SECRET
*ged knglist text of
200D OF COHCLUSICNS
of tue ueetings bLetwoen tie President of thic Freoch
fepublic end the Prime lilnister of the United Kingdom
teld et Le Pelais de 1'Elysée, Paris, on Thursday 20
’ end Friday, 21 May 1971

B

1. ROLE D DBVELOPERLT OF KUROPE

The President of the Republic and the Eritish Prime
iinister esteblished thet their vievs on the role and
development of surope were in sll essentisls identical.
They noted the importence of Frenco-Gerscn reconcilistion
a5 e foundation for the Huropean Comurities.  They
egreed thet, building on the echievement of the meeting in
The :lague on 1 cnd 2 Decesber 1969, it was their joint

irterest and

on purpose to uevel’op the enlarged

Community oo e vesis for the growing unity of Burope. They

furtner egreed that the French (nd Fritish Governrents

viould work tozsther to develop « (istinctive suror

an
personality in world affairs with distinctive suroscan

ression to the

sclicies which will recognise and sive ©

cOl

n interests of Burope principally in econoumic

cut also uore generally.

The President of the Republic and tue rritish Prime

iwinister egreed that the Dupcy Compmnity will not replace

thne member nstions but will cie gv Troscwork for the.

rregress must be uwade on & procticel

Lhe Zuropeen

Comniszsion hed wade and would continue to mcke & velusble

contrivution to the Community. But, in cccordence vith

thu

sty of dowe, the Council of linisters wust re.sain



QELURE]
- 2=

L
the forum for taking decision: and the representatives
of Member States must remain responsible for all progress
in the institutional field. *As regards the Luxumbourg
agreement, the President of the Republic and the British
Prime Minister agreed that comumunity decisions must in
p[’a.ct;ice be reached by unanimous agreement on issues where
the vital national interests of one or more pariners are
at stake.¥®

*Since the British Government were not parties to the
Luxenbourg agreement, and there exists no otticial Znglish
trenslation of that agreement, it was accepted that this
sentence should stand in the Lnglish text of this proces
verbal as equivalent to the corresponding sentence in the
i'rench text which reads:

"En ce qui concerne les Accords de Luxembourg, le
President de la République ot le Premier hiinistre
britamique sont convenus que, "meme pour les
decisions susceptibles d'Stre prises a la major’it.é,
la discussion au sein du Conseil devra se poursuivre
Jjusqu' & ce gu'on soit parvenu & un accord unanime
lorsque les intersts tres importants d'un ou de

plusieurs partenaires sont en jen".!
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2. 1Hg FUTURE COF STERLING

The Prime Minister accepted that, with the entry of
Britain into the Com:unity, it would be appropriate, in
the context of progress to economic and monetary union of
the Community, to work towards an aligmment of the external
cha.facterist,ics of sterling with those of the currencies
of the other members of the enlarged Community. «ith a
view to stabilicing the level of the official sterling
balances between 30 June 1971 and the date of Britain's
entry into the Community, the British Government would be
ready. to reduce the minimum sterling proportions laid down
in the agreements with sterling area countries now being
renewed. The Britich Government also envisaged that after
Britain's entry into the Community it would be necesssry to
renegotiate the Basle arrangements and the associated
agreements with sterling arca countries so as to rake them
compatible with progress towards economic and monetary
union in the enlarged Community. The British Government
would seek to ensurc, by modificstion of its bi-lateral
agreements with the sterling area countries, that the
benefits conferred on them would relate to amounts which
vould diminish progressively.

The President of the Republic and the British Prime
Minister concluded that this combination of measurss would
permit Britain to work for an orderly and gradual reduction of
official sterling balances in tue framework of progress towards
economic and monetary union in the enlarged Community.

The Prime Minister noted that, on this basis, the
French Government would envisage France participating in the
renegotiated Basle arrangements.

cCr,InDnroy
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3. COLLUKITY PREFERLICE FOR AGRICULTURE

The President of the Republic end the British Prime
linister noted with satisfaction the agreement recched
in Brussels concerning transitional arrangements and the

operation of Commnity preference for sgriculture.

4, FUYURE OF THE PrESCH LANGUAGE TH THE TNSTITUTIONS
i i fi

The Prime Minister informed the President of tue
Reoublic thet British officials appointed to the Europcan
Commnities as a consequence of Britain's entry into the
Community would be able to negotiate and transact business
in I'rench.

The Prime Ninister further informed the President of
tae Republic that the Pritish Government had deciced on a
geries of vroposals designed to improve the knovledge of

France end the French langusge in the United Kingdom.

TNy T
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5.  YACUNTE CONVENTION

The President of the Republic and the British Prime
Minister recognised the need, in the negotistion of the
new Yaounde Convention, to teke into consideration the
consequences of enlargement of this Convention for the
interests of the present essocistes, particularly the need
to sefeguard their existing rights in the financisl field.
They equally recognised that the interests of all associsted
Stateé adhering to the new Conveution wust be taken into
consideration, particularly the need to have regard to the
economic situation of each of them and to safeguard the
position of those States largely dependent on the merkets
of the enlarged Commnity for their exports of sugar and

other primary products.

TrenrT
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New Zealand .
The British Prime Kinister emphasised the
political and economic imvortance of satisfectory
arrangements for exports of butter and cheese
Trom Mew Zealand to the enlarged Community. The
President of the Republic expressed his under—
standing for this point of view.

British and Commnity experts will be invited
to consider whether it is possible to separate the
problem of butter from that of cheese.

Exports of dairy products from New Zealand
will umlergo over a period of five years a
progressive reduction, which may be different for
different products, end which will be decided in
DBrussels in June. At the end of this five
year period the situation will be reconsidered
within the enlarged Community and in the light
of the possibilities of an internstionsl agreement
on dairy products.

CernrT
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Financial Regulation

The President of the Lepublic and the Prime
iiinister agreed on the importance of a satisfactory
solution to the problem of the United Kingdom's
contribution to the budget of the enlarjed
Coanunity in the pericd before the full

apolication to the United ¥ingdom of the

cefinitive systen of resgource Jropres as 1t was
estaslisned by the Lecision of the Coumunity on
z1 April 1970.

The President of the kepublic and the Prime
Liinister further agreed that the method set out
in the proposals put forward by the Commmity on
1c uiay 1971 provided an acceptable Framevork for
a golution.

The Prime kinister recalled that the problem
was simply one of transition.

The President of the kepublic pointed out
that the amount of the Jritish contribution was a
uatter to be settled in the Brusscls negotiations.
liowever in the June meetings France will determine
her attitude with the wish to ensure tint the
initial amount of this contribution will not
constitute too serious a burden for the British
valance of payments.

The Prime liinister stated that, in the spirit
of the conversations of the last two days, he was
confident that with the help of ii. Schwiann an

acceotanle figure would be sgreed in Brussels.

SECRET.
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Common Fisheries Policy

The President of the Republic and the
British Prime Minister took note that the
regulations relating to the Common Fisheries
Policy of the Commugity presented problems for
the candidate countries. The Prime Minister
explained that during the entry negotiations
some adaptation of the fisheries regulations
would be required to meet the needs and
circumstances of an enlarged Community and
t0 take account of ths special social and
economic importance of inshore fishing in
member and applicant countries. The President
said that the French Goverrment would be ready
to consider whether such an adaptation would
from their point of view be justified.

Tining

As regards New Zealand, Community finance
and other main problems the President of the -
Republic and the British Prime Minister
recognised the need for agreement to be
reached rapidly within the next few weeks.
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7. COLLULITY WRNTRRPRISES ALD INJARD INVESTLENTS

The President of the Republic and tue British Prime
liinister agreed that the enlarged Community would need to
develop technical, legal and fiscal harmonisetion measures
to ensble its industries to esteblish thenselves on the
scale necessary to retain a significant place in the world
econory. They also sgreed on the need for Coununity
wolicies to protect key sectors of nstionmsl econonies frowm
Toreign take-overs, and to ensure that me.ber stetes do not
outbid each other in providing incentives Tor investuent by

third countriss in the Community.
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