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MEETING WITH MR ALEJANDRO MANUEL ESTRADA, ARGENTINIAN SECRETARY
OF STATE FOR COMMERCE AND INTERNATIONAL ECONOMIC NEGOTIATIONS:
5 AUGUST 1980.

Present: Mr Parkinson
Mr Williams
Mr Chick
Mr Owen
Mr Woods

Mr Estrada

Mr Santiago Murray, Under-Secretary for
International Economic Negotiations

Mr Frasisti, Economic and Commercial
Minister, Counsellor, Argentine Embassy,
London.

1% lr Estrada welcomed lMr Parkinson and said that the Argentine
Government was happy to see a British Trade Minister visiting the
country to discuss ways of improving trade relations. The
economic policies of HMG and of the Argentine Government were very
similar, both being based on removing market barriers and
increasing the freedom of operation of the private sector: but it
was important not to neglect what Governments could do to
encourage trade - for instance, by acting as a channel of
communication and by encouraging useful contacts. The Argentine
Government was particularly keen to encourage joint ventures,
wvhich offered prospects of increasing exports of manufactured
goods, especially to Europe. For example, a delegation from
Argentina had recently visited the UK to study the machine tool
industry; and one possibility appeared to be to establish a Joint
venture for semi-manufacture in Argentina of tools to be shipped
to the UK for finishing and sale into the EC market. The
Government was also keen to promote economic cooperation'between
the countries of Latin America; Mr Estrada hoped that at a
meeting the next week in Uruguay it would be possible to establish



a framework agreement under which bilateral economic cooperation
agreements could be negotiated between signatories. The ultimate
aim -though it would admittedly take time- of such an agreement
would be to establish in Iatin America an integrated economic
community such as existed in Europe; and if such integration
could be achieved Argentina could be a valuable springboard for
British companies to establish themselves throughout ILatin
America. The prospects for such an agreement seemed fairly good:
the emphasis of Latin American countries' trade policies was by
and large shifting from protectionism -which had tended to nu&ure
inefficiency- to a free market philosophy. The process of
establishing free market conditions throughout Latin America would
inevitably be a long one but there would ultimately be many
advantages for countries such as the UK.

2. Mr Estrada explained that the pattern of Argentina's trade
with the rest of the world had altered somewhat in recent years.
In particular, the Common Agricultural Policy restricted
agricultural exports to the EC, and as a result Argentina was
increasingly forced to find a market for these products in
Eastern bloc countries and China. Unless there was a significant
change in the CAP, Mr Estrada thought it inevitable that this
trend would continue, which would be a matter of great regret to
Argentina, which would much prefer to deal with other Western
countries. In other ways too the EC's policies towards Latin
America gave cause for concern. ILatin America was a very
important continent for Burope: it supplied many raw materials
and large quantities of food; and there was a common cultural
heritage. MNr Estrada therefore thought it unfortunate that the
EC should apparently give a lower priority to its relations with
Latin America than to those with Africa; and he felt convinced
that a cooperation agreement between the EC and Latin America as
a whole would improve relations markedly.
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3. Mr Parkinson replied that the UK too was strongly critical

of the CAP: it was impossible to defend such outright
protectionism in the agricultural market while calling for
liberalisation of trade in manufactured goods. Until recently,
the UK had been more or less isolated in its demands for a

review of the CAP; but now that more and more of the cost was
being borne by some countries who had previously been considerable
beneficiaries -especially Germany- support for reform was

steadily growing. It was in any case inconceivable that the CAP
in its present form would survive enlargement of the Community.

Mr Parkinson applauded Argentina's desire to see greater econcmic
cooperation between the countries of Latin America. It was only
now that the UK could begin to appreciate the benefits that EC
membership had brought. All the other member states figured

among the UK's top ten trading partners; the UK now did 42% of

its trade with the EC; and in 1979 UK non-oil trade with its EC
partners had increased by 22% (compared with an increase of 53%

in non-oil trade with the rest of the world). All this had come
about as a result of removing barriers to trade; and while imports
from other EC countries had admittedly risen more quickly than
exports to them there was no doubt that access to a domestic
market of some 250 million people gave British industry a firm
base on which to found its export effort to the rest of the world.
S0, even though the economic dispar@ies in the region would prevent
rapid integration, there would be considerable benefit to all

from closer economic cooperation in Iatin America.

4. In answer to a question from Mr Parkinson, Mr Estrada
explained that Argentina had signed a number of the codes
negotiated in the GATT MINs, but others -including that on
subsidies and countervailing- were still to be considered. He
regarded it as strange that the various matters covered by the
codes had been separately negotiated: it was difficult to Justiry
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separating the different topics when the common objective was the
liberalisation of world trade by whatever means were available.
Mr Parkinson commented that one of the most valuable things
Trade Ministers could do in the near future was to ensure that
the GATT rules were implemented strictly and that the monitoring
committees were established rapidly. This would be the best way
to resist the ever-increasing pressure for protectionism as the
world recession Wit. In reply to a question from Mr Estrada, Mr
Parkinson said that the UK steel industry - like the Eurcpean
steel industry as a whole - was suffering from severe
overcapacity and had to be slimmed down. The problem was
perhaps more acute in the UK than in the rest of the EC because
for so long the British steel industry had been treated as a
political football, with the result that necessary reforms had
been repeatedly delayed until now they all had to be introduced
at onee - which meant the loss of at least 70,000 jobs at a time
when the economy was already in the grip of the recession.

5% In some ways, Mr Parkinson continued,the problems of the
steel industry were typical of much of British industry: difficult
questions had been repeatedly ducked and were now having to be
faced. But this time the country had a Prime Minister determined
to carry through the policies necessary to achieve recovery in

the long term despite the short-term costs (especially rising
unemployment); and it was interesting to note that despite rising
unemployment the Government's popularity was holding up well,
which demonstrated that the public recognised that firm action was
necessary. Mr Estrada asked what were the prime reasons for UK
inflation. Mr Parkinson said that the main reason was public
expenditure. The previous Administration had planned a budget
deficit of £ 13.5 billion for 1980/81, which would have ‘sent interest
rates even higher than they are now and would have denied much of
the private sector the funds it needed for investment. The high
level of wage increases was also a matter of great concern -
especially those in the public sector. The Government's response



was to adopt the monetary and fiscal policies which would bring
inflation under control: the central plank of these policies was
the restriction of monetary growth to 7-11% p.a. There were signs
that the policy was beginning to work, and he expected interest
rates to start moving down in the near future. But controlling
public expenditure presented particular difficulties, partly
because so much of it was under the control of local authorities
rather than control Government. The Government respected the
independence of local authorities, but since about two-thirds of
local authority expenditure was provided by the Government it
seemed only right to change the system so as to give the Government
a greater say in what was spent - especially as the present systen
rather anomalously favoured over-spending authorities at the
expense of thrifty ones. And the difficulty of cutting back
rapidly on current costs (and particularly on the size of the
Government machine) meant that disproportionate cuts often had to
be made in capital programmes - resulting in higher unemployment in
the private sector (particularly the construction industry). But
in the face of all the economic difficulties it was encouraging
-and to some surprising- to note that the UK's exports were holding
up well: some £ 1,000 million worth of goods and £ 500 million worth
of services were exported every week.

6. Turning once more to the question of UK/Argentina relations,

Mr Parkinson said he was convinced that the reestablishment of

full diplomatic relations would do much to improve trade relations.
Mr Chick pointed out that there were about twice as many British
businessmen visiting Argentina this year as two years ago; and this
year there were to be ten trade missions to the country, compared
with eight in 1979 and four in 1978. Mr Parkinson said that he felt
one of the best ways the UK and Argentina could cooperate was for
each to promote, in its own sphere of influence, the free trade
policies both believed in and which were of mutual advantage, For
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example, the EC's Generallsed Scheme of Preferences was shortly
to be reviewed.There was a considerable amount of resentment in
the EC at some newly industrialised countries who not only made
extensive use of the GSP but also retained high tariff and non-
tariff barriers at home; and there was a feeling that these
countries should respect the principles underlying the GSP and
| liberalise their own trading régime. Argentina was a shining
example of an NIC whose usage of the scheme was modest (indeed,
surprisingly so) and whose trading régime was liberal; and was
therefore ideally placed to advise other countries on the wisdom
of such a policy. Mr Estrada explained that Argentina's low usage
of the GSP resulted from the fact that manufactured goods formed
only a minor proportion of the country's exports. He would like
to see increased exports of manufacturefs to the EC under the GSP
(although the major obstacle to EC/Argentina trade remained the
CAP). Perhaps the best way to expand the manufacturing sector and
increase exports to Europe would be to establish Jjoint ventures in
Argentina: Mr Estrada thought there could be good prospects for
such ventures in, for instance, the tractor, car and machine tool
industries. Mr Chick commented that in the past companies had been
attracted to the idea of joint ventures as a way of selling into
the Argentine market despite the then-existing protectionist
barriers: now they had been removed some other incentive was
needed. Mr Frasisti commented that both direct investment and
Joint venture participation would be encouraged by the conclusion
of the proposed double taxation agreement. Mr Parkinson agreed,
and added that he hoped the agreement would be concluded at the
meeting scheduled for December. He commented that since HMG had
abolished exchange controls British companies were now able, and
eager, to invest in countries throughout the world; and naturally

they tended to invest in countries where their rights and obligations

were clearly defined. In addition, the closer economic cooperation
Argentina hoped for in ILatin America would make those countries an
attractive home for foreign investment -just as Japanese companies
were increasingly investing in EC countries.
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7. Mr Estrada said that the Argentine Government was conscious
that the high rate of inflation deterred potential investors, and
it was essential to reduce that rate to attract investment. In the
long run he hoped investment would be attracted to Argentina as a
gateway to en integrated ILatin American market; but in the interim
he thought much investment would be in the form of Jjoint ventures,
where the risk would be shared by the foreign investor and by
Argentine nationals. Mr Frasisti said that he hoped it would be
possible to arrange technical symposia in Argentina or the UK to
encourage the formation of such jhint ventures; there had already
been some such symposia in the UK at which considerable interest
had been displayed. IMr Parkinson noted that it was an interesting
feature of UK/Argentine trade that, though steadily increasing,

it consisted almost wholly of day-to-day business: UK companies
had not landed any major public sector contracts for some time.

He believed there were areas where UK contractors were well qualified

to meet Argentina's needs; and the award of a contract to a British
firm would inspire considerable interest in the UK in trading with
Argentina. This was because :i single large contract could involve
400 or more British companies of varying sizes, many of whom might
not have previously considered Argentina as a suitable market for
their goods. So HMG attached importance to using its resources to
back up British companies in search of such major projects (e
through the provision of credit).

8. Mr Estrada then raised the question of exports of Argentine
sheepmeat to the UK. Mr Owen explained that the problem was
essentially a technical one: because of the absence of foot and
mouth désease in the UK animals there were not vaccinated and

were therefore more vulnerable to infection. Although many
Argentine sheep were reared in disease-free regions they were then
taken to disease-ridden areas to be slaughtered and chilled: and
that made themunsuitable for export to the UK. Mr Chick added



that there were indications of progress in -overcoming the
problem. Mr Parkinson suggested that it might fruitfully be
discussed in more detail when Mr Walker visited Argentina later
in the year.

9. Turning to the North/South dialogue, Mr Estrada emphasised

the importance of structuring discussions and negotiations around
concrete issues rather than vague resolutions in various bodies.

It was a deficiency of UNCTAD that no sensible discussion on

energy or protectionism was possible there. Mr Parkinson commented
that on issues where there seemed to be deadlock in UNCTAD there
was still in fact much genuine cooperation in real life between
developed and developing countries. Perhaps UNCTAD might be more
effective if conferences were shorter and agenda more specific.

Mr Estrada emphasised the importance of preserving the competence
of the GATT and its technical committees. Mr Parkinson agreed. It
was important to establish rapidly the necessary machinery to
monitor implementation of the GATT codes. It was also important
that GATT was not seen as the preserve of the developed woz:ld,
he hoped Argentina's signature of some of the eedes would ‘encourag
other developing countries to do likewise. I i

suspected Mexico would sign next year: indeed, 1
political development had stood in the way. @i
conclusion of the MIN&. He had the :
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MEETING WITH MR ALBERTO GRINMOLDI, ARCENTINIAN SECRETARY OF STATE FOR INDUSTRIAL
EVELOPMENT: 6 AUGUST 1980

.

Present: Mr Parkinson

Mr Williams

Mr Armstrong Lloyds Bank International

Mr Bates Plessey Electronics

Mr Dowding Hawker Siddeley International
| Mr Jackson GEC

Mr Chick

Mr Owen

Mr Woods

Mr Grimoldi
Mr Frasisti

1 After the businessmen present had introduced themselves and outlined their
companies' main activities, Mr Grimoldi explained that the Argentine Government's
econonic policies were intended to produce a fundamental change in the economic
structure which had been built up over the last 0-40 years. There was no doubt-
ing the need for change. Since the 1940s Argentina's economy had grown at one-
third of the rate of that of the world as a whole; and the economy had become

more closed while the rest of the world's economy was, by and large, opening up.
The change of direction would inevitably have some painful short-term effects, -

but ultimately industry would emerge more prosperous than before. Though the
problems of Argentina and the UK were not strictly comparable, lr Grimoldi noted
that G too were following a similar policy. Theré were signs that the
Government's policies were beginning to worl:. the latest figures showed an
increased level of private investment. In fact, total investment was still

running at a level of about 25% of GNP, and the proportion of Government investment
in that total was steadily declining - although the public investment programme
remained substantial. Mr Bates commented that Plessey, like a number of British
companies, were engaged in the manufacture of capital goods. The company was

very ready to consider investing in a r -'ufac"hn'gng facility, vhethe 5
owned or a joint venture, in another countr but the nature of
was such that such investment could not b ulative. Instead
would have to be linked to a spe and substantial ;
guarantee business for the :
commented that if a company
would obviously be ready to pu:
should not expect the Argentine
competition.
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/
consider Latin America as a much more integrated market than heretofore.
Yr Jackson asked what' incentives the Argentine Government offered to foreign
investors. Mr Grimoldi replied that special incentives were available for
investment in the paper and petrochemical industries. For other industries
incentives were dependent on the location of the investment, and were largely in
the form of tax exemptions and Government guarantees. The system of exempting
foreign investors from VAT, however, was being discontinued beczuse of the
distortions it produced in the longer term.

3 Vir Jackson then raised the question of local manufacture in capital goods
contracts. Dovings, for instance, had put in a bid for a hydroelectric plant
including 20 turbines; the bid had included a very significant proportion of
local manufacture, and partly as a result the price was a little higher than

some other companies were able tc offer. He wondered whether in such a case it
was reasonable to judge offers solely on price terms. Mr Grimoldi suggested that
this could be more fruitfully discussed with the officials concerned; he did,
however, comment that some other tenders had also included an element of local
content. Mr Chick agreed, but pointed out that the lowest bid also included the
least local content, and that the commitment to local content was expressed in a
fairly non-binding fashion. Nr Parkinson commented that this problem highlighted
the difficulty of attracting investment without offering protecti L ]
VMr Grimoldi acknowledged that the lack of protection was in that sense ¢ d
handicap - but the price had to be paid: Argentina's experience of the use of
protection as an incentive for investment was not a happy one. But -

was essentially short-term. Argentina was curre - going
difficult stage of the adjustment proci
fact that it had been expected
convinced that, with the restor: 0
pay off - however risky they appeared

4 Mr Jackson asked what tarii

works contracts. Mr Grimo. e

had been free of tari
by ensuring that purc!
which was obliged where
position was being reversed:
Argentine" rule was to be
had any plans to improve the
know-how and technology to 4
more liberal arrangements
near future: he would
regional investment inc
the central objective
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remained: but regional policy was in the process of being rationalised. The
object of the rationalisation would be to retain the relative advantage of those
areas of the country particularly in need of development while avoiding the risks
of "leapfrogging" and of spreading the available incentives too thinly over a »
number of regions. Summing up the discussions on incentives, Kr Parkinson suggested
that a contractor could have four main reasons for local manufacture as opposed to
importation: freedom from the tariff which would otherwise be charged on imports;
various tax exemptions; growing access to the rest of Latin America; and an agreed
basis for remittances to the parent company. In conclusion, Mr Parkinson asked
vhether the Government had retained the right to forbid industrial development in
particular areas. Mr Grimoldi said that such provisions applied only to Buenos
Aires and one or two other small but industrialised areas, and had been introduced
and maintained for environmental rather than regional reasons. After closing
courtesies, the meeting ended.
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MEETING WITH MR DANIEL BRUNELLA, ARGENTINIAN SECRETARY OF STATE FOR ENERGY:
6 AUGUST 1980 :

Present: Mr Parkinson
Mr Williams
Mr Armstrong
Mr Bates
Mr Dowding
Mr Jackson
HMr Chick
Mr Owen
Mr Voods

Mr Brunella
Mr Bronstein Under Secretary for Energy
Mr Frasisti

1 Mr Brunella opened the discussion by saying that there appeared to be many
areas in the field of energy in which UK companies were already or could be
involved. Shell, for instance, had been involved in Argentina's exploration for
oil, and it was hoped that drilling in selected areas would start in 1981. 0il
was a potentially rich resource for Argentina: it was possible that oilfields
covered as much as 1.8m sq km of the country's land and Continental Shelf arca.
Large quantities of gas were also being discovered: known reserves had tripled
in the last three years. Pipelines would have to be built to transport this gas:
one such pipéline was already contracted, and there were plans for a ‘second

1200 km long. Concessions for further exploration were T

there either. Mr Bronstein |
programme. This relied on two =
in the Andes; and the country"

country, and frequently
develop a national h:
15,000 kn of 500
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gas was in the west of the country, but the power was mainly needed in Buenos
Aires and other coastal areas. Mr Jackson asked whether the station would be a
conventional thermal station or a combined cycle gas turbine. Mr Bronstein
replied that this would be decided in the next two months or so. On present
projections, the additional power would not be needed until 1985, so there
should be time to instal a conventional thermal station. But if the progect:.ons
should be upset - if, for instance, there were delays to other projects in
progress - a combined cycle station might be needed. Mr Jackson commented that
a combined cycle station could be an elegant solution to the problem of power
generation where gas was readily available. GEC, of course, had considerable
experience of the technology involved - both in building combined cycle stations|
from scratch and in converting other mnmmmtmrevs' existing gas turbines to
combined cycle operations - and had created a particularly successful and
efficient marriage of a 6OMW gas turbine with a 4OMW steam turbine.

3 Mr Dowding asked whether there was a cei
co-ordinating the power generatio 2
especially load dispatch on to the Grid.
existing law onme utility wa Wm
others. This was anomal
a single, higher-level,
possﬂ:le to send some A
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Vir Jackson reported l:ke CEGB's
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Government would ex
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utility for this project, which it was hoped would be completed by 1990 and which
would require financing by the IADB, the IBRD and possibly others. The second
project was at Piedra del Aguila: the output would be 1600 M, and Hidronor
would be the responsible utility. The project - estimated value g730m - was due
for completion by 1989 and was expected to be financed by an IADB loan. The
consultancy contract for this project was on the verge of being awarded to a

US company. Nr Parkinson then asked about the prospects for development of
muclear power. WHr Brunella replied that this was the responsibility of the
Nuclear Commission and fell outside his Department's scope. In reply to &
question from Mr Jackson, however, Mr Brunella confirmed that the Argentine
Government proposed to standardise on the two reactor types it had alreat‘ky
purchased. In conclusion, Mr Brunella emphasised the importance of gas pipe-
lines in Argentina's energy development and expressed the hope that British
companies would become more actively involved in such projects in the future.
After closing courtesies the meeting ended. '
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MEETING WITH DR WALTER KLEIN, ARGENTINIAN SECRETARY OF STATE FOR HE ECONOMIC
PROGRAMME: 6 AUGUST 1980

Present: Mr Parkineon
Mr Williams
Mr Chick
Mr Owen
Mr VWoods

Dr Klein
Mr Frasisti

1 ir Parkinson opened the discussion by recalling his interesting conversation
in London with Dr Martinez de Hoz (who was prevented by illness from chairing this
meeting himself). It had then been apparent that HIG and the Argentine

Government sharved a similar approach to economic policy and a recognition that
economic problems could not be solved overnight. The eccnomic debate in the UK
had undergone an interesting shift in recent months. For several years there

had been a broad consensus between the parties that the principal aim of

economic policy was to bring down inflation: but now the Opposition was g
concentrating its criticisms on the level of unemployment, which was now higher
than at any time for the last forty years (though still comparable with that of

a number of other countries). Dr Klein asked why unemployment had risen so far.
Mr Parkinson replied that there were four main reasons. First, the Government's
tight monetary policies, which were essential if inflation vas to be curbed, had
led to interest rates higher than had been seen for many years; and this was
putting a number of companies - particularly marginally profitable ones - under
considerable pressure. Secondly, L

increased the difficulty of selli
attempting to influence sterling d
as a petrocurrency, from the pi
rates and from the widespread
the economy to health. Thirdly, the :
everyvhere; and fourthly, a number of prc
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steel produced in the UK; if this share were reduced to less than 50% the
comuetitive pressures which would be introduced would produce useful disciplines
on the Corporation.

2 Dr Klein asked about HMG's privatisation plans. lir Parkinson replied that
the present Government was doing more to return industry to the private sector
than any of its predecessors. BA and BAe had already been given a share capital
so that at an appropriate moment a substantial proportion of the shares could be |
sold to the workforce and the public. Although the Government would retain a
holding it had made clear its intention of allowing the companies to operate i
freely without Government interference. While the Governmeént had no plans at
present to privatise BSC, it had announced its intention to privatise the NEG, . |
the docks, BHOC, nossz_bly BS and the nen-railway interests of BR. The net
result would be a substantial cutback in the & of the public sector.

Dr Klein commented that prior to 1976 the Argentine Government had also become
mcreasm—-ly heavily involved in a wide range of us*Eriea. for several reaamisﬁ 3
Some companies had ‘been expropriated or nationalised; some had over |
to avoid a collapse; some had been partly purchased to maini
some had been rescued from financial difficulties by the national bank ,
present Government vas determined to disengage itself from 'ﬁhésezm agee Wian
industry which vould more efficiently be ﬁg&a&ﬂ ‘&m 2 z %
concentrate on the proper tasks of Gov >
justice and the provision of those servi
the private sector could no p}m
in practice: between 120 &
outright. Sales of state mv, r
the relatively small |
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was also important to disengage the armed forces from industry, althoush progress
on this front was slow: the Air Force had been persuaded to sell its car factory,
but the Army still ouned a petrochemicals company. Mr Parkinson commented that
the UK was fortunate in that control of many of the public services was and

alvays had been decentralised. But this had disadvantages too: central
Government provided some two-thirds of local authority expenditure but had as yet
little effective power over that expenditure.

3 Dr Klein asked how the UK's economic integration into the Community was
proceeding. Mr Parkinson replied that on the trade front huge changes were now
apparent; although on the political front the Community was perhaps less of a
unified force. fTrade with the rest of the Community now accounted for 42% of the
UK's total trade. The UK's non-oil trade with the rest of the Community had
rigsen by 22% in value in 1979; the corresponding figure for the rest of the

world was 53%, This year the UK would export some £22bn worth of goods to the
rest of the Community. Dr Klein asked how this changed pattern of trade had
affected relations with the Commonwealth. lir Parkinson said that the UK tended
to take the part of advercate for C alth countries in the Community, both
because of our historical responsibilities and because much of what the
Commonwealth wanted to sell the UK wanted to buy. The UK was in no doubt abqut
the dislike New Zealand and Australia, among others, felt for the CAP.
said that Argentina shared this dislike. Argentina had in recent years | ]
determined efforts to reduce its tariffs and to encourage investment by zts
traditional trading partners: but to maintain its performance it was essential
to increase its food exports. The CAP meant that theée exyorts were having to be
sold to the Eastern bloc countries and Chi ! S o

increasing pressure to buy from them rather ﬂm& ?P.M the'\(es&. r Klein
recognised that the UK too suffered from the operation of the CAP. lr Parkinson
said that he believed the days of the CAP were numbered. Internal pressure
against it was building up; and it was clear that the policy was having a

damaging effect on the Community's trading relations with other countries. The UK
certainly wanted to see the pal:wy mﬂgmaﬂ, although it was not 3@& ﬂm@ what
sort of reform would prove a Ry to ﬁhe’m &f ity
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MEETING WITH SR JORGE ZORREGUIETA, ARGENTINIAN SECRETARY OF STATE FOR
AGRICULTURE AND LIVESTOCK : 6 AUGUST 1980

1 This was a short meeting, much of which was taken up with a general
discussion(and mutual condemnation) of the CAP. Two specific points were raised:

a Sheepmeat. Mr Zorreguieta explained that the Argentine Government
was planning a disease control programme which would extend further north
the area free from foot and mouth disease. The Counsellor (Veterimry)
for the Embassy commented that considerable progress had been made in
resolving the question of Argentine shecpmeat exports to the UK, and he
expected that when Mr Walker visited Argentina he would be in a position
to make specific proposals.

b Vegetable oils. lr Zorreguieta expressed. disquiet at the proposal,
apparently emanating from the Commiscion, that the Community should impose
a levy on imports of vegetable oils. Mr Parkinson assured him that this
proposal had not yet been formally made; that the UK was opposed to any
interference with traditional trade; and that the UK would not accept any
proposals which would adversely affect Argentina's exports of vegetable
oils. b ¥

b 0 L4 : k e
2  There was also a brief discussion of the prospects for agricultural
production this year in Argentina. Nr Zorres 2 explained t conditions
had been far from ideal. Droughts at a crif n t

had led to the loss of 6m tonnes of corm, sorghum, s more recently
many cattle had been lost in the floo ‘in Buenos A ~ But despite
the adverse conditions he was re y confident that proc on, though

d hold up well. LA T T
CaNe -,.-.u.'t‘rﬂlgl:.lhmnll‘ In
- i . .:“L:h'-t-i‘ﬂ-
fp & e ek un 1 s
CAn

below record levels, woul
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MEELING WITH ING MANUEL A SOLANET, TECHNICAL DIRECTOR OF THE ARGENTINIAN
HATIONAL INSTITUTE OF BCONOMIC PLANNING : 8 AUGUST 1980

Precent: Mr Parkinson
ir Williams
Mr Bates
Mr Hawes Rendell, Palmer and Tritton
Mr Chick
¥r Owen
Mr Woods

Mr Solanet
Mr Frasisti

G Mr Solanet explained that when the present Government had come to power
public investment had got out of control: it had risen to over 50% of total
investment and was threatening to rise further. Considerable efforte had
already been made to reduce the level of public investment: it now stood at
75 of total investment, and the Government's aim as outlined in its public
investment programme (copies of which lir Solanet handed over) was to reduce
this figure to 23% by 1989. Savings would in some areas be made by financing
projects by a tariff on their use: eg the construction of roads would be
fipanced by tolls; and the company building the gas“pipeline would finance the
construction itself and recoup the investment from the tariff it charged.

(The return would be assured by Government guarantees on the level of traffic,
etc.) Mr Owen commented that it was proposed that a number of projects -
eg the Buenos Aires Hetro - should be financed in this way: and he d
vhether similar guarantees were envisaged in those cases. Mr Solanet

to accept the risk.
amalgam: the civil engineeri
the normal vay, while

tial companies had found f
lir Hawes asked whether a
with equipment financed throi

projects. lr Solanet

conie into operat:
most expenditure
projects, co

perhaps one
eg Yaoyreﬁr,




vhich would have higher priority: the proposed Santa Cruz smelter or the
expansion of the existing Puerto Madrig smelter. Mr Solanet replied that half
of Perto Madrig's output already went for export, and it was likely that Santa
Cruz would be entirely export-oriented: so it was quite possible that both
projects would go ahead simultaneously. But in any event, since both would

be private sector projects it was not for the Government to set pricrities.

3 Turning to nuclear power, Mr Solanet explained that the Government had
signed a contract with Kraftwerk Union (KWU) to provide one reactor which
could lead to contracts for a further three reactors - each valued at about
£1.5 bn. Sulzer had been contracted to provide a heavy water plant. Hr Owen
expressed his hope that GEC would not be at a disadvantage to KWU when the
future contracts came to be negotiated. HMr Solanet said that it was open toi
British companies to bid for the later contracts. The Argentine Government in
fact preferred British nuclear technology, but fuel ‘and safegbam Bonsilﬂem'tlm
had persuaded them to go to KWU. Mr Chick emph d the c )

British companies felt over the fact tha E x.w ha(é an e
a second bid for the later contracts. Mr Sol: ;
wvas noted. Turning to oil, Mr Solanet n
of Argentina's oil resources would be carried out by private
after Argentina reached self-sufficiency in two to m'@. "
companies would be free to export ‘girt ﬁt"&l&nbﬂﬂmﬂh' umm m&ﬁ&;ﬁ I
investment in this sector was runi some $1 bn pa, most Mﬂ#

be invested in risk-sharing sé!ims&
project in the gas sector would b
with a branch to Brazil: this, 1i
through tariffs. Argentina's res
ooncentrated in the
with the aid of Briti
(on a similar tariff
Ur Chick commented 'bha,'k a

advise of the ut
combustion. MNr
cost of further
planning two fishing
jetties.
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% Mr Parkinson asked what investments were planned in the telecommunications
sector. Ir Bates explained that Plessey were interested in supplying a

satellite ground station. My Solanet replied that the feasibility of a

domestic communications satellite system for Argentina was currently under

study, and though he could see many advantages in such a system he suspected

that the result of the study would be negative. MNr Bates explained that his

main interest was in the existing project under which Argentina would lease
channels on INTELSAT. At first the Government was apparently planning to .
install only a relatively small number (probably 32) of ground stations, and

lir Bates asked whether this was the first step towards a larger number - say

200 - of such stations. Mr Solanet thought this quite possible. He pointed

out that telecommunications were a high priority in Argentina. Many international
links had been brought up to date for the World Cup in 1978, and the main

priority now vas to modernise the rural network. MNr Bates said that on the

face of it System X, which had been developed by British companies and would

be available some time in 1981, would be ideally suited to this purpose.

He then asked whether expenditure on air traffic control systems, which were
operated by the armed forces, were included among the military expenditure

of about #1 bn pa in the budget, and Mr Solanet confirmed that this was so.

Vr Solanet went on to explain that the Government was also planning invest-

ment of some Z450m pa to modernise the railvay system. The main projects

were the electrification of the Roja railway (the contract for which had

been awarded to a Japanese company) and the purchase of diesel electric
locomotives (which were to be supplied by General Electric). The railway
authority was also rationalising its activities in an attempt to stem losses,

and the workforce had been cut from 150,000 to 100,000 in the past year and

faced further cuts. lir Hawes asked whether there were any plans for major
investment in environmental T I ularly beari

damage which had been caused by t
lir Solanet said that the mai
attempt to solve the serious pri
which was currently under study.

ol
Mr Solanet thought there was: at pre -@\aq
; 5

there was any prospect of Argentina
but a new plant was planned which should

some bo be exported. After ﬂ‘@aﬁmgmw
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MR PARKINSON'S VISIT

U Many thanks for your despatch of 19 August. It has
been printed as a Departmental Report.

s We have yet to see the records of Mr Parkinson's

various calls but I understand that both he and the accompanying
businessmen were well pleased with the visit: as you say, it put
the seal of official recognition on the increasing appreciation
here of the importance of the Argentine market. It remains to be
seen whether British firms will accept the challenge.

35 It is gratifying to see the interest the Argentines
showed in the visit and the lengths they went to to make it a
success. Martinez de Hoz's reception here is paying dividends!
I am sure that Mr Walker's visit will go down equally well and

I hope that we shall, before too long, be able to persuade other
Ministers to go and see for themselves in Argentina.

3%4&«/ CJC~
Fo
P R Fearn

South America Dept.

cc
M J Treble Esgqg
CRE3
DOT
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ARGENTINA: DESPATCH b
s I submit a despatch from HMA Buenos Aires on Mr Parkinson's

visit between 5 and 10 August. It has been printed as a
Departmental Report. I propose to thank Mr Williams as in the

attached draft.
@

2% Mr Parkinson was warmly welcomed in Argentina and was able
to meet a wide range of people, including the President and all
the economic team (even calling on Dr Martinez de Hoz in hospital)
The Argentines clearly mean what they say about wanting to see
the UK play a larger role in their trade. What is not so clear
is whether British firms have the determination to establish
themselves in this potentially lucrative market. ALlL the
businessmen accompanying Mr Parkinson are already either involved
in Argentina or tendering for substantial contracts there:

DOT are making every attempt to persuade more companies to take
the plunge.

S I understand that Mr Parkinson enjoyed his visit and found
it useful and that he will, in due course, be writing to the

Secretary of State about it. DOT have at this stage no particular
comments to offer.

a

l'%
P R Fearn

South America Dept.
17 September 1980
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PROGRAM OF ACTIVITIES FOR THE VISIT OF
H.E. THE MINISTER OF STATE FOR TRADE OF
THE UNITED KINGDOM, MR. CECIL PARKINSON

BUENOS AIRES
August, 1980

-f%’/l[l’[/{"ﬂﬂ @;il;yen//ua



Tuesday 5th
7.40 AM

4.00 PM

5.30 PM

8.30 PM

Arrival at the Ezeiza International Airport on Aeroli-
neas Argentinas flight N° 131 (V.I.P. Lounge). Transfer
to the Jorge Newbery Metropolitan Airport,

H.E. the Minister of State for Trade of the United King-
dom, D. Cecil PARKINSON wil be greeted by H.E. the
Secretary of State for Commerce and International Eco-
nomic Negotiations, Mr. Alejandro Manuel ESTRADA,
H.E. Ambassador to Argentina, Mr. Anthony James
WILLIAMS, the Commercial Counsellor, Mr. John Ste-
phen CHICK and by the Economic and Commercial Mi-
nister Counsellor, Mr. Roberto FRASISTI.

Transfer to the residence of H.M. Ambasador.

Gelly y Obes 2301.

Call on H.E. the Secretary of State for Commerce and
International Economic Negotiations, Mr. Alejandro Ma-
nuel ESTRADA.

Avda. Julio A. Roca 621, 2nd floor.

Tel.: 33-0424,

Call on H.E. the Minister of Foreign Affairs, Brig. My.
Carlos Washington PASTOR, assited by the Undersecre-
tary of State for International Economic Relations,
Com. Radl A. CURA.

Arenales 761.

Tel. 32-2307.

Dinner in honour of H.E. the Minister of State for Trade
of the United Kingdom, Mr. Cecil PARKINSON, hosted
by H.E. the Secretary of State for Commerce and Inter-



Wednesday 6th
10.00 AM

11.00 AM

12.15 AM

1.15PM

4.00 PM

5.00 PM

7.30 PM

8.40 PM

national Economic Negotiations, Mr. Alejandro Manye| Thursday 7th
ESTRADA. .
El Repecho de San Telmo. Carlos Calvo 242 Am

Tel.: 34-4473.

10.00 AM
Call on H.E. the Secretary of State for Industrial Deve-
lopment, Mr. Alberto Luis GRIMOLDI.
Avda. Julio A. Roca 621, 2nd floor.

Call on H.E. the Secretary of State for Energy, Mr. Da-

niel A. BRUNELLA.

Avda. Julio A. Roca 621, 2nd floor.

Tel.: 30-3551. 12.30 AM

Call on H.E. the Minister of Economy, Mr. José Alfredo
MARTINEZ DE HOZ.

Avda. Paseo Colon 135, 5th floor.

Tel.: 30-1460. 5.30Pm
Lunch in honour of H.E. the Minister of State for Trade
of the United Kingdom, Mr. Cecil PARKINSON, hosted
by H.E. the Minister of Economy, Mr. José Alfredo 5.50 PM
MARTINEZ DE HOZ.

Avda. Paseo Colén 135, 5th floor.

Tel.: 30-1460. 7.00 PM
Call on H.E. the Secretary of State for Agriculture and

Livestock, Mr. Jorge ZORREGUIETA. 8.00 PM
Avda. Paseo Colén 974, 1st floor.

Tel.: 30-7942.

Meeting of H.E. the Minister of State for Trade of the
United Kingdom, Mr. Cecil PARKINSON with the
Council of the British Chamber of Commerce.

Friday 8th
Departure on Aerolineas Argentinas flight N° 510 to
Cérdoba. (Aerolineas Argentinas V.IP. lounge). 9.00 Am
Jorge Newbery Metropolitan Airport.

Arrival at the Cordoba International Airport. H.E. the

Minister of State for Trade of the United Kingdom, Mr.

Cecil PARKINSON will be greeted by the Minister of

Economy of the Province of Cordoba, Mr. Horacio José 9.40 AM
ALVAREZ RIVERO.

Residence: Hotel Nogaré Cérdoba. San Jerénimo 137.

Tel.: 24001/5,

Telex: 51916.

Call on the Minister of Economy of the Province of Cor-
doba, Mr. Horacio José ALVARES RIVERO.

R. Indarte 55,

Te.: 48158.

Visit to the Perkins Argentina S.A. plant.
Ruta Nacional N9, Km 5.500.
Tel.: 58477.

Call on H.E, the Governor of the Province of Cérdoba,
Gral. Brig. (R.E.) Adolfo SIGWALD.

Chacabuco 1300.

Tel.: 29083,

Lunch in honour of H.E. the Minister of State for Trade
of the United Kingdom, Mr. Cecil PARKINSON, hosted
by H.E. the Governor of the Province of Cérdoba, Gral.
Brig. (R.E.) Adolfo SIGWALD.

Press Conference.
Hotel Nogaré Cérdoba.
San Jerénimo 137.
Tel.: 24001.

Departure on Austral Lineas Aéreas flight N° 407 to
Buenos Aires. Cérdoba International Airport.

Arrival at the Jorge Newbery Metropolitan Airport.
(Austral Lineas Aéreas V.I.P. lounge).

Reception in honour of H.E. the Minister of State for
Trade of the United Kingdom hosted by Wimpey - Ap-
pledore.

Plaza Hotel, Florida 1005.

Tel.: 31-5011,

Call on His Excellency, the President of Argentina, Tte.
Gral. (R.E.) Jorge Rafael VIDELA.

Casa de Gobierno.

(Explanada Rivadavia Entrance).

Tel.: 30-3608.

H.E. the Minister of State for Trade of the United King-
dom, Mr. Cecil PARKINSON will deliver a speech at the
Seminar “Argentina, the worldwide economy and the
80's decade”.

Avda. Leandro N. Alem 1067, 5th floor.



11.30 Am

1.00 PM

4.00 PM

7.30 PM

Saturday 9th.
11.30 AM

730 PM

Sunday 10th
12.20 AM

i i i f Eco-
Call on the Director of the National Institute o
nomic Planning, Mr. Manuel SOLANET.
Avda. Paseo Colon 135. 8th floor.
Tel.: 34-3537.

Lunch in honor of H.E. the Minister of State for Trade
of the United Kingdom, Mr. Cecil PARKINSON, hosted
by the British Chamber of Commerce.

Call on the Argentine Business Council.
Avda. Leandro N. Alem 36.
Tel.: 34-4410.

Press Conference.
Plaza Hotel. Florida 1005.
Tel.: 31-5011.

Reception at H.M. Ambassador’s Residence.
Gelly y Obes 2301.

Lunch at the Sociedad Rural Argentina with the presen-
ce of argentinien authorities.

Attendance to the opening of the “XXX Agriculture,
Livestock and Industry Exhibition.

Performance of the Lancashire Youth Orchestra.
Auditorio Belgrano.

Departure on Braniff International flight N° 663.

H.E. the Minister of State for Trade of the United King-
dom, Mr. Cecil PARKINSON wil be bidden farewell by
H.E. the Secretary of State of Commerce and Interna-
tional Economic Negotiations, Mr. Alejandro Manuel
ESTRADA. H.M. Ambassador to Argentina, Mr. Antho-
ny James WILLIAMS, the Economic and Commercial
Counsellor, Mr. Roberto FRASISTI and by the Com-
mercial Counsellor, Mr. John Stephen CHICK.

Secretariat of State of Commerce and International
Economic Negotiations.,
Public Relations Service



RECEIVED iy - 5008
1S5'SER |980
DESK OFFICER | REGISTAY
WNDEX__ | PA m

uﬂmg LRES

VISIT TO ARGENTINA BY MINISTER OF TRADE: 5 = 10 AUGUST, 1980
SUMMARY

s Mr Cecil Parkinson's wvisit was the first to Argentina by
a British Trade Minister in ten years. He called on the President,
met nearly every member of the Economic Team, saw representatives
of the private sector, visited a provincial capital, made several
speeches and devoted time to the press. He ‘was accompanied by a
high level team of businessmen (paragrap}s’% and 2).

= The Minister received a warm welcome from his Argentine
hosts, and also from the press. The timing of the visit was good,
following the restoration of Ambassadors. Discussions with the
Argentines displayed the closeness of views on liberal trading
policies and a market approach to economic management. The
Argentine Government never referred to the Falkland Islands,
although the press did (paragraphs 3 - 5).

3. The Minister, supported by the visiting businessmen, hel
a constructive dialogue with zépwesmkaﬁm ef i;he B@itig
of Commerce. Our investment record in Arge: a w: an
examination. Normal mding as shown W the 5
in our exports is expanding strongly. mﬁlﬂ nore {
courage in going for mm\n'ﬁmmﬁvﬁ he m@ B‘W@
(paragraphs 6 — | 9- gs, el S .




CONFIDENTIAL

BRITISH EMBASSY,
BUENOS AIRES. .

ECO 121/35 19 August, 1980

The Right Honourable
The Iord Carrington PC KCMG MC MP
etc etec ete

My Lord
VISIT TO ARGENTINA BY MINISTER OF TRADE: 5 - 10 AUGUST, 1980

Mr Cecil Parkinson, Minister of Trade, paid an official
visit to Argentina from 5 - 10 August 1980. With the support
of five high-ranking businessmen he carried out a particularly
intensive programme, as may be seen from the enclosures to
this despatch. This was the first visit by a British Trade
Minister to Argentina since 1970, when Mr Michael Noble came
here to open a British Industrial &hib&fﬁm; IR

N s

2. IMr Parkinson was declared an eﬁiea.al guest QL@ was '@@. [

Pt et -

warnly received by the Axgepgings, gﬁ.ﬁa wagm.m s;mm:@ E A
considerable personal meeefpa,. ‘

covering trade,
agriculture and
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visit to the provincial centre of Cérdoba and to the Perkins
motor plant there, with which British capital is associated.
There were discussions with the British Chamber of Commerce

in Argentina and the élite Argentine Business Council, three
public speeches, including an address to an officially sponsored
Argentine seminar on trading conditions in the 1980s, two press
conferences and innumerable press interviews. The level and
fullness of the programme reflected the personal support given
to it by the Argentine IMinister of Economy, following his highly
successful visit to Iondon in June when, as you will recall, he
separately saw the Prime Minister, four Cabinet Ministers and
two IMinisters of State in one day.

Timing

3. The timing was just r:lghte

Bi'piqmtsia relations have

isolating self-
exports to this ma
six months of -

50 per cent o
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President, when he received Mr Parkinson, dwelt on the theme

of our improving relations. At no point was az note of official
Argentine disquiet about the Falkland Islands struck. The
press repeatedly asked questions about the Islands, but the
Government evidently thought it discourteous to raise the
subject. On the other hand, Mr Parkinson was able to convey

to the Argentines in a discreet manner on various occasions

our hope that they would listen carefully to eriticisms of
human rights violations.

Press

4. FPress coverage of the visit was extensive and almost
without exception very favourable. This was no mean achievement
in a country where we have a long standing difference (the
Falkland Islands) and where it is so easy for suspicions to be

aroused or offence given. Typically, the E)f'";_ﬁ note of ﬁi&éﬁﬁ"

criticism came from the Axgen%ﬁ& mwns nim &15&2 wnloiasa i

hostile to the Govermment's eco
Mr Parkinson's visit as lam

those responsible for them.

Major Points

5. Argentina's

discussions;
(a) the
Comn
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China, countries with agricultural deficits
which Argentina could help to cover. It was
unfortunate that Argentina should be prevented =
in this way from trading with her friends and
in traditional markets. It was doubly
unfortunate that Argentina found herself com—
peting with the subsidised surplus products of
the Community in other markets, such as Egypt
and Brazil;
(b) the Argentines detected a growing realisation
by governments of ILatin America of differing
political complexion, that their earlier
policies, of high level protection for domestic
industry wthin an unworkable ﬁmk-far imté ‘£ ,
American trade, stood in need of nh&nga TRoEE s
old Iatin American Free Trade Association ( O T
was being replaced W@ﬁ

Association for &
Py
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Brazil must stand aside until remedies are

found for the weakness of her balance of

payments situation which at present precludes .

her participation in tariff reduction

programmes;

(¢) Argentina was particularly anxious to make

up the ground lost in industrial efficiency,

the fruit of thirty years of protectionism.

The Government's liberal trading policies were

designed first to reduce the level of inflation

but secondly to bring about this change in

industry. British technology was welcomed,

it could best be transferred through joint .

ventures, there were openings in capital | Tl el E _

goods, in mining equipment, machine tools o .'1 Do 1

and agricultural pmayssnmg g]msu- e
6. The Argentine economic _
closely, in the belief that vers
to the test in both co

expressions of sﬁ@ﬁﬁf
whilst recogni t
unemployment in ¥
State for Econ
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Teducing its work force, and how the British Steel Corporation
would cut its employees by seventy thousand. His colleague for
Industrial Development acknowledged that the team's liberal
trading policies, reinforced by an exchange rate designed to
make imports cheap, were exciting a lot of criticism: "We are
going through the worst transition period of the policies".
(These criticisms were forcefully expressed to Mr Parkinson

by the Chairman of ICI's Argentine subsidiary at his meeting
with the British Chamber of Commerce in Argentina). But the
Secretary for Industrial Development was adamant. Investment
would no longer be sought by offers of tariff protection. Even
the "Buy Argentine" law would be reformed.

Large Projects

7. Argentina's public sector investment programme

is estimated to cost £ 43,000 mlli@mi

their companies.
opportunities to
having some new
contractor, since j

large numbers 1§_\$’
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& vested interest in Argentina's development. Such firms were,
of course, a valuable vehicle for the transfer of technology.
When, as in the Argentine Navy's re-equipment programme, we
lose the main contract, these sub-contracts can provide scope
for British exports, even if some of the goods may never be
reflected in the figures of bilateral trade. We are not
supplying the frigates; but we are supplying helicopters and
propulsion systems worth approximately £ 54 million.
8.  As repeatedly became apparent during Mr Farkinson's
discussions, the principal difficulties the United Kingdom
has to overcome, if we are to win large projects in Argentina,
appear to be E*
(a) reluctance of British firms to bid for
projects which are offered as concessions
for fifteen years or longer, such as the
construction and operation of a toll gas
pipe-line or the extension, ' sation >

looks much m
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account is taken of the British share in Shell, their
investment in offshore 0il exploration, and in Unilever.

Shell drilling is about to start off the Patagonian coast.

If oil or gas are struck in commercial quantities we shall

not only see a further and larger inflow of funds for the
development of Shell's fields, but possibly a revolution in
Argentina's trading position - she could even find herself

a net exporter of oil. The Argentines, who claim that 40 per
cent of their sedimentary basin lies offshore, are already
contemplating the export of gas to Brazil and Uruguay. They
may not have the reserves of the Mexicans or the Venezuelans,
but they suffer neither from an inability to feed themselves,
nor a lack of industrial and technological capabilities. It

was in this context of investment pﬁ'&enml ﬁiﬁt‘ ‘the H%Iﬁis‘k
Chamber of Commerce in & valuable Joint d&mﬂm& ﬁ:i;m . F &

Iir Parkinson and his accompanying bus

investors. This
opportunity to
inability of

carelessness c
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Conclusion

10. Over the last two or three years British firms have
demonstrated through individual visits, through outward trade
missions and through actual sales, an increasing appreciation

of the Argentine market. Now the visit of a British Minister
for Trade has put the seal of official recognition on this

new interest. IMr Parkinson's visit was most welcome not only

to those working this market but to the Argentine administration
and it made a very favourable impact. It should do much to.
ensure that British firms generally enjoy a fair opportunity
to compete for business in this eauntry. e
11. I am sending copies of this despaﬁch (withotgt m&lﬂﬁm@&}
to Her Majesty's Representatives in
Mexico City, lontevideo, Port Stanl

Enclosures



BRITISH BUSINESSMEN WHO ACCOMPANIED
MINISTER OF TRADE

Mr C R Armstrong

Mr P E G Bates

Mr R J Dowding

*Mr E T Haws
Mr H W Jackson

Iord Hill-Norton

/

Manager, Lloyd's Bank International

Deputy Chairman, Plessey Electronic
Systems

Executive Director, Hawker Siddeley
International ’

Partner, Rendel, Palmer & Tritton :

rector, General




LAs/go

CONFIDENTIAL ' .
ALA 024/3 DS()1594  Pp)
RECEIVED IN RZ5 570y 110, RS
ALA 026/3 16SEP 1980 18 Departmental Series V N
e —-- South America Department
— _DESK OFFICER____| REGISTRY
INDEX PA Action Taken
VISIT TO A‘R‘GENTTIV‘PI'MHLH‘PB*QJ TRADE: 5-10 AUGUST 1980
(Her Majesty's Ambassador at Buenos Aires to the Secretary of State
for Foreign and Commonwealth Affairs)
SUMMARY
12 Mr Cecil Parkinson's visit was the first to Argentina by a British Trade

Minister in ten years. He called on the President, met nearly every member of the
Economic Team, saw representatives of the private sector, visited a provincial
capital, made several speeches and devoted time to the press. He was accompanied
by a high level team of businessmen (paragraphs 1 and 2).

24 The Minister received a warm welcome from his Argentine hosts, and also
from the press. The timing of the visit was good, following the restoration of
Ambassadors. Discussions with the Argentines displayed the closeness of views on
liberal trading policies and a market approach to economic management. The
Argentine Government never referred to the Falkland Islands, although the press did
(paragraphs 3-5).

33 The Minister, supported by the visiting businessmen, held a constructive
dialogue with representatives of the British Chamber of Commerce. Our investment
record in Argentina withstands close examination. Normal trading as shown by the
50 per cent increase in our exports is expanding strongly. We need more muscle and
courage in going for large projects in the public sector (paragraphs 6=8).

4, A well received visit which put the seal of recognition on the revival of
British interest in trade with Argentina (paragraph 9).

Buenos Aires
19 August 1980

My Lord

i Mr Cecll Parkinson, Minister of Trade, paid an official visit to Argentina

from 5-10 August 1980. With the support of five high-ranking businessmen he

carried out a particularly intensive programme, as may be seen from the enclosures to
this despatch. This was the first visit by a British Trade Minister to Argentina since
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1970, when Mr Michael Noble came here to open a British Industrial Exhibition.

2 Mr Parkinson was declared an official guest and was very warmly received

by the Argentines, with whom he achieved a considerable persc:nal succ"ess. His
programme embraced meetings with President Videla, with the "overlord" Minister of
Economy, Dr Martinez de Hoz (in hospital recovering from a hemia operation) and with
seven of the Secretaries of State with ministerial responsibilities who work in his
economic team, covering trade, industry, finance, energy, maritime interests,
agriculture and livestock, economic planning and coordination. A new and rewarding
addition to normal visit programmes was a visit to the provincial centre of Cérdoba
and to the Perkins motor plant there, with which British capital is associated. There
were discussions with the British Chamber of Commerce in Argentina and the &lite
Argentine Business Council, three public speeches, including an address to an
officially sponsored Argentine seminar on trading conditions in the 1980s, two press
conferences and innumerable press interviews. The level and fullness of the
programme reflected the personal support given to it by the Argentine Minister of
Economy, following his highly successful visit to London in June when, as you will
recall, he separately saw the Prime Minister, four Cabinet Ministers and two
Ministers of State in one day.

Timing

3. The timing was just right. Diplomatic relations have now been restored at
Ambassadorial level for six months and the British profile in Argentina has risen
considerably. The present Argentine régime who have o far received few visits from
European ministers, were delighted to acknowledge the recognition implied that the
country is now emerging from the isolating self-absorption of the last four years,
British exports to this market stood at £83 million over the first six months of this
year which represents an increase of 50 per cent over 1979 and makes Argentina
Britain's second largest market in Latin America, It was no surprise that the President,
when he received Mr Parkinson, dwelt on the theme of our improving relations., At no
point was a note of official Argentine disquiet about the Falkland Islands struck. The
press repeatedly asked questions about the Islands, but the Govermnment evidently
thought it discourteous to raise the subject. On the other hand, Mr Parkinson was
able to convey to the Argentines in a discreet manner on various occasions our hope
that they would listen carefully to criticisms of human rights violations.

Press

4, Press coverage of the visit was extensive and almost without exception very
favourable, This was no mean achievement in a country where we have a long standing
difference (the Falkland Islands) and where it 1s so easy for suspicions to be aroused
or offence given. Typically, the only note of press criticism came from the Argentine
Navy's newspaper which is hostile to the Government's economic policies and saw

Mr Parkinson's visit as lending support to the policies and those responsible for them,

5 Argentina's unusually liberal trading policies formed the basis for a number of
2
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3"nterest1ng points arising in the varous discussions:

(a)  the Common Agricultural Policy of the European
Community was driving Argentina to increase
trade with the Soviet Union, Eastern Europe and
China, countries with agricultural deficits
which Argentina could help to cover. It was
unfortunate that Argentina should be prevented
in this way from trading with her friends and
in traditional markets, It was doubly unfortunate
that Argentina found herself competing with the
subsidised surplus products of the Community in
other markets, such as Egypt and Brazil;

(b) the Argentines detected a growing realisation by
govermments of Latin America of differing political
complexion, that their earlier policies, of high
level protection for domestic industry within an
unworkable framework for inter-American trade,
stood in need of change. The old Latin American
Free Trade Association (LAFTA) was being replaced
by the new Latin American Association for Integration,
with active support from Argentina, Mexico, the
Andean Pact, and one of Argentina's traditional
partners in the River Plate basin, Uruguay. Particularly
if Argentina's differences with Chile over the Beagle
Channel can be resolved, foreign firms could soon find
that they were selling or investing into a much larger
Latin American market than before even if Brazil must
stand aside until remedies are found for the weakness
of her balance 6f payments situation which at present
precludes her participation in tariff reduction programmes;

(c) Argentina was particularly anxious to make up the ground
lost in industrial efficiency, the fruit of thirty years of
protectionism. The Govermnment's liberal trading policies
were designed first to reduce the level of inflation but
secondly to bring about this change in industry. British
technology was welcomed, it could best be transferred
through joint ventures, there were openings in capital
goods, in mining equipment, machine tools and agricultural
processing plant.

6. The Argentine economic team follow developments in Britain closely, in the
belief that very similar policies are being put to the test in both countries, They
welcomed Mr Parkinson's expressions of support for their liberal trading policies,
whilst recognising the difference that there is little or no unemployment in Argentina,
Dr Walter Klein, the Secretary of State for Economic Planning and Coordination (who
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stood in for Dr Martfnez de Hoz whilst the latter was in hospital) was keenly
interested to hear about the rate at which British Leyland was reducing its work
force, and how the British Steel Corporation would cut its employees by seventy
thousand. His colleague for Industrial Development acknowledged that the team's
liberal trading policies, reinforced by an exchange rate designed to make imports
cheap, were exciting a lot of criticism: '"We are going through the worst transition
period of the policies". (These criticisms were forcefully expressed to Mr Parkinson
by the Chairman of ICI's Argentine subsidiary at his meeting with the British Chamber
of Commerce in Argentina), But the Secretary for Industrial Development was adamant.
Investment would no longer be sought by offers of tariff protection. Even the "Buy
Argentine " lJaw would be reformed.

Large Projects
7s Argentina's public sector investment programme for 1980-89 is estimated

to cost £43,000 million. The predominant role in it of energy justified the
preponderance of representatives from this sector among the businessmen accompanying
Mr Parkinson. The numerous interviews they had both with the Minister and on their
own helped them, according to their own account, to clarify various areas of doubt
and to advance the interest of their companies. The Minister meanwhile, took
several opportunities to point to the benefits which would flow from having some new
and large public sector project go to a British contractor, since projects of this
nature typically bring in large numbers of sub-contacting firms who would thereby
acquire a vested interest in Argentina's development, Such firms were, of course, a
valuable vehicle for the transfer of technology. When, as in the Argentine Navy's
re-equipment programme, we lose the main contract, these sub-contracts can provide
scope for British exports, even if some of the goods may never be reflected in the
figure of bilateral trade. We are not supplying the frigates; but we are supplying
helicopters and propulston systems worth approximately £54 million.

8. As repeatedly became apparent during Mr Parkinson's discussions, the
principal difficulties the United Kingdom has to overcome, if we are to win large
projects in Argentina, appear to be

(@)  reluctance of British firms to bid for projects
which are offered as concessions for fifteen
years or longer, such as the construction and
operation of a toll gas pipe-line or the extension,
modemisation and operation of the Buenos Aires
under ground system;

(b)  our willingness to cover the risks in the way that
others have, eg by extending credit to include
performance guarantees,

9. The British record of recent investment in Argentina looks much more

4
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considerable than on first appearances, if account is taken of the British share in
Shell, their investment in offshore oil exploration, and in Unilever. Shell drilling is
about to start off the Patagonian coast, If oil or gas are struck in commercial
quantities we shall not only see a further and larger inflow of funds for the development
of Shell's fields, but possibly a revolution in Argentina's trading position - she could
even find herself a net exporter of oil. The Argentines, who claim that 40 per cent of
their sedimentary basin lies offshore, are already contemplating the export of gas

to Brazil and Uruguay. They may not have the reserves of the Mexicans or the
Venezuelans, but they suffer neither from an inabllity to feed themselves, nor a lack
of industrial and technological capabilities, It was in this context of investment
potential that the British Chamber of Commerce in a valuable joint discussion with

Mr Parkinson and his accompanying businessmen urged the importance of a brick by
brick approach, A steady increase in exchanges with local firms had been the means
for British exporters to build up a position, moving from the supply of low technology
goods to the transfer of know-how and the acquisition of a fuller status as trading
partners, perhaps investors. This discussion also gave Mr Parkinson an opportunity
to meet and respond to expected criticisms of the inability of British firms t® meet
delivery dates and of the carelessness of despatch clerks in the preparation of
documents,

Conclusion

10, Over the last two or three years British firms have demonstrated through
individual visits, through outward trade missions and through actual sales, an
increasing appreciation of the Argentine market. Now the visit of a British Minister
for Trade has put the seal of official recognition on this new interest. Mr Parkinson's
visit was most welcome not only to those working this market but to the Argentine
administration and it made a very favourable impact. It should do much to ensure that
British firms generally enjoy a fair opportunity to compete for business in this

country.

11, I am sending copies of this despatch (without enclosures) to Her Majesty's
Representatives in Asuncién, Brasilia, Caracas, Mexico City, Montevideo, Port
Stanley and Santiago.

I am, Sir,
Yours faithfully,

Anthony Williams

P
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BRITISH BUSINESSMEN WHO ACCOMPANIED
MINISTER OF TRADE

Mr C R Amstrong - Manager, Lloyd's Bank International

Mr P E G Bates - - Deputy Chairman, Plessey Electronic
Systems ’

Mr R ] Dowding - Executive Director, Hawker Siddeley
International

*Mr E T Haws - Partner, Rendel, Palmer & Tritton
Mr H W Jackson - Director, General Electric Company
Lord Hill-Norton =  Chaiman, Wimpey Appledore

* From 7-10 August only
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VISIT OF MIKISTER FCR TRADE TO ARGENTINA, S5-13 AUGUST

1. MR PARKINSON’S VISIT TO ARGENTINA TOOK PLACE IN A NOTABLY
CORDIAL ATMOSPHERE, THE ARGENTINES MAKING EVERY EFFORT TO ENSURE
SUCCESS. MEETINGS WITH MINISTERS INVOLVED NEARLY ALL THE MEMBERS
OF THE ECONOMIC TEAM [N ADDITION TO MR PARKINSON’S OFFICIAL HOST,
= SECRETARY OF STATE FOR TRADE, LIC. ALEJANDRO ESTRADA. BECAUSE
OF AN EMERGENCY OPERATION, THE MINISTER OF ECONOMY, DR MARTINEZ DE
HOZ, WAS UNFORTUNATELY UNABLE TO PARTICIPATE, BUT MR PARK |NSON
CALLED ON HIM IN HOSPITAL WHERE HE WAS RECOVERING. OTHER CALLS
INCLUDED A CORDIAL INTERVIEW WITH THE FORE|GN MINISTER, BRIGADIER
PASTOR AND AN AUDIENCE #ITH PRESIDENT VIDELA, WHO SPOKE WARMLY oF
BRITISH FRIENDSHIP AND UNDERSTANDING. THE MINISTER,S EXCURSION
TO CORDOBA WAS PARTICULARLY WELL-RECEIVED, BEING THE FI35T VISIT
BY A EUROPEAN MINISTER FOR MANY YEARS.
2. THE ARGENTINE AUTHORITIES CONSISTENTLY TOOK PAINS TO SHUW THAT
THEY SAW THE VISIT AS A MAN|FESTAT|ON OF OUR CONFIDENCE |N THZ"
TRADINC PARTNERS AND TO RECOGNISE THE CLOSE SIMILARITY BETWZ=Y CUR
ECONOMIC POLICIES. THEY MADE PLAIN THEIR DESIRE TO SEE AN INCREASE
BOTH IN THE GENERAL LEVEL OF CONTACT &ITH BRITAIN AND IN OUR
BILATERAL TRADE. SEVERAL OPPORTUNITIES WERE TAKEN BY THE MINISTER
To EMPHASISE THE BENEFIT WHICH WOULD DERIVE FROM PARTICIPATION BY
THE UK IN ONE OR MORE MAJOR CONTRACTS, SINCE THIS WOULD DRA« IN
FURTHER LARGE NUMBERS OF BRITISH COMPANIES. HE WAS ABLE TO CONF(RM
THAT THE IMPRESSIVE RANGE AND SCALE OF THE ARGENTINE PROJECTS NOw
FIQMLY PLANNED FOR THE NEXT DECADE COULD PROVIDE SCOPE FOR ARITISH
COMPANIES IN A NUMBER OF SECTORS. SIMILARLY, THE BUSINESSMEN WHO
ACCOMPANIED THE MINISTER WERE ABLE TO FOLLOW UP SEVERAL LEADS WHICH
EMERGED FROM THE VISIT AND TO MAKE VARIOUS CONTACTS AT HIGHER LEVEL
THAN wOULD OTHERWISE HAVE BEEN POSS|BLE.

3, THIS VISIT, LIKE YOUR OWN TC BRAZIL, VENEZUELA ANDMEX ICC
HAS SERVED TO DEMONSTRATE THE GENUINNESS OF OUR INTEREST IN THE
RECION AND TC EMPHASISE THAT IT IS THE UK WHICH HAS TAKEN THE
INITIATIVEM [N ARGENTINA IT WiLL CERTAINLY CPEN UP FROSPECTS
WHICH | HOPE WE #ILL BE 1% A POSITION TC EXPLOIT.
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TO PRIORITY BUENOS AIRES
TELEGRAM NUMBER CREDA 102 OF &4 AUGUST 1980

MR PARKINSON’S VISIT
YOUR CREDA 85 :
FROM WOODS PRESS OFFICE DOT

1. THANK YOU FOR THIS HELPFUL SUGGESTION. HOWEVCR, THIS IS A
QUESTION OF PRIORITIES. THE FEELING HERE [S THAT GIVEN THE
SENSITIVITY OF THIS VISIT IN THE UK IT IS IMPORTANT THAT | STAY
WITH THE MINISTER PARTICULARLY DURING THE IMPORTANT MINISTERIAL
CALLS LIKE THAT WITH MARTINEZ DE HOZ. (YOUR CREDA 68 MENTIONS
PRESS BRIEFING BY ARGENTINE OFFICIALS AFTER THAT MEETING AND |
SHALL WANT TO STAY CLOSE TO ANY SUCH BRIEFING). IT IS ALSO LIKELY
THAT THE UK CORRESPONDENTS WHO WILL SEE THE MINISTER AT 0900
HOURS WILL WANT BRIEFING ON THE SUBSEQUENT MORNING CALLS.

2, | THINK IT BEST, THEREFORE THAT | STAY WITH THE MAIN PARTY

AND COPE WITH ANY PRESS PROBLEMS IN CORDOBA EITHER ON WEDNESDAY
NIGHT OR THURSDAY AM, :
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"R PARKINSCN?S VISIT TH ARGENTINA ¢ BRAEFING

1. MURRAY, UNDER-SECRETARY OF ISTERNATIIMAL ECONAMIC WEZITIAT
Ik THE ARCZRT|INE TRADE SECRETARIAT, TOLD COMBERTIAL GOUNSSLY T

- 3% JULY THAT THE ARCENTINE SECRETARY 0F STATE FOR TRAOE. Souzn
RAICE TWC SPECIFIC MATTERS RGCARDING SURCPTEAN COMMUNITY TRAS™
MEAT AND ACRICUL TURAL PRCDUCTS 3

I) TYZ REQUEST BY THE COMXISSICH THAT AR RGENTINA, WITH MEW
JEALALD LKD AUSTRALIA, VELUNTARILY ACCEPT A QUOTA OGN EXPORTS oF
SHEES MEAT, THE ARGENTIMES WOULD AGAIN ASK MG TO TAAE SHEEPMEAT FRS

SILTH CF THE FORTY SECTND FARALLEL, THEIR RELATIVE WEIGHT AS EXPOaT—
SRS OF SHEERMEAT wAS LIGHT, HOWEVER THEY WAKTED A FAIR 2HAPE UMNDER
AKY VCLUNTARY QUITA SYSTEM,

L1} THE POSSIBILATY. THAT THE COMMISSION IMPISES, i THE € TEXT
CF GPANISH ACCESSICH, RESTRICTIONS ON ARGENTINE EXPQRTS LF
VEAETABLE JILS. THE ARGENTINES FCAR THAT 3PAMISH OLIVE OlL
VRODUCERS WILL BE PROTEGTED BY LUATAS AND LEVIES,
2, YCU MAY wISH TQ SHARPEN ThE BRISFING GN THE FIRST FOINT AND

BRING THE SECOND PGINT MITHIR THE SGOFE OF THE 3RIEFING,

% WE WILL FREPARE A NOTE OK ARGENTINE AIMS F03 REFSAM OF Tus
LATIN AYERICAN  FREE TRADE AREA. YOU SHIULD NOW THAT 4 wstycay
PELIGATION wlLL BE (K RUENOS AIRES AT THZ SAME TI4UE A% "y

FREKN7Y FCR KEEOTIATIONS WITY THE ABEENTIMES 08 BILATERAL Ta3|r-
REDGCT IONS,
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FROM WOODS DOT PRESS OFFICE,
YOUR CREDA 82, MR PARKINSON'S VISIT, AIRPORT PRESS,

1. THANKS FOR_YOUR DRAFT. HOWEVER, MR PARKINSON WOULD PREFEF THE
TEXT TO READ AS FOLLOWS:

QUOTE

ALTHOUGH ARGENTINA IS ONE OF BRITAIN’S OLDEST TRADING PARTNERS
IN LATIN AMERICA THE LEVEL OF TRADE BETWEEN US IN RECENT YEARS HAS
NOT BEEN AS HIGH AS WE WOULD HAVE WISHED, THE PRESENT CIRCUMSTANCES
ARE RIGHT FOR US TO REJUVENATE OUR COMMERCIAL RELATIONS. | BEL IEVE
BRITAIN HAS MUCH TO OFFER ARGENTINA, ESPECIALLY IN THE HIGH TECHNO-
LCGY FIELDS OF ENERGY, COMMINCATIONS, TRANSPORT AND MINERALS. | KNOW
- TOO THAT ARGENTINA HAS MUCH TO OFFER BRITAIV.

L SmMowy .

I LOOK FORWARD TO MEETING SEVIOR MINISTERS OF THE ARGENTINE
GOVERNMENT, TALKING TO BUSINESSMEN HERE AND SEEING SOMETHING OF THE
COUNTRY, IT IS, OF COURSE, MANY YEARS SINCE A BRITISH TRADE MIN{ISTER
PAID AN OFFICIAL VISIT TO ARGENTINA SO PERHAPS THE NEXT FEW DAYS WILL
HERALD A MORE DYNAMIC PERIOD IN OUR RELATIONS AS MAJOR TRAD NG
COUNTRIES. . . : iy

UNQUOTE
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DEPARTMENT OF TRADE
1 VICTORIA STREET
LONDON SWIH OET

TELEPHONE DIRECT LINE 01 215 5012
SWITCHBOARD 01 215 7877

:;::‘r,r;(;::e'a Trade 's office gﬁ)’\"‘-;—& WE PO' W
Q& gé%«vﬁ?'ékﬁfﬁ
Malcolm Adams Esqg M C{ia/iﬂ

Private Secretary td the
Foreign & Commonwealth Secretary 31#*
Foreign & Commonwealth Office
Downing Street
London

SW1A 2AL r? ).QX'July 1980

¢ }1\
PROPOSED VISIT By THE MINISTER FOR TRADE TO ARGENTINA AND CHILE:
4-15 AUGUST

Further to ydﬁ§ riciFt request for details of the flights that
the Minister will bé taking, I have pleasure in enclosing same.
\ gy

Heathrow - 18.10 (4 August) AR131 - Aerolineas Airport
7.40 (5 August)

Aerolineas AirpPrt - (10 August) BR663 - Santiago Airport

Santiago Airporf — 21.30 (14 August) LA144 - Miami Airport
8.25 (15 August)

Miami Airport = 10.00 (15 August) UP241 - Nassau Airport
10.45.

(B o A S F77«_.\, (,M )

BERNADETTE FLYNN
Assistant Private Segretary to the
Minister for Trade (CECIL PARKINSON)
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TELEGRAM NUMBER CREDA 99 OF 30 JULY
5 Am-D
FROM OWEN CRE3 : B’l/‘}( :
MR PARKINSON’S VISIT ARED

YOUR CREDA 72 72 AND 77 (NO SIGN OF INTERVENiNG NUMBERS)

1. THANK YCU FCR HELPFUL |NFORMATION, AMBASSADOR’S [NVITATION TO
BUSINESSIHEN TO LUNCH ON 5 AUGUST GRATEFULLY ACCEPTED. ALL WOULD L IKE
TO COME TO CORDOBA AND WOULD BE GRATEFUL IF YOU WOULD BOOK HOTEL.

I MENTIONED THAT ARGENTINE EMBASSY HAVE RELAYED INVITATION FROM
MINISTER OF AGRICULTURE TO ATTEND AGRICULTURAL SHOW IN BA ON SATURDAY
9 AUGUST WHEN PRESIDENT WILL BE THERE. ALTHOUGH MINISTER PREVICUSLY
INDICATED THAT HE DID NOT WISH TO ATTEND THIS EVENT HE CAN CLEARLY
NOT DECLINE SUCH AN INVITATION. WE SHALL HAVE TO RESPOND SOON.
GRATEFUL FOR ADVICE. IF VISIT TU IGUAZU DOES GO AHrAD THREE BUS]NESS
—MEN DEFINITELY WISH TO GO AND ONE |S NOT SURE.

2. DELIGHTED THAT ERIC CAMPBELL WILL JOIN FOR VISIT TO CORDOBA.
PROPOSALS FOR THAT DAY LOOK FINE.

3. AS TO BUSINESSMEN ACCOMPANYING ON CALLS GRATEFUL IF YOU COULD
PRESS WHEREEVER YOU FEEL POSSIBLE TO INCLUDE THEM IN MINISTERS
PROGRAMME AS INDICATED IN MIPT. THUS=FIS IS MR PARKINSONS PERSONAL
WISH (BUSINESSMEN ARE INCLUDED IN ALL CALLS IN SANTIAGO) BUT WE
REALISE YOU MUST IN LAST RESORT MEET ARGENTINE’S WISHES |IN

THIS RESPECT. WE SHOUDL CERTAINLY LIKE THEM TO ATTEND THE
BUSINESSMENS COUNCIL ON 8 AUGUST.

4, WE SHALL BRING PRSESENTS WITH US. .

5. YOUR COMHENTS ON BRIEFING IN CREDA 77 HELPFUL. YOUR POINT AROUT
THE BALANCE OF THE BRIEFING IS TAKEN AND WE SHALL DRAW MORE
ATTENTION TO FACT THAT OUR EXPORTS OWE LITTLE TO PROJECTS, BUT

WE FEEL THE MINISTER SHOULD PR THER UK INVOL ;

ERIEF,



5. YOUR COMMENTS ON BRIEFING IN CREDA 77 HELPFUL. YOUR POINT ABOUT
THE BALANCE OF THE BRIEFING IS TAKEN AND WE SHALL DRAW MORE
ATTENTION TO FACT THAT OUR EXFORTS OWE LITTLE TO PRCJECTS. BUT
WE FEEL THE MINISTER SHOULD PRESS FOR FURTHER UK INVOLVEMENT IN
PROJECTS AND THAT 1S WHY SO MUCH ATTENTION IS PAID TO THIS IN THE
BRIEF, ‘

6. WE SHALL BRING BRIEFING ON BRITISH NATIONALITY BUT WE HAVE BEEN
ADVISED HNOT TO RAISE INSURANCE. GRATEFUL IF YOU COULD PROVIDE
* _SOMETHING SHORT ON KEW FRAVME WORK TO SUCCEED LAFTA.

7. YOUR POINTS [N PARA 5 NOTED, GRATEFUL |F YOU COULD PROVIDE SHORT
NOTE ON RECEMT EXPORT SUCCESSES SUCH AS GKN WHICH WE HAD NOT HEARD
OF.

8. BUSINESSMEN TRAVELLING WITH MINISTER EXCEPT FOR MR DOWDING'
WHO EXPECTS TO ARRIVE FROM MIAMI LATER ON MONDAY & AUGUST.

. Wy | - e = e o S R R S S N S S Y S e
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FIRM #(LL SUPPLY FORDS IN ABOUT TWD YEARS TIHE
L, SUSJZCTS w4134 YOU MAY W15H TG COVER IR THE
1) TEZ.DEVELOPMENT OF LATIN AMERICAN TRADE SY3
I% VIEX GF THE MEETING OF A NUMBER OF FOREICH MINISTERS I
NONTEV [DED N THE WESK FOLLOWING MR PARKIMG 'S VISIT .

EVIDE i A
EXSECTED THAT DOCUMENTS WILL 3E SIGNED REGARDING INTE RATION 2
LATIN AMERICAN ECOROMIES, THE NE/ FRAMINORK TO SUCCEED EARLIER
LATIN AMERICAN FREE TRADE AREA ACIEEMENTS:

[1) 3RITISY MATIONALITY, THE EFFECT OV cXPATRIATE 2RITISH

BYS [NESSMEN OF THE PROPGSALS WHITH HMG WILL ANKOUNCE °N

35 JULY.

111) INSURANCE

5. THE FOLLOWING ARE Y GCMMENTS ON THE DRAFTS /HICH REACHMLO VE
N 25 JULY:

AQIEF| LG ARE:

I) BACKCRZUND BRIEFING ON ECONOMY, PARAGRATH TdGyx | DI NIT
RECALL A REZORT THAT ARGENTINE [MPORTS GREw BY SEVENTY Vi ~Q
"l THE FI28T FIVE MONTHS OF 1983, SHOYLD THIS FIGURE MAT TF7
THE EIJRST THREE MONTHSG, AS I8 SUR CUARTERLY ECOMOMIC RIAMMRT

DATED 2 JULY?

I1) ANEEX 24 RECENT ECONOMIC MEASURES: AS YOU MAY STE FRO™ 0UR
TELECRAMS NUMBERS EI3ER 33 AND EISER 31, IT IS IMFORTANT 70O
STATE THAT THE MEASURES ARE A PACKAGE OF PROPOSALS YET TO EE
IMOLEMENTED,

A,
T2 1ECO, THE US CCNSULTING FIRM, OF THE CONTRACT FOR PIEDRA DEL
AGUILA, | SUGGEST WE COULD USEFULLY PREPARS IN THIS DEPARTHMENT
SUGGESTIOKS FOR THE LINE OF APFROACH AT EACH OFFICIAL CALL 44D
THE POINTS TO MAKE. THESC SHORT NOTES COULD BE COMPARED ATAILST
T4E STEZRING BRISF AND OTHER SUCSORTING BRIEFS, PEQHMAPS AT THE
MEETING AT 1244 HRS ©N 5 AUSUST.

WiLL 1AVS

NN

SSHT/RECD AT 251315 TAu/FC

TENS, PARTICULARLY

ey |7 1S

6, IN THE LIGHT OF LATEST DEVELOPMENTS, SUCH AS THE VIRTUAL AWARD

Ao
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TELEGRAM NUMBER CREDA 97 OF 29 JULY > 91

PP BUENOS AIRE%

4

NO DISTRIBUTION

|

FROM OWEN CRE 3

MR PARKINSON'S VISIT

AT A BRIEFING MEETING YESTERDAY WITH THE BUSINESSMEN, MR PARKINSON
SAID HE ATTACHED IMPORTANCE TO THE BUSINESSMEN ACCOMPANYING HIM ON
CALLS TO MINISTERS AND IN OFFICIAL ENTERTAINMENT AND STAYING WITH
HIM FOR AS MUCH OF THE PROGRAMME AS THEY WISHED. ALL BUSINESSMEN
SAID THEY WISHED TO PARTICIPATE IN THE PROGRAMME AS FULLY AS
POSSIBLE., GRATEFUL IF YOU COULD INDICATE THIS TO THE ARGENTINES AND
LET US KNOW BEFORE WE DEPART HOW FAR THIS CAN BE ARRANGED.

IN VIEW OF OUR INTEREST IN TELECOMMUNICATIONS IT WOULD BE HELPFUL

IF A MEETING COULD BE ARRANGED WITH THE MINISTER RESPONSIBLE IF THIS
IS SOMEONE NOT ALREADY IN THE PROGRAMME. WE APPRECIATE THAT THE
SUBJECT MIGHT BEST BE RAISED WITH DR MARTINEZ DE HOZ OR SR ESTRADA.
GRATEFUL IF YOU COULD ALSO CONFIRM WHEN MEETING WITH ING BRUNELLA
WILL TAKE PLACE AS MR PARKINSON REGARDS IT AS IMPORTANT.

YOU SHOULD KNOW THAT MR ET HAWS, PARTNER OF RENDEL PALMER TRITTON
WHO WILL BE JOINING THE PARTY IN CHILE, HAS SAID THAT HE WILL

BE IN BUENOS AIRES ARRIVING 23.00 ON 6 AUGUST AND LEAVING 20,30

ON 9 AUGUST STAYING AT THE PLAZA. HE WOULD LIKE TO ATTEND THE LUNCH
AND RECEPTION ON 8 AUGUST BUT IS NOT YET SURE IF HE CAN JOIN IN THE
REST OF THE PROGRAMME THAT DAY.

NNNN
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To PRIORITY BUENOS AIRES ___L___l,

TELEGRAM NUMBER CREDA 93 OF 25 JULY .
7 RED
FROM CRE3 K124

MR PARKINSON’S VISIT .

PRESS RELEASE WILL BE MADE ON MONDAY 28 JULY, TIMING HAS

BEEN DETERMINED BY ENDING OF CHILE ARMS EMBARGO ANNOUNCEMENT.
AID PQ. HELPFUL |F ANNQUNCEMENT IN BUENOS AIRES COULD BE

MADE SAME DAY.

NHNN
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YCUR TELNG CREDA 8%: MR FARK|N3ON’S VISIT

lo CRATEFUL |F YOU WOULD TELEX TEXT OF DRAFT PRESS PRESS
ANNCUMCEMENT TO REACH US BY 194 HS (LOCAL) 9N 28 JuLY.
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H K Owen Esq

CRE 3

Department of Trade
1 Victoria Street
London SW1H OET

MR PARKINSON'S VISIT, 5 - 10 AUGUST

1 I am taking advantage of today's classified (and fast) beg
to let you have the latest draft of the programme for Mr Parkinson's
visit. It is still a provisional programme, but I will telegraph
in the course of next week any amendments of significance. The
midg-winter school holidays end this week-end, officials will belmck
at their desks on 28 July, and we should be able to make more rapid
pProgress. You may like to note that the air freight weekly,
non-confidential bag, which should haye reached us on 18 July wes
hneld up in Madrid, though it is expected to=-day.

2+ For my pert I am most anxious for confirmation of the identity
of visiting businessmen, and to know whether they wish to go to
Cérdoba or lguazi.

3e You may like to know that Eric Campbell, the Chairmman of the
Dritish Chamber of Commerce in Argentina, who manages a local
gelvanised and structural steel firm in which the British Steel

Corp have a share-holding, has offered to accompany the Minister

to Cérdoba. This is an idea that I support for & nugber of reasons.
One of them is that it will allow me to stay in Buenos Aires and help
with the programmes for those accompanying businessmen who decide
against a visit to Cérdoba.

J S Chick
Counsellor (Commercial)

enc

ces CC Bright Esq
SAMD FCO



5 = 10
Tuesday 5 Avngust
0740 hs -
12,00 hs -
13,00 hs -
14,30 hs -
16,00 hs -
18.00 hs -
20,30 hs -
liednesday 6 August
09.00 hs -
-1

SCrANRE, NF, TUE, REQILINEMENT. TO, |

VISIT T0 ARGENTINA OF MINISTER OF STATE FOR TRAIE

AUGUST 1980

Arrival by flight AR 111

lMet by Licenciado Alejandro ELstrada,
Secretary of State for Trade and
International Lconomic Negotiations,
HM Ambassador, Commercial Counsellor,
Information Officer (Embassy)

Minister and Private Secretary to
Hi Ambassador's LResidence.

lir Woods and Mr Owen to Flaza Hotel
Briefing meeting at Imbassy

Lunch at Hesidence for lMinister and
party and accompanying businessmen

Minister's private interviews with
correspondents of leading Argentine
newspapers and periodicals,

? Businessmen present

Call on Licenciade Alejandro Lstrada,
Secretary of State for Trade and
Internaticnal Economic Negotiations
Avda Jullo A Roca 651

HMA and CC to accompany

Call on Brigadier Mayor (1)
Carlos W Pastor, Hinister of
Foreign Affairs

Palacio San Martfin

Arenales 761

HUA and CC to accompany

Dinner offered by Licenciado
Alejandro Lstrada

Interviews with correspondents of

in wcg'mt Troom in Meg.n'“m
/
THIAW,. s semee o 3



Calls on: = Sr Jorge Zorreguieta,
Secretary of State for Agriculture
and Livestock
Paseo Colén 974

= Licenciado Alberto Grimoldi
Secretary of State for Industrial
Development
Avda Julio A Roca 651

- Ing Daniel Brunella
Secretary of State for Energy
Avda Julioc A Roca 651

HM Ambassador and Commercial Counsellor

to accompany
Innch: - Offered by Dr José A Martinez de Hoz,
linister of Economy
Speech
HN Ambassador and Commercial Counseller
to accompany
16,00 hs - lMeeting with Council of British Chamber

of Commerce

Commercial Counsellor to accompany
1730 hs = Depart for HM Ambassador's lesidence,

internal airport (Aeroparque) and

C6rdoba.

HM Ambassador to accompany to Aeroparque
and thereafter

Quiet dinner - ? MNr Deakin (Renault), lMiss Robertson
(Cultura Inglesa)

Thursda A
- Call on Governor of Cérdoba
= Visit to Perkins Argentina 5 A
- Iunch with Governor of Cérdoba
= Return to Buenos Aires

20,00 hs - (Call at - Appledo .
i m ppledore reception
Fri 8 A
09.40 hs - Departure for Ministry of
‘ Seminar sy
11.30 hs = ? Call on President Jorge R Videla.
~ HM Ambassador to ldoup?' '
- !‘i /

-EAANIYOF AT O TUC CCOANIDEMEMT TN MDAt es PETT Y 1P 3 5% ow aen .



13.00 hs -  Chamber lunch and speech
HM Ambassador and Commercial Counsellor
~ to accoumpany
16,00 hs - Call on Consejo Bupresario
a ::Elaaﬁw and Commercial Counsellor
17.00 hs - Press Conference - Plaza Hotel
19430 hs - IMinister's Reception at Residence
Saturday 9 August
? -

19.30 hs -
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YOUR CREDAS 69 AND 71 : MR PARKINSON’S VISIT.

1. FINAL LIST OF BUSINESSMEN ACCOMPANYING MINISTER -1Sz:—
MR R.DOWDING HAWKER SIDDELEY
MR P.BATES PLESSEY
MR C.ARMSTRONG LBI
MR H.W.JACKSON GEC
WITH LORD HILL NORTON TO JOIN IN BUgNOS AIRES.

2, VISIT TO IGUAZU ACCEPTABLE IF WEATHER GOOD, WE SHALL BE
GUIDED BY YOU. HAVE ASSUMED THIS 1S FOR MINISTER’S PARTY OHNLY.
* IS THIS CORRECT ?

3. MINISTER AND PARTY WILL DEPART CN BR6E3.

4, WE ARE EXPLANING TO EUSINESSMEN THE CONTENTS OF PARA.3

OF CREDA 69 AS AMENDED BY PARA.L4 CREDA 71. THEY HAVE CONFIRMED
THAT THEY WOULD LIKE TO SEE ING FREDERICO DUMAS. IF IT IS
POSSIBLE THEY WOULD ALSO LIKE TO VISIT CORDOBA, BUT ARE THEY
INVITED ?

5. MAFF HAVE BRIEFED US ON D!SCUSSIONS ABOUT FRIGORIFICOS,

PROJECTS TO BE TAKEN UP IN TELECOMMUNICATIONS SECTOR ARE THE

ATC PROJECT (MARCONI, PLESSEY) DOMESTIC SATELLITE EARTH STATION
(PLESSEY) AND COMSULTANCY FOR HIDRONOR (MERZ AND MCLELLAN). IN
TRANSPORT FIELD - RAILWAY CONSULTANCY (TRANSMARK) AND OTHER TRANSPORT
CONSUL TANCIES, PUERTO MADRYM (HIMPEY'A .EDORE) AND AIRCRAFT

A
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2 5 | BECAUSE OF THE REQUIREMENT TO OPERATE. BUT THIS WILL BE AS MUCH b oy K:A(;L<7
/,_+ FOR PﬁivATE LISCUSSION WITH GEC AND H S REPRESENTATIVES. !L~, S s .
]{ A - "'\'_ 230H 7
- 6. OUR RECORD SEEM TO INDICATE THAT NO TRADE MINISTER HAS VISITED o e
k‘*’ sINCE MR NOBLE IN 1970, BAF 4 E)
g P — ——— — ,2' F : ! :

&

7. COOPERATION AGREEVENT. YOUR PARAS 1 AND 2 OF CREDA 71 MOST
~ USEFUL. BUT WE SH SHALL corie ARMED,

PP DOT . . 2 ,®OTM”

RR 09T (cHier PRESS OFFiCE)
ALA a26(3
limvmmmuamo 18

Q8 OPY OF | CONPLETE SET OF BRIEFS AND DRAFT SPEECH FOR CORDOBA R
JILL BE SENTTIN TODAY'S BAG. OTHER |SPEECHES AND DRAFT PRESS &5 25001 B
- STATEMENT NOT YET READY, e : RESTRIC )

P BUENGS AReg 22/15147 yui 4
T0 PRICRITY por :

TELNC CREDA 71 oF 22 JuLy ioss
(1xFa pot CHIEF *RESS qrpg
YOUR TELTRRAM o CREDA 95 ANclO—ﬂRGFth&F eﬂopE?ATsﬂu 4 ERER LT
AND MR PARKugoNrS VISI*

L8 L Rie Y

L IN DISCUSSICNS amnyT R PARKINSON'S pROGRAVWE

THE ARGINTING W iN|STRY OF FORIEN AFFAIRS WAVZ HAD Amsic
G:PCATUNITY TO RAISE THT SUBUEST oF A BILATERAL €m0 on -
AGRTENENT, BUT THEY HAVE YET 1O ﬂ=FEﬁ T0 *HE sunﬁse?‘uu&en REJu%@E -

MiT JURSELVES 24 (320, .

£, THERE WAS BEew Ho 215
SECRETARIAT OF TRADE O¥ TH|s
MINISTER OF ECONOWY RETUR:

3. 3EFCRE R PARK
US HaVve SlGHT \.47
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k‘ "QIQAETABLY THE ARNENTILNE CHAMABER OF conGEncE MAYE TOLD Thal .
LBRITISH CHAVRER OF COMMERCE T-AT THEY ARE UNASLE T2 48T &3 Jitho
HSTS AT THE LUNCHEON Ol & AUGUST BSCAUSS CF THT PRTASURE M1
| GTHER TRADZ MISSICAS, THE PRITISH SHAMBER wILL SONTITUTT 7174 7
: mmls‘”.’-‘"“ DF THE LUKCH AND WITH QUR HELP WILL «IBEM r.« 20

F THOSE INVITED SO THAT THE ARGENTINE FRIVATE

AND PUBLIC SZCTORS ARE WELL REFERESTNID, IF 1T 15 CLEAK THAT ALL

THOSE COMING T7 THE LUNCH HAYE A SUFFICIENT KNOWLEDGE OF ENALISH
(VE CAN DISSENSZ WITH INTERPRETATION O THIS OCCASION.
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TELEGRAM NUMBER CREDA 90 OF 22 JULY
FOR CHICK FROM OWEN CRE3 . st
POSSIBLE ANGLO-ARGENTINE COOPERATION AGREENENT. ™y

5 ORDER TO ASSIST US WITH . aRiEFmé F\o&m ﬂmptw
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ARED

FROM WOODS DOT PRESS OFF ICE
YOUR CREDA 68@)’. PARK INSON’S VISIT, PRESS

1. | SPOKE To CHICK, BY TELEPHONE, ON TIMING OF ANNOUNCEMENT WHICH,
AS OF NOW, IS SCHEDULED FOR JULY 29,

2. 'YOUR PARA 2, THESE ARRANGEMENTS ARE ALL ACCEPTABLE. HOWEVER, THE
MINISTER WOULD LIKE A SESSION WITH THE RESIDENT BRITISH PRESS ALONE.
THEREFORE, YOUR FINAL SENTENCE SHOULD INCLUDE ONLY TIMES, FT AND
REUTERS BUT NOT THE LOCAL ENGLISH LANGUAGE PRESS (UNLESS THEY ALSO
ACT AS STRINGERS FOR BRITISH NEWS QUTLETS).

3. YOUR PARA 3. PLEASE GO AHEAD WITH ARRANGEMENTS.
4 DO YOU EXPECT THE LOCAL PRESS TO BE COVERING MR PARK INSON’S CALLS
ON ARGENTINE MINISTERS. DO THEY NORMALLY EXPECT ON-THE-SPOT PRESS

CONFERENCES AFTER SUCH CALLS. IF THIS IS THE NORMAL PRACTICE IT WILL
BE QUITE ACCEPTABLE To US.

NNNN
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YOUR CREDA 67 OF 14 JULY: MR PARKINSON’S VISIT

1, BUSINESSMEN ACCOMPANY!NG MINISTER ARE:—

MR R J DOWDING - HAWKER SIDDELEY INTERNATIONAL ; j

MR P- BATES — PLESSEY =

GEC ~ NAME TO BE CONFIRMED t(])
LBl - NAME TO FOLLOW :

BRITISH SHIPBUILDERS —= MOT YET CERTAIN. TO BE CONF |RMED.

LORD HILL NORTON 1S BEING ASKED TO MAIMTAIN CONTACT WITH You

IN THE HOPE THAT HE CAN TAKE PART IN SOME EVENTS. UNMFORTUNATELY

HILL SAMUEL DEVELOPMENTS, SHELL AND DAVY HAVE ALL CRIED CFF,

2. WE HAVE DISCUSSED WITH MR PARKINSON THE POSSIBILITY OF NOT

GOING TO YACYRETA AMD IGUAZU IN LIGHT OF DOUBT OVER FLIGHT

AND ALSO IN LIGHT OF POSSIBILITY THAT BOVINGS NO LONGER IN

RUNN!NG (YOUR CREDA 66). MR PARKINSON DCES NOT FEEL STRONGLY

ABOUT VISIT, AS WE PROBABLY HAVE NO IMMEDIATE PROJECT INTEREST

IT MAY BE PREFERABLE TO MAKE ALTERNATIVE ARRANGEMENTS IE

LEISURE FOR SATURDAY. MINISTER WOULD PREFER ORCHESTRA OM

SATURDAY EVENING AND TRAVEL TO SANTIAGO ON LUNCH TIME FLIGHT

ON SUNDAY UULESS YOU ADVISE THAT IT WOULD BE PARTICULARLY ' ‘
ADVANTAGEOUS To GO TO PERFORMANCE ON SUNDAY :

g ; NDAY ATTENDED BY -
3. THERE ARE NO OTHER ENERGY PROJECTS TO BE TAKEN UP SPECIFICALLY !
THOGH PROJECTS SUCH AS PIEDRA DEL AGUILA AND POSADAS AND T |
QUESTION OF POSSIBLE NUCLEAR COORERATION CAN BE DISCUSSED By
MEETING WITH ENERGY SECRFTARY. e il Sep e

reeE—



4 wonE njercee NLIF {5
By U PUSSTBLE NUCLEAR (‘QQ..,-’;;.:,:“HOL CAN BE DISGUSSED DUR[NG

KEETING WITH ENERGY SECRETARY.
4. YOUR PARA 2. WE DO NOT ADVISE FURTHER MEETINGS FOR MINISTER
BUT SUGGEST MAXIMUM POSSIDLE INVOLVEMENT BY OTHER EODIES SUCH
AS PUBLIC AUTHORITIES EITHER AT RECEPTION OR AS APPROPRIATE
WITH BUSINESSMEN,
5. YOUR PARA 3. WILL AIM TO SEND BOOXS BY NEXT WEEKS BAG. PRIVATE
SECRETARY WILL BRING EXTRA SMALL GIFTS.
‘6. YOUR PARA 4, IF BUSINLCSSMEN CANNOT BE INVITED TO DINNER ON
TUESDAY IT WOULD BE HELPFUL IF THEY COULD BE INVITED TO LUNCH ON
WEDNESDAY, BUT WE RECOGNISE THIS IS IN HARDS OF ECONCMY MINISTER.
 PS WILL TAKE NOTES EUT WOULD WELCOME HELP FROM EMBASSY.
7. YOUR PARA 6. MINISTER WOULD LIKE TO ATTEND WIMPEY APPLEDORE
RECEPTION, ‘
8. YOUR PARA 7. MINISTER WILL TALK ON SUGGESTED THEME. EMBASSY
HERE HAVE CIVEN SLIGHTLY DIFFERENT TITLE QUOTE RELATION BETWEEN
IHDUSTRIAL COUNTRIES AND THEIR LINK WITH DEVELOPING COUNTRIES IN
PARTICULAR THE SEMI-INDUSTRIALISED COUNTRIES UNOUOTE BUT THEME
SEEMS TO BE MUCH THE SAME. IF FINAL TEXT IS AVAILAELE (WHICH WE
CANNOT GUARANTEE) PUBLICAT!ON WOULD EE WELCOMED,
9. YOUR PARA 9. APOLOGIES FOR MISUNDERSTANDING AROUT GARDS.
AUTHORISATION GIVEN FOR PRINTING LOCALLY. STILL AWAITING
AUTHORISATION FOR COST OF RECEPTION TO BE MET FROM DOT FUNDS,
18, SUBJECTS TO BE RAISED BY MINISTER (MY CREDA 84) ARE:-
UK AND EEC/ARGENTINA TRADE RELATIONS
* DOUBLE TaXATION AGREEMENT
GATT MTNS
UNCTAD AND N/S DIALOGUE
HIDES AND SKINS
MINERALS
AGRICULTURE
 -PROJECTS — UK INTERESTS IN
TELECOMMUN ICATIONS
DOMESTIC EARTH SATELLITE SYSTEM
MINERALS ;
PORTS
ENERGY
. TRANSPORTATION
THESE HAVE BEEN NOTIFIED TO EMEASSY HERE,
- GRATEFUL FOR DETAILS AND PRIEF ASSESSMENT oF FINANC | AL
RES ANNOUNCED ON 11 JULY,
(12, VIILL CONFIRM NAMES OF BUSINESSMEN AS SOON AS possipLr AND
IF THEY WISH TO GO TO CORDOPA.
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TELND CREDA 69 OF 18 JULY 1983 TGN

YCUR TEULND CREJY 87 ¢ wmp PARKINSON'S VI3IT

1. AS REGARDS THE PROCAAMME o SATURDAY © AUGUST THE B{pIgT—3 "y
WiSH YO XNOW THAT (T SHSULD BE PCSSIBLE TC REACH FCOAZY - 1% §=~nw
KIKETY MIKUTES FLIGHT., LUNCH WoUulD 8€ OFFERED AT THE&

ARCENTINE HOTTL THERE AND ROOMS #CULD BE AT THE DI5PSSAL OF THE
MINISTER AKD MIS PARTY, A WALK FACM THE 4otz 19 THE FALLS awn
BACK WOULD TAKE APPROXIMATELY Ti0 HIURS, THIS HAS BEEN FourD a

RE VARTING SFECTACLE AND AM AGREEARLE SUTING IR THE SUBTROP 1SAL
CS.DITIONS OF THE AREA AT THIS TyME OF THE YEAR, we ClULD oF
CCURSE CSHORTEN THE EXCURS 10N By DROPP ING THE 5

SEPURATE VISIT 70 YACYRETA, ECURLLY, |IF THE WEATHER wAS mouyT=
FUL THE ARGENT|KES WOULD RECOGNISS THE N£ED T0 CANCEL Tup

VISIT TC 1CUA2U. |y THAT CAsc WE WOULD FIND A 5UTARLS BCEUFATIOY
FOR THE MINISTER |N BUENOS Alresg, M

2, AS RWCARDS THE MINISTEI"S DEPARTUIE, AS <F #ILL &% 8a3pv 38
CALLING ON THE PRES|DENT, WE SEE KO STROKG BRIUNDS F o3 ogr HENT s
AT HE ATTEND THE SUNDAY CONCERT. 1y THAT Case ME'GQuLnréi»ME-F@Q
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gE HE LD L=
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HAT HE ATTEND THE SUNDAY CUHCEAT, 14 THAT Case '
5 SU3LY ENV1S

SANTIAGS BY FLIGHT BR6A3 AT 1225 HCURS AS PREVIOUSLY =

3. A4S TOR THE VISITING BUSINTSSMEN, IT WOULD BE MELZFUL g o
WOULD EXCLAIN TO THE COMPANIES THAT WwE EXPECT THTIR 25M2232.0 71
TO ACCOMPANY THE MINISTER AT THE MEZTING #ITH THE BRITIS? T
COMMERCT (TENTATIVELY 167£-1734 HOURS ON S AUGUST) AND AT THT
JOINT LUNCH OF THE CHAMBERS QF COMMERCT ON B AUCUST,

THEY CCULD SUPPCRT MM AT THRE PRESS CONFERENCE AND «ILL CF

COURSE BE INVITED TO THE RECEPTICN N THE EMBASSY THAT EVENINC. WE
WILL DO WHAT WE CAN TO IKCLUDE THEM |1l ANY EVENTS WHICH THE
ARGENT |WES ARRANCZ. WOULD THEY LIKE US SPECIFICALLY TO ARRANGE
%6 FEDERICO DUMAS, UNDERSECRETARY FOR FOREIAN INVESTMERTS, T0

FOR

4,  FARACRARH 1'.5_ CF TUR . WE TAKE |IT THAT TYE MAFF J1cL BRISF YCQU
O THE CURRENT DISCUSSIONS BETYSEN ARGENTINE AND EURISEAN
CoMM|ISSICNS AS REGARDS 1HE APPROVED LIST OF 3SLAUGHTER=4UUSES

FOR EXPORT OF EAT (FRIGORIFICOS). WS SHOULD BE GRATIFUL TC Khou
WAIGH PROJECTS I[N THE TELECOMMUNICATIONS AND TRANSPIRT SECTIRS THE
MINISTER MAY WiSH TO TAKE UP.

5. WE HAVE CHECKED 2UR RECORDS AS.FAR BACK A5 1275 AND, A3
EXPECTED, FIND KO RESFERENCE IN THAT TIME T2 4 YISIT 8Y & 32171
TRADE MINISTER], OUR AECIRNS BEFORE THAT DATS HAVE 3ZEN SETFUTD

TO LOHDAY AKD WE SUGGEST THAT FOR THE SAKE OF GREATZR CERTH|Iv™y woi
SEEK EITHZR FROM YOUR OwN R DS QR THOSE GF. THE FCZ

THAT HO BRITISH TRADE MINISTER CAME T ARCZNTINE BET.EEN 1377 A%D
THE VISIT OF MR MICHAEL NOBLE (N 1978, .

AlLLfars
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. SPEAK TO TH&EM AS A GRCUP (PARAGRAFH 7 OF 2UR TELNO CREDA 8£4)? OF THE
tovsaulss THAT THE BUSIMESSMEN REPSESSENT WE NOTE THAT GG , Lﬁl,
PLESSEY AND BRITISH SH{PEUILDERS ARE ALL REPRESENTED LOCALLY. THE
coniAﬁtss' REPRESENTATIVES CAN BE ASKED TO TAKE GN RESPONSIBILITY

TOR GTHER PARTS OF THE FROGRAMVE,

’J"E UNDERTOZK TO 'LET THEM HAVE THE TEXT I% ADVANCE AND

P BUENQS AIRES #15/13352 JUL- 8% .

TO ROUTINE DOT €()
TELNO CREDA 58 OF 14 JuLy 1983

YOUR TELNG CREDA 22 : [ MR PARKINSON’S VISIT, PRESS

1,_JHE ARGEMT|NES SA'J WO DIFFICULTY A3CUT AN ANNOUNCEVEWNT |

HAT THE EM3ASSY PUT QUT THE FOLLOWING RELEASE .:

CUOTE MR CECIL PARWINSON, BRITISH M|N|STER OF STATE FOR TRATE,
WILL PAY AN OFFICIAL VISIT T2 ARGENTINA FROM 5 — 14 Ayauar
WHE" HZ WILL BE THZ CUEST OF THE ARGENTIME GOVEINMENT UiiwuTr

2. ARGENTINE CFFICIALS, WHO WILL THEMSELVES BRISF THE PRESS,
ESPECIALLY AFTER THE MEETING WITH THE MINISTER OF SCONCHY, SAW KD
DIFFICULTY IN MR PARKINSOH GIVING,AS WE SUGGESTED, T¥0 PRIVATE
INTERVIEWS (TWENTY MINUTES EACH) ON 5 AUGUST TO ARGENTINE DAILY

AiLC PERIGDIC PAPERS. THEY AGREED THAT THE COVERNMENT OF THE

PROVINCE OF CORDCBA SHOULD ARRANGE A VEETING ITH THE PRESS THERZ.
THEY ALSC AGREED THAT TIME SHOULD BE FOUND FOR THE MIZISTER T2

MEST REPRISENTATIVES OF THE BRITISH AND ENGLISH LANCUAGE FRESS (TuE
TIMES, FINANCIAL TIMES, REUTERS, HERALD, REVIEW OF THE R0VER PLATE).
THIS “IGHT BE DONE ON THE MORNING OF 6 AUGUST. S A -

3. FOR THE PRESS COVFERENCE IN THE LATE AFTERNACN OF FRIDAY §

AUGUST- 4E SHOULD BE GRATEFUL FOR YNUR AUTHORITY 7O RETAIM THE SERV|CT

CF AN INTERSRETER AND TO HIRE A SUITABLE R00M I8 A CSNTRAL HOTZL
CLOSE TC PRESS OFFICES. WE WGOULD INVITE TE?.EV[SI‘&F ?a!’-‘)ﬂTEn:.

4,  WE DCUBT #HZTHER YWE CAN PUT TO COGD ADVANTAGE SHGQT Mr.a.,a BE

FROM THZ: M|& | STER m THE RUN-U2 TO THE Vi S =
IR ! B ;v 3 f"ﬂ,\]‘ —— ‘.-“-r-- o .
v o AR IR S e = .
e Y i ) NP Lall i = - =
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AT GILL BE DIFFICULT TO = 55 THERZ.
ags:uuuv AS THE ARGENTINE TRADE SZCRETARY oIILLr o fmar e ey
LEGRAPH THE TEXT OF A STATEMENT| FOR THE AIRPOR i (e
?" ISTER MIGAT SPEND TEN R FIFTZEH MINUTES, it
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Foreign and Commonwealth
london SW1A 2AH

Tel M-ZSJ 4077

Your reference

# R Owen Esg 4
ERENS Ourreference ALA 026/3
DPepartment of Trade .
1 Victoria Street Date 15 July 1980

London sW1

@%Haﬁ

ARGENTINA: MR PARKINSON'S VISIT

1. We spoke about Harding's letter of 3 July to
you, enclosing a brief on defence sales to Argentina.

2. As promised, I enclose, in
paragraphs which could e
of the original brief. - ere to L ud

any of the material in Hardi ng's T
the brief.
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DRAFT:  minute/letter/teleletter/despatch/note TYPE: Draft/Final 1+
FROM: Reference
DEPARTMENT: TEL. NO:
/
TO: Your Reference
Copies to:

SUBJECT: ANGLO-ARGENTINE RELATIONS IN THE DEFENCE FIELD

4. Government policy is not to sell to Argentina equipment
which could be used:

(i) for internal repression; or

(ii) against the Falkland Islands.
The enforcing of these guidelines has led to the loss of substantial
potential business, ranging from machine-guns to ships. The
Argentine Government have not been informed about the criteria we
cperate, but they are probably aware of the outlines of our policy.
5. On the persong front, it remains awkward for the British
Government to be seen to have too much to do with the Argentine
armed forces. Thus, we attempt to discourage visits by senior
members of the'military establishment and have refused to sanction
official invitations at high Level to eg, Farnborough ol the BAEE.
Some interchange does take place at lower level. For examble,
members of an RCDS course are visit{ng Argentina this year and some

80 members of an Argentine training college will be visiting the UK.

A
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TELNO CREDA 67 OF 14 JULY 1984 iy =%
P - ';.‘
YOUR TELND GREDA 84 ¢ MR PARKINSON’S VISIT LA
L }l;'-. !
1. TIME wILL BE FOUND FOR MR PARKINSON TO MEET THE mreumr SECR=~ ¢

ETARY FOR ENERGY. IT 1S UNLIKELY THAT THE LATTER ¥iLL AGCOMBANY TH<
MINISTER ON THE VISITS TO YACYRETA AND IGUAZU FOR dHlCH AR?MMEMENTS
ART NOW BEING MADE FOR SATURDAY O ABOUST DESPITE EARLIER 2ESEAWATI
ABCUT THE WEATHER., THE ARGENTINE GOVERNMENT WILL PUT AN MQEH#;‘"““
AT THE MINISTER’S DISPOSAL (AS THEY WILL FOR THE VISIT T2 GO20°5A1
AND ARE LODKING INTO THE POSSIBILITY m-' A BE"ARATE HEL!C@?"?'? '

VISIT ?

2. WE YOULD ALSO WELCOME ADV [lei' AS TG THE

® IN THE uesu‘rmz Fm
RECARDS THE TRUNK WATERWAYS.
I suppon'r oF THE xvm*m B

ABOUT HORSE-RACING
COULD BE OFFERED A
CONOERVATIVE FAR
AUTNGRAPH 3 THE
SUITABLY BE OFFE
OF ARITAIN FOR T
SOME SMALLER
FOR THESE THI



|

suouth LLW
NECESIBARY,

5. WE WOULD WELC
AND NUMBER OF AC
CORDOBA W|TH THE MIN(ST!

HAS DEEN RESERVED FOR S IX
IN THE PLAZA HOTEL , BUENOS
5. ON 7 AUGUST WE UNDERSTAND THAT
RECEPTION IN THE EVENING. LORD HILL NORT
MINISTER MAY LIKE TO LOOK IN AT THE EceP
RETURNS TO THE INTERNAL AIRPORT EFROM HIS

7. THE WINISTRY OF ECONOMY WOULD LIKE MR FARK|
SEMINAR OR THE MCRNING OF 8 AUG"S?g‘WE
SUGGESTED A THEME ON THE LINES OF QUOTE A
AS SEEN BY A EUROPEAN TRADE MIMISTEQ
A TEXT , THIS COULD BE PUBLISHED LOCALLY AFTER

2, |F MR PARKINSON DECIDES TG TAKE EVENIRG FLIGHT TO SA SA ,
ON 17 AUGUST, HE COULD TAKE ADVANTAGE OF THE CONCERT WHICH THE
IANCASHIRE YOUTH ORCHESTRA WILL GIVE IN THE COLON casm'ﬂw AT
11 0'CLOCK THAT MORNING, #HMEN 1T IS HOPED THAT THE PRESIOENT
TYE PEPUBLIC WILL BE PRESENT, RATHER THAN 6O TO THE CONGERT 4’!_ ;
THE EVENING OF 9 AUGUST AND AT THE END OF A LONG um. . ;

5. WE HAVE RECEIVED NO INVITATION GARDS IN THE MIN[STER'S RAHE

(FARAGRAPH 2 OF CHICK'S LETTER ECO 121/35 OF 27 JUNE). sluﬁi .

HOSPITALITY IN THE AMBASSADOR'S RESIDENCE ON THE EVEMING OF

8 AUGUST WILL TAKE THE FORM AF A RECEETIGN TO WHICH ARQUNS

154 (INCLUDING WIVES) MIGHT COME, SINCE THE CARDS SHOULD ISSUE

BY FRIDAY, AND WOULD BE BETTER IN SPANISH THAN ENGLISH, e

/£ WOULD BE GRATEFUL FOR YOUR AUTHORITY (BY TELEGRAM) :

10 HAVE THEM FRINTED LOCALLY AND DEBIT THE DOT ACCOUNT. WE 'SHOULD:

ALSO LIKE TO KNOW WHETHER, IN THESE CIRCUMSTANCES, THE “INISTER'
SULD wISH THE BILL TO BE MET FROM THE DOT FUNDS. IT 18 LIKELY :

T0 BE |l THE REGION OF SEVEN HUNDRED AND FIFTY POUNDS STEﬂthG-;

WILL1AMS

GENT AT 14/e4527 HR
RECD AT th4/2#527 apee2JB
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£ EUTHNS AIRES 14/2:257 JUL 63 NO P TRIBUTION

T REUTINE DOT : \—-(—\
—TLhg CREDA 33 oF 4% JuLy 1383 'R-‘—-’;e?zl%

VT ROUTILE SANTIAGD

Y3UZ TELNC CREDA 81 3 MR PARMINMSON'G VIS T (NOT TO ALL)

. i WERT 4OIKING W THE BASIS THAT MR PARK INSON WAULD TAKE

FLISHT AR 652 ON SUNSAY 12 AUCGUST FRCM BUENCS ANRES TO SANTIAGO,

T415, AS STATEO IN YOUR TELEGRAM NO GREDI S5 Tmu" LEAVES

47 129+ HRS AxD ARR|VES AT 1328Z HRS. . _
N WAS NOT . S

2, THE MINISTER'S PROGIAMME oN 3 AUCUST, IW%EF FROY OUR 3
TELHO CIZDA 5k, IS NOT YET SETTLED. IF 1T 15 FOUND THAT «_AmER
CUDITIONS MAKE & VISIT TS J0UAZU 4 L3BL \
THE M)A ISTER MAY WISH TO LEAVE |
TME FULLOW NG FLIGHTS LEAVE BMEN% * 2
% THE DAY ON 13 AUGUST ._@ ‘

FTY 1352 45 FLIGHT 66
ETD 194 HS FLIGHT 128
ETD 1244 HS FLIGHT 952

WALLIAMS

NNNN
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TO IMMEDIATE CRE-DQT

TELWNO CREDA 6y OF 4 JULY/30.

RAc1 gy FCa

REPEATED A@R INFORMATION TO FCO (SAMD)

YOUR TELNO CREDA 2 TO SANTIAGO;

MR PARKINSON'S VISIT

To  MURRAY OF ARGENTINE TRADE SECRETARIAT SUMMONED COMMERCIAL

CuJ\J._LLLH ON EVENING OF & JULY TO DISCUSS PROGRAMME,  SECRETARIAT

EAE HAPRPY  TO wORK WITHIN QUTLINE ATTACHED TO CHICK'S LETTER ]
0 121/35 OF 27 JUNE TO OWENL o

To ON ATTLRNOON OF 5 AUGUST IT WAS HOPED TO ARRANGE CALLS ON
SECRETATRY OF TRADE AND FOREIGN mm.sm, FORMER WOULD ] -
THEN ACT AS HOST AT DIMER (DARK THIS m m m
TO BE THE OCCASION FOR A TOAST

5. ON 6 AUCUST THE ARGENTINES mm MR PARKINSON
IN THE MORNING ON THE SECRETARIE \

(GRIMOLDI) AND FOR AGRICULTURE

ECONOMY (MARTINE7 DE HOZ J WOul
A SPEECH TO WHICH MR PARKIN
IN THE AFTERNDON THER E ]
BRITISH CHAMBER OF COMMERCE

TO CORDOBA,  HERE HE (COULD

4o THE GOVERNMENT GF 1
PROGRAMME FOR 7 AUGUST,
GOVERWOR, VISIT T
WITH THE PETERBOROUGH P
A LUNCH (WHERE THER

ECD

5. THE MINISTER oOf
WOULD CALL ON THE
THAT OCCASION,



THE BEST TIME, 100

» e
£ THE ARGENTINES NOW H
YACYRETA ON SATURDAY 9 y
STRANDED? THERE BY BAD:
SECRETAR|AT WILL LOOK 1IN

7« ACCOMIANYING BRITI
ATTEND THE MEETING Wi
THE JOINT LUNCH OF THE
AND THE MEETING WITH THE
OTHER POSSIBILITIES WERE THA
INVITED TO THE MINISTER OF

THAT THE UNDERSECRETARY FOR
MICHT SPEAK TO THEM AS A GROUP
THE BUSINESSMEN AT THE DINNER O
EMEASSY ON THE EVENING OF 8 A

8 OUR RECOMMENDATION AS REG
JITH MURRAY, S THAT MR PARKINS

MINISTER OF ECONOMY, THE SECRETAR
FOREIGN AFFAIRS AND THE GOVERNOR OF
PRINTS> WOULD BE SUITABLE.

9. WE HAVE NOTED YOUR WISHES REGARDI
COVERAGE (YOUR TELWNO CREDA 32) AND Wi
COMMENTS A5 S00N AS POSSIBLE, T =
. =
10,  MJURRAY ASKED WHETHER MR PARKINSON WOULD
POINTSs  COMMERCIAL COUNSELLOR REFERRED TOU T
COR E::POI\D&:\;.E FOLLOWING THE MINISTER'S MEET
JIN MANILA LAST YEAR AND SAID THAT HE WOULD SEEK ADV
1. MR CDARKINSON'S PROGRAMME |5 FILLING LP»W&IJM. 1
7ISH TO KEEP TIME FREE FOR PROJECT E}usmess&g G AIR TF
CONTROL = AND AIR FORCE SUBJECT) WE NEED TO SAY SO 50
COMMERC |AL COUNSELLOR WILL SEE MURRAY AGAIN ON 11 JULY AT
1700 H5 (LOCAL). .

JILL TAMS . « '

NN

SENT AT 10716302 1.0,

27566 DTHE G
263565 PRORME G

* v (Y

GOT THAT ON EOK 77 KK
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MINISTER FOR TRADE'S VISIT TO ARGENTINA AND CHILE, 4-14 AUGUST
1980

{ s As requested in your letter of 17 June, I enclose a draft
brief on Argentina nuclear for this visit.

2. As we agreed on the telephone, I will draft. a brief on
Chile when we have claéijigd some outstand '\féfﬁﬂiéfl Wﬂiﬁt@' o
will have an




(O EDENTI A e 10
MINISTER FOR TRADE'S VISIT TO ARGENTINA, AUGUST 1980
ENERGY =~ NUCLEAR
Points_to_Make ,
1. We would like to explore the possibilities of nuclear
co-operation with Argentina. UK experience could be very
useful in developing Argentina's nuclear programme. Are
there particular areas in which Argentina is looking for an
external partner? |
2% Hope Argentina will ;'ecqznsidé‘r her intention of giving
substantial preference to the existing supplier when future
contracts for power reactors are awarded. Not to her own
advantage to penalise other supplies.
B Argentina has probably the most sophisqicated nuclear
programme in Late America, and seeks to become an exporter
of equipment and technology in the region. We would Like
to develop co-operation with her in non-sensitive areas
provided this brings a‘useful commercial return” (Latin
America could be the principal market for tﬁé;nugkear
industry in the 1980s). But last year she chose a German

firm to supply her next power
. 34




. CONFIDENTIAL

“e want to ensure UK firms are not penalised in
bidding for the next power reactor contract (likely to be
swarded in f19847. The Argentines have said that while
others including GEC can bid for future reactor contracts,
the existing German supplier will have first refusal and
ihe right to make an amended tender.

. Argentina has not relinquished the option of
developing nuclear explosives (though she insists that her
nroaramme is for peaceful purposes only). She insists on ;
ihe right of developing nations to use all forms of nuclear
technology for civil purposes. Supply of items which will
strengthen Aréentina's capacity to produce plutonium is
likely to be the only area of co-operation which would
cause us difficulty. But it is important that a country
which possesses virtually the whole nuclear fuel cycle

cuch as Argentine should give a formal undertaking omn . T

seaceful non-explosive uses!and ®& accept "full scope” 1

af

fAEA safeguards onrall existing and future nucleafwa@tiviti
- I‘J7

pDespite intense international Llobbying Aﬂnﬁgvkirfﬁ}tﬁted
. 3 b

differences between suppliers to evade a1 - £

T
—4 a
b
commitment to full scope safegutg&} N0 RESRE ﬁ& "!lrfé'!

of supply of the reactor.
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FM DT| 0117572 JUL 80
TO IMMEDIATE BUENOS AIRES
TELNO CREDA 77 OF 1 JULY

MR PARKINSON’S VISIT. YOUR CREDAS 56 AND 60 BMRekTT EEZQE;EF#JU“E”
WE SHALL NOTIF|y YOU

1, THANK YOU FOR YOUR COMMENTS ON BUSINESSMEN

e .,«..._.‘_-—

AS SOON AS POSSIBLE OF THE FINAL LIST, THE IN

TATTUN

CC Bt UN

THE BASIS OF THEIR CONDUCTING THEIR OWN PROGRAMMES BUT THAT THEY
WOULD JOIN PARTICULAR ENGAGEMENTS IN THE MINISTER’S PROGRAMME.

WE WOULD SEE SUCH OCCASIONS AS BEING LUNCHEON(S), RECEPTIONS AND,
SAY, ONE OR TWO CALLS ON ECONOMIC MINISTERS. DR MART'NEZ DE HOZ
WELCOMED THE IDEA OF BRINGING BUSINESSMEN WHEN MR PARK } NSON
MENTIONED IT. APART FROM SOME ADMINISTRATIVE HELP ON AN AD HOC
BASIS WE DO NOT ENVISAGE THE EMBASSY BEING INVOLVED [N ARRANGING

BUSINESSMEN’S PROGRAMMES.

2. MR PARKINSON SPEAKS NO SPANISH BUT WOULD BE HAPPY TO MAKE A
SPEECH AND WOULD EXPECT TO GIVE A PRESS CONFERENCE [N ENGLISH. WE
SUGGEST THE IDEAL OCCASION FOR A SPEECH WOULD BE LUNCH AT THE

CHAMBER OF COMMERCE. YOUR IDEAS FOR POINTS FOR
SPEECH WOULD BE WELCOME.

INCLUS

ION IN THE

3. MR PARKINSON HAS DECIDED AGAINST TRYING TO SEE HIS RELATIVES
NEAR MAR DEL PLATA. THERE IS NO NEED TO PURSUE THIS FURTHER. YOU
SHOULD BE AWARE THAT MARTINEZ DE HOZ HAS ORDERED ROBERTO FRASISTI
(MINISTER COUNSELLOR) BACK FROM LONDON A WEEK OR SO BEFORE THE
VISIT TO HELP ENSURE SUCCESS. HE WPL DOUBTLESS CONTACT THE EMBASSY
AND YOU WILL FIND HIM HELPFUL. OUR RELATIONS WITH HIM ARE

EXCELLENT.

4, WE HAVE CONSULTED MR PARKINSON REGARDING YOUR PROPOSALS FOR
PROGRAMME. HE DOES NOT WISH TO ATTEND AGRICULTURAL SHOW EUT WOULD
LIKE TG HEAR THE LANCASHIRE YOUTH ORCHESTRA. HE WCULD ALSO WELCOME

VISIT TO |GUAZU AND YACYRETA.

5. NAMES OF OFFICIALS WiLL BE NOTIFIED AS SOON AS POSSIBLE, PROBLEM
IS COINCIDENCE WITH FOREIGN SECRETARY'S VISIT TO LATIN AMERICA.

6. BIOGRAPHICAL NOTES IN MIFT.

7. GRATEFUL FOR YOUR ADVICE ON ACCOMMODATION., MR PARKINSON WOULD
GLADLY ACCEPT AN INVITATION TO STAY AT RESIDENCE BUT WOULD BE

EQUALLY HAPPY WITh ANY ARRANGEMENT YOU CARE TO

MAKE.

8. MR PARKINSON WOULD LIKE INVITATIONS FOR RECEPTION OR DINNER ON

FRIDAY EVENING TO GO OUT IN HIS NAME.

9. THE BBC OVERSEAS SERVICE SUMMARY OF THE BRITISH PRESS WILL BE

SUFFICIENT.

10. WE ARE SEEKING AUTHORITY Eqa THE uééqor AN INTERPRETER A

CONFIRM AS SOON AS WE HAVE IT.
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TELNO CREDA 56 OF 19 JUNE 1980 PSIH4 7

YOUR TELMO CREDA 70 1 MR PARKINSON'S VIEIT

1. | BELIEVE THAT A TEAM OF BUSINESEMEN ACCOMPANY ING MR PARKINSCN
WOULD BE WARMLY RECEIVED, ALTHOUGH THEIR PROGRAMME wWOULD
PRESUMABLY DIVERGE FROM THE MINISTER'S, NOR WOULD THEY BE TREATED
AS GUESTS OF THE ARGENTINE GOVERNMENT.

2.  AS REGARDS THE FIRMS YOU SUGGEST, WE HAVE IT IN MIND THAT THE
ELECTRICAL SECTOR HAS BEEN WELL COVERED BY THE RECENT BE AMA
SYMPOSIUM : THAT FHE UK HAS NOT BEEN SUCCESSFUL IN RECENT

PRGJECT BUSINESS IN ARGENTINA WHICH AFPEARS TC CONTRIBUTE LITTLE

TO OUR CURRENT EXFCRTS : THAT 1T IS DESIRAELE TO INCLUDE AT LEAST
ONE REPRESENTATIVE FRCM. A FIRM WHICH HAS INVESTED IN OR 7
MAY BUY FROM THE ARGENTINE ECONOMY, AND ANOTHER FROM THE INVISIBLES
SECTCR. WE ARE MEANWHILE UNCERTAIN HOW FAR THE MINISTER WISHES TO
GO IN PURSUING DEFENCE SALES.

3.  THOUGH WE HAVE NATURALLY NOT BEEN ABLE TO CONSULT LCCAL
REPRESENTATIVES, WE HAVE THE FOLLOWING GOMMENTS ¢ .
l. GEC. THE MAIN INTEREST LIES IN THE AIR TRAFFIC CONTROL
SCHEME FOR WHICH THE BREL IMINARY STUDY SHOULD BE CEMPLETED BY
US CONSULTANTS IN SEFTEMBER. PLESSEY ARE ALSO IMTERESTED IN THIS.
11. EBALFCUR EEATTY WERE REPRESENTED AT BCARD LEVEL (O'HARA) AT
THE BEAMA SYMPOSIUM. . _ Ltie . ,
111. DAVY MCKEE. IF THE INTEREST 1S SIDINEA THAT 1S A PROJECT FCR
THE FUTURE, AFTER THE PRESENT ACMINISTRATICN STEPFE BCWN IN
MARCH 1€2 1. .
V. 20VING. A VISIT wOULD SEEM VERY TIMELY. TEMIERE FOR YACYRETA
ARE TO BE FRESENTED IN JULY. - o ]
V. ERITISH AEROSFACE HAVE ALREADY SOLD SEVERAL |
AND MAY SHORTLY SELL CNE RCRAFT IN AR

Vle WE SSE NO STRONG
Vll. REPRESENTATI
FIRMS WOULD 2E MOST
ACTIVITY 2Y MCALF |NE!
SCHEME.: BUT IF ¢
IN AUGUST wWCULD A
IN MING, THCUC
SPANISH SUBSI




OUR OWN SUGGESTIONS IN ORDER OF PRIORITY ARE : . X
l. INVISIBLES : COMMERCIAL UNION t LLOYDS BANK INTERNAT | ONAL <
11. ENERGY : SHELL : BRITISH PETROLEUM (WHO RECENTLY BOUCHT
OFFSHORE TENDER DOCUMENTS FRCM THE ARGENTINE STATE OIL CCMP=
ANY - YPF) OR AN ENTREPRENEUR CAPABLE OF FUTTING TOGETHER

A PACKAGE WHICH WOULD ENABLE ARGENTINA TO MAKE BETTER USE CF H
GAS REEOURCES : )

I'il1. MANUFACTURING : GKN (FRONT WHEEL CRIVE GEAR BQX), :

TUBE INVESTMENTS : ERITISH SHIPEUILDERE (AIRCRAFT CARRIER

REPLACEMENT ) :

V. INVESTORS AND TRADERS : BRITISH AMERICAN TOBACCO (WHO

MIGHT TAKE AN INTEREST IN ARGENTINE EXPORTS): UNILEVER = THE
BIRDS EYE DIVISION HAVE BEEN BUYERS OF PROCESSED ARGENT[]NE MEAT .

5. IF YOU HAVE FRESH IDEAS ABOUT THE CONTENT OF THE MINISTER'S
PROGRAMYE WE SHOULD BE GRATEFUL TO KNCW THEM BY 24 JUNE

FOR WE MUST IN THE COURSE OF NEXT WEEK PUT TO THE ARGENTINES AS FIRM
AN OUTLINE AS POSSIBLE. THE MID-WINTER SCHOCL HOLIDAYS WHICH RUN
ROUGHLY OVER THE SECOND AND THIRE WEEKE OF JULY WILL TAKE MANY

OFF ICIALS OUT OF BUENOS AIRES AND WE SHOULD HAVE OUTLINE
ARRANCEMENTS WELL 1N HANC BEFORE THEN.

£, WE ARE DOUEBTFUL WHETHER MR PARKINSCN'S RELATIONS, THE CAMERCONS,
WHO FARM NEAR NECCCHEA (SEVEN HOURS DRIVE SOUTH FROM BUENGE .
AIRES) WILL BE IN ARGENTINA IN AUGUST. THEY HAVE CHILCREN AT SCHOOL M
ENGLAND AND MAY WELL, WE UNDERSTAND, JOIN THEM THERE RATHER THAN
BRING THEM OUT TO ARGENTINA IN MID-WINTER. WOULD YOU LIKE US TC EN-
QUIRE?

7+ YOU SHOULD NOTE THAT THE MAJOR ARGENTINE SHOW OF THE YEAR,
THE PALERMO AGRICULTURAL SHOw IN BUENGS AJRES, WILL BE
OFFICIALLY INAUGURATED ON SATURDAY S AUCUST. AS ON PREVIOUS
OCCASIONS THE ARGENTINE RURAL SOCIETY HAS INVITED FHE MINIST!

AGRICULTURE TO ATTEND. PROCEEDINGS A ITTLE SLOW AT F BUT .
THERE 1S NORMALLY AN ATTRACTIVE E £ WINNER:! \

VARIOUS BREEDE OF CATTLE,
(CAUCHC) HORSEMANSHIP. IT COULD
ARGENTINA SO NEAR THE EVENT, M8
LANCASHIRS YOUTH ORCHESTRA WILL
PERFORMANCES IN BUENOS ATRES O

0
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