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10 DOWNING STREET
LONDON SWIA 2AA

Feom the Private Secretary

Dea. deeas,

EUROPEAN COMMUNITY: PRIME MINISTER'S MEETING
WITH MR. LUBBERS

7 November 1991

The Prime Minister held a meeting this morning with Prime
Minister Lubbers of The Netherlands. The Foreign Secretary and
Mr. van den Broek were present. I have recorded separately their
discussion on GATT. The rest of the conversation was devoted

entirely to the European Community.

CFSP

Mr. Lubbers was very worried that the failure to reach
agreement in WEU on a statement about WEU's role would cause
problems at Maastricht. Some were refusing to agree a
declaration, wanting to leave everything to Maastricht, others
were refusing to reach agreement at Maastricht unless there was
a declaration. The Foreign Secretary said that he had suggested
a way through, which Genscher appeared to have accepted, namely
that provisional agreement should be reached on a WEU declaration
with nothing to be set in concrete until after Maastricht. Mr.
van den Broek said he thought this was the right approach and was
the one he would adopt at the conclave. There were a number of
models of the relationship between WEU, NATO and the European
Union and the heads of government could choose the particular
model they wanted. The Foreign Secretary agreed. What we could
not have were political texts agreed on the WEU/EPU relationship
without knowing the WEU/NATO relationship. The core of the
French position was to reserve everything to Maastricht but that
would make it more difficult to reach agreement there. Mr. van
den Broek commented that it was also the Germans, as President of
the WEU, who were blocking things.

The Prime Minister said that he would be happy to see the
WEU strengthened but we could not agree to it being equi-distant
between NATO on the one hand and political union on the other.
WEU had got to be predominantly in the NATO column within the
NATO area. Out of area was different. Mr. Lubbers agreed. EPU
was a much broader concept and its role on defence much more
limited. The Prime Minister said that he was worried that we
might reach an agreement in respect of the WEU which was not then
compatible with the kind of agreement we were prepared tu see at
Maastricht. We needed to see language and how that would impinge
on Maastricht. Mr. Lubbers said that this was an issue which had
proved too difficult for special representatives. It would go to
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the conclave but even that might not help. What text would we
have for Maastricht? The Luxembourg text, the Kohl/Mitterrand
text or the Dutch text? Mr. van den Broek said that, as regards
the NATO meeting, he had warned his people not to be too
ambitious. The Prime Minister agreed. A row here would
guarantee a row at Maastricht which was not what we wanted.

EMU/EP

The Prime Minister said there were still big political
problems about the negotiations. We would have a two-day debate
later in the month for which we would put down a substantive
motion and get a clear view from Parliament. We did not see huge
problems with the Dutch text on EMU. The Prime Minister knew
that the Germans were objecting to the provision allowing for a
general no imposition clause. When he saw Kohl on Sunday he
would attempt to persuade him that a UK specific clause would
maximise our political difficulties. He would try to persuade
Kohl not to press the issue. He did not know how much of the
opposition was Kohl's and how much that of his officials. WMr
Lubbers said that the Italians and the French were taking the
same line as the Germans. Lubbers had argued that the clause
drafted was necessary for Britain but he had not been able to
persuade those countries. They wanted a clear calendar as an
incentive to action, just as 1992 had been the incentive for
completion of the Single Market. The Prime Minister said we
should review where we had got to in 1996/97 and make a decision
then. The best way to maximise the prospect that the British
Parliament would say no to a single currency was to single us out
now. The political fall-out of such a move could be very great.
It would give great political leverage to those in Britain who
would want us to say no to a single currency.

As regards EPU there was hardly anything in the text we
actively liked. It was a question of damage limitation. We were
being asked to move too far too fast. Some sacrifices we could
make but some things were fundamental. The Prime Minister could
not get through Parliament any concept of the Community having
competence over the WEU or any notion of duplicated structures.

The Prime Minister said that we haa made huge advances
inter-governmentally in the development of a Common Foreign
Policy. We had looked very carefully at the proposals for QMV
for operational matters and did not see how those areas could be

defined.

The Prime Minister said there were some areas where we could
agree to extensions of competence but we did not like what was
proposed because of the extra expenditure implied. Ripa ai
Meana's recent behaviour had not helped.

The Prime Minister said that the idea of Europol and
enhanced cooperation against crime, drug trafficking and
terrorism, were attractive ones. We could go a long way, but’
inter-governmentally. It might be that when arrangements were up
and running and had been tried and tested, people would conclude
that there was no controversy over moving some interior/justice
areas within Community competence. But that was certainly not
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the case now. Mr van den Broek said that Chancellor Kohl was the
only one who was pressing on the competence point. Mr Lubbers
commented that the German text in this area gave scope for
decisions by majority vote. There was an obvious link between
that text and the text on foreign policy. He understood our
difficulties were primarily with Article 8a of the Treaty. The
Prime Minister described our difficulties over Article 8a. The
concept that we would lift our controls after 1992 because of the
threat of a challenge of the European Court was fanciful. It was
noteworthy that immigration and asylum issues were assuming a
higher profile across the Community. Mr Lubbers commented that
Community competence was essential for Chancellor Kohl to get
round the problem of Germany's constitution. Mr. Lubbers
wondered whether Kohl might accept something on an
intergovernmental pasis as long as it was written into the EPU
treaty. The Foreign Secretary said we were prepared to go quite

a long way down that route.

Procedure

Mr. Lubbers said that he was aiming at Maastricht for a
text with a minimum number of square brackets. A working
document would be produced in French by Friday evening and in
other Community languages on Monday. He envisaged that the issue
of opting out would have to go to Maastricht.

The Prime Minister said a lot of issues would have to go to
Maastricht. Some of them were 80O fundamental that we would not
be able to move. He could not accept things that he could not
put through parliament or that would lead to the demise of the

Government.

Mr. Lubbers accepted that there were some things that were
impossible and that no Government could move on. There were
others that were very difficult, and where we would keep our
cards close to our chest but, which were ultimately negotiable.
1f there were three Or four such issues left over from Maastricht
then it could be difficult for Britain to move and reach an
agreement. Britain could become isolated on too many issues.
That was why he hoped that a number of issues could be resolved
before Maastricht. The Prime Minister agreed that that was
tactically right. There were two ways of handling that
situation. One was for those issues on which Britain could not
agree not to be pressed on us. He would give Mr. Lubbers a
clearer idea of our bottom line on 22 November. He did not want
to go to Maastricht to 'no' but he could not indicate now
that he would i He saw a danger

that while Britain

might reach agreement in advance,

open up the whole argument rather as Belgium had done at the
Luxembourg European Council. He hoped other Member States would
gsee that there was a prospect of making a real advance. It would
be better if they protected those gains and did not push too far.
Mr. Lubbers said that the problem was that a number of countries
including the Netherlands felt they had already given in on parts
of the structure. The Prime Minister said that depended on your
starting point. A few months ago, EMU had been the big issue
with EPU being regarded as a few institutional changes. But the
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EPU text was earth-shattering. Not every difficulty was
insuperable, as yesterday's agreement on the Pregnancy Directive
had shown. But there was a difference between difficult areas
where movement was possible and those areas where we could not
move even if we might want to do so.

I am copying this letter to the Private Secretaries Lo
members of OPD(E) and Sonia Phippard (Cabinet Office).

Richard Gozney, Esq.,
Foreign and Commonwealth Office.
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From: THE PRIVATE SECRETARY

Howme OFrice
QUEEN ANNE'S GATE
LONDON SWIH 9AT
Covering confidential

5 November 1991
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VISIT BY NETHERLANDS JUSTICE MINISTER

You may wish to see the note of the Home Secretary's meeting with
the Netherlands Justice Minister, Professor Hirsch Ballin, in
advance of the Prime Minister's meeting on Thursday. Much of
this is routine stuff, but I would draw your attention to the
comments which the Home Secretary made about Article 8A, which
are recorded in the penultimate paragraph of the note.

A aABSwrl

I am copying this letter(to Richard Gozney at the Foreign Office.

D e

PAUL PUGH

Stephen Wall Esq
Private Secretary
10 Downing Street
London SW1
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NOTE OF A MEETING HELD ON 5 NOVEMBER 1991

WITH THE NETHERLANDS MINISTER OF JUSTICE

Present: Home Secretary Professor Hirsch Ballin
Mr Langdon Netherlands Minister of Justice
Mr Gillespie
Mr Heal Mr J H Grosheide, Director General

Mr Pugh for European and Immigration Affairs

Mr J J Schutte, Adviser for Legislation
and Public Law

Mr J B Hoekman, Netherlands Ambassador

INTRODUCTION

The Home Secretary welcomed Professor Hirsch Ballin: the purpose of his visit
was two fold - to prepare for the meeting on 13 November of Justice Ministers,
which Mr Patten would be attending, and to prepare for the Trevi meeting in
December.

EUROPEAN FRONTIERS CONVENTION

2 The Home Secretary said that it was very unfortunate that the Gibraltar
issue had cropped up at such a late stage in the negotiations over the EFC.
The United Kingdom had already proposed several possible solutions to Spain,
and he would be seeing Sr Corcuera tomorrow, although he was not optimistic
that agreement could be reached.

3 Professor Hirsch Ballin agreed that it was very unfortunate that this
issue should stand in the way of agreement, and said that he would be happy
to provide any assistance which the Home Secretary might want in resolving the
matter.

CAR CRIME

4 The Home Secretary said that he would like car crime to be on the agenda
of the next Trevi meeting. Car crime dominated UK crime figures and it would
be very helpful to share experience with other European countries. He was
pressing manufacturers in the United Kingdom to improve the security of their
vehicles and it might be helpful to take a Europe-wide initiative to establish
common standards for vehicle security.

5 Professor Hirsch Ballin agreed that he would put this on the agenda for
Trevi. The Netherlands were also encountering substantial increases in car
crime, particularly the theft of vehicles for export to Eastern Europe. The
discussion might consider whether it would be helpful to establish an
information system to pass intelligence between enforcement agencies involved
in tackling organised car crime.
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EUROPOL

6 The Home Secretary said that the United Kingdom saw considerable
advantages in developing a service to pull together and disseminate criminal
intelligence: it should be more pro-active than Interpol, which tended to be
a purely passive gatherer of information. At this stage, however, the United
Kingdom could not agree to Europol developing into an operational agency, as
Chancellor Kohl had proposed.

7 Professor Hirsch Ballin said that the Netherlands shared the United
Kingdom's views, and would welcome support in developing the proposals along
those lines in Trevi. There was a general will to support the development of
Europol, and it was probable that agreement could be reached with the Germans,
although some technical and procedural problems remained with France and
Italy. The aim should be to reach agreement that Europol should be
established in the first instance as an intelligence service with thorough
evaluation after a few years before it developed further.

8 The Home Secretary was also keen to work towards a "Euro-warrant" which
would allow a warrant for a person's arrest issued in one country to be
enforced in another. There were certain constitutional difficulties at
present that it should be overcome in the longer term.

9 Professor Hirsch Ballin said that in effect this happened already
through the Schengen information system which the United Kingdom had indicated
it could not accept. He hoped to have a discussion of this issue at the
meeting of Justice Ministers on 13 November, and following further collection
of information, to produce a document for formal discussion before the end of
the Presidency.

IGC ON POLITICAL UNION

10 The Home Secretary said that the United Kingdom was happy to work inter-
governmentally on interior and justice issues and would be happy to see Trevi
consolidated as a Council of Interior Ministers. The United Kingdom could not
however concede competence. Immigration policy was a particularly sensitive
area in the United Kingdom and it would be politically impossible for any
United Kingdom government to give up its rights to retain checks at its
frontiers. Immigration was a matter of fundamental concern to the British
people because of their experience over the last 40 years, and they would not
accept giving up the natural advantages of geography for identity cards or
other enforcement methods which were not as effective.

11 Professor Hirsch Ballin said that the Netherlands recognised the United
Kingdom's concerns and had revised the Presidency text to try and meet them.
Justice and long stay immigration matters were still dealt with in Article A,
which referred to inter-governmental co-operation; and Article X, which dealt
with short stay and visa matters had been revised so that inter-governmental
instruments would remain in force until replaced by Directives under
Article X, which would have to be unanimously agreed. This was in his view
the most modest form of the Treaty which would be acceptable to other member
states. It would be important to improve the practical arrangements for the
enforcement of frontier controls, including agreeing standards for those
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responsible for issuing visas, and improving the exchange of information,
particularly in connection with asylum seekers.

12 The Home Secretary agreed that improvements in the practical
arrangements would be helpful, and he would be happy to consider carefully the
revised text, but he doubted that it would be possible for the United Kingdom
to accept it. The United Kingdom had been confident in 1986 that its rights
to control entry had been preserved, and would continue to argue to maintain
that position. He acknowledged that there were differing interpretations of
Article 8A. The United Kingdom was keen to reach agreement at Maastricht, and
one possible means of achieving that might be an understanding that the United
Kingdom should be permitted to continue to interpret Article 8A as we did now.
The Prime Minister would in any event make clear to Heads of Government that
the United Kingdom would not give up its rights to control the movement of
people over its frontiers.

13 Professor Hirsch Ballin said that he appreciated the United Kingdom's
position, and was grateful for the Home Secretary making it so clear. He
would consider the points made, but his view was that Article X as revised was
as close to inter-governmental decision making as possible.
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Private Office PAUL PUGH
5 November 1991 Private Secretary
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10 DOWNING STREET

LONDON SWIA 2AA

From the Private Secretary Q!

L

1 November 1991

TELEPHONE CALL BETWEEN THE PRIME MINISTER
AND PRIME MINISTER LUBBERS

Prime Minister Lubbers of The Netherlands telephoned the
Prime Minister this morning.

GATT

Mr. Lubbers referred to the letter he had received from
President Bush about the GATT (of which we have, of course, had a
copy). Mr. Lubbers wanted to try to unblock the negotiations in
advance of the EC/US Summit on 9 November and was pursuing
intensive discussions with the Commission as well as contacts
with Paris, London and Bonn. He wondered if the Prime Minister
could agree (as Chancellor Kohl had already done) to nominate
someone with whom the Dutch could be in contact. Mr. Lubbers
made clear that whoever was nominated would need to be in a
position to be involved fairly comprehensively in discussions.

The Prime Minister welcomed what Mr. Lubbers had said. He
would come back with a name. We would nominate someone who was
fully briefed on all the detail of the GATT negotiations and who
could come over to The Hague if necessary.

Soviet Union

Mr. Lubbers said that Delors was rather frustrated at the
lack of movement on the Soviet Union. The Prime Minister said
that Nigel Wicks had been in touch with M. Lamy and others about
the organisation of a meeting of Sherpas but there seemed to be a
blockage on the US side. We were anxious to make progress and
would pursue the matter again.

The Prime Minister said that we understood that the
Community package on food aid would be taken by the Commission
next week and would then be referred to the European Parliament,
but it could take as much as two months for the Parliament to
give its approval. If President Nazarbaev was right then there
could be real food shortages before Christmas. We must do
everything we could to speed up the timescale. Mr. Lubbers ;
agreed. He had not been aware of the problem but would look into

RESTRICTED
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it. He and the Prime Minister agreed that even if other members
of the G7 did not follow the Community's example the Community
should go ahead with its food aid package.

IGCs

Mr. Lubbers said that he would particularly wanted to talk
to the Prime Minister in Rome about social issues, the European
Parliament, the word "federal" and the WEU.

The Prime Minister explained the circumstances surrounding
the postponement of his meeting with Chancellor Kohl. He looked
forward to a discussion with Mr. Lubbers. He had been going
through the IGCs with colleagues and we were hoping for agreement
at Maastricht. There were some things we could not deliver.

That was no doubt true for other member states although the
problems might be more difficult here. The new presidency draft
on EMU had been very well received in Britain. The Prime
Minister knew that it caused difficulties but the inclusion of a
general exemption provision was very important for us.

Follow up

(i) GATT. The Prime Minister would be grateful if
Mr. Lilley could nominate someone whose name I could
pass on to Prime Minister Lubbers' office as a point of
contact on the GATT. I should be grateful if Martin
Stanley could get back to me on this during the course

of today.

Soviet Union. I have spoken to Nigel Wicks who will be
in touch with M. Lamy. The Prime Minister would like
to send a message to M. Delors, both to let him know

we share his sense of urgency and to encourage the
fastest possible progress on the EC food aid package
through the European Parliament. I should be most
grateful for a draft to reach me by Monday 4 Novenmber.

I have spoken to General Scowcroft about the danger, as
described to the Prime Minister by Nazarbaev, of a food shortage
in the Soviet Union before Christmas. I said that we thought it
important to discuss this problem and had suggested a meeting of
Sherpas. This seemed to have run into the ground in the US. We
were happy to go along with the US suggestion of a discussion on
the Soviet Union at the NATO Summit but that did not bring in the
Community or the Japanese and would not therefore meet the
operational need. Scowcroft said he was not aware of this
particular problem and would look into it.

Scowcroft said that Bush and Gorbachev had had a rather odd
meeting in Madrid. A few days before the meeting, Gorbachev had
sent a message to President Bush, asking for $4% billion of US
bilateral aid. He had reduced this sum to $3% billion at the
meeting. The President had explained the difficulties of
providing such a sum, not least the Administration's obligation
to certify credit worthiness. The President had indicated that
he might be able to meet about half the sum but Gorbachev had
asked him not to make any announcement for the time being.
Scowcroft was not sure what Gorbachev's motives were.

RESTRICTED
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The Prime Minister has been thinking of sending a message to
President Bush on the Soviet Union in advance of the NATO Summit
to try to provide a focus for discussion on the subject when the
President and Prime Minister meet on Thursday morning. If the
Foreign Secretary and Chancellor think this is a good idea I
should be grateful if a draft could be provided to reach me by
Monday 4 November.

I am copying this letter to Jeremy Heywood (HM Treasury),
David Rossington (Ministry of Agriculture, Fisheries and Food) ,
Martin Stanley (Department of Trade and Industry) and Sonia
Phippard (Cabinet Office).

(J. S. WALL)

Richard Gozney, Esq.,
Foreign and Commonwealth Office.
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FM THE HAGUE (AMENDED DISTRIBUTION 26/4)
TO ROUTINE FCO

TELNO 162

OF 251234Z APRIL 91

INFO ROUTINE OTHER EC POSTS

POSITION OF DUTCH GOVERNMENT

SUMMARY

1. TENSIONS WITHIN DUTCH GOVERNMENT CONTINUE. FLURRY OVER
POSSIBLE LUBBERS SUCCESSION TO DELORS. LIKELIHOOD OF AN EARLY
CRISIS REMAINS LOW, BUT MEDIUM TERM OUTLOOK IS UNCERTAIN.

DETAIL

2. THERE HAS BEEN ANOTHER ILL-TEMPERED EXCHANGE WITHIN THE
GOVERNMENT, THIS TIME SPARKED OFF BY THE PARLIAMENTARY FLOOR LEADER
OF LUBBERS' OWN CDA PARTY, BRINKMAN. FRUSTRATED AT THE CONTINUING
LACK OF ACTION OVER THE BUDGETARY DEFICIT, BRINKMAN ON 20 APRIL
THAT THE CDA PARLIAMENTARY PARTY WOULD NOT SUPPORT THE CDA/PVDA
COALITION'S PROPOSALS FOR TAX INCREASES IF THE GOVERNMENT DID NOT
QUICKLY GET TO GRIPS WITH THE PROBLEMS OF EXCESSIVE STATE SUPPORT
FOR 'DISABLED' WORKERS, AND OF CHRONIC ABSENTEEISM. HIS PVDA
OPPOSITE NUMBER, WOLTGENS, CONDEMNED HIS REMARKS, AND BRINKMAN
BACKED OFF, SAYING THAT HE HAD NO WISH TO BRING DOWN THE GOVERNMENT
PROVIDED IT BEGAN TO SHOW RESULTS. HE EVENTUALLY AGREED TO AWAIT A
REPORT ON THESE ISSUES FROM THE SOCIAL AND ECONOMIC COUNCIL (DUE IN
JULY) AFTER LUBBERS HAD TOLD PARLIAMENT THAT THE GOVERNMENT WAS
ALREADY WORKING ON RELEVANT MEASURES. THE INCIDENT HAS DRAWN
ATTENTION TO THE CONTINUING STRAINS WITHIN THE COALITION OVER THE
PROBLEMS OF THE ECONOMY, AND THE PRESIDENT OF THE DUTCH CENTRAL
BANK HAS THIS WEEK WEIGHED IN WITH A WARNING OF THE NEED FOR
MODERATION IN WAGE DEMANDS AND FOR EXTRA PUBLIC EXPENDITURE CUTS.

3. THERE HAS ALSO BEEN A FLURRY OVER A REPORT IN THE NEWSPAPER THE
EUROPEAN, DATED 20 APRIL, QUOTING LUBBERS AS SAYING THAT HIS
APPOINTMENT TO SUCCEED DELORS AS PRESIDENT OF THE COMMISSION WAS
"IN THE BAG'. THE GOVERNMENT INFORMATION SERVICE HAVE ANGRILY
DENIED THE STORY, AND IT IS INDEED UNTHINKABLE THAT LUBBERS WOULD
HAVE SPOKEN IN SUCH TERMS. BUT THE STORY HAS CONTRIBUTED TO THE
IMPRESSION THAT THIS IS A GOVERNMENT WHOSE LEADER'S MAIN INTERESTS

PAGE 1
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ARE OUTSIDE THE NETHERLANDS AND WHOSE TIME MIGHT BE RUNNING OUT.

4. SO FAR THE FACTORS HOLDING THE COALITION TOGETHER APPEAR
STRONGER THAN THOSE FORCING IT APART, AND IN THE SHORT RUN THE
UPCOMING DUTCH PRESIDENCY OF THE EC WILL TEND TO ENCOURAGE THE
COALITION PARTNERS TO CLOSE RANKS. BUT RECENT OPINION POLLS SHOW
D66 (DEMOCRATS) AS NOW OVERTAKING THE PVDA IN POPULARITY, AND IT
REMAINS FAR FROM CLEAR WHETHER THERE IS A BASIS FOR AGREEMENT
BETWEEN THE CDA AND THE PVDA OVER THE FURTHER MEASURES WHICH HAVE
BECOME URGENTLY NECESSARY TO REDUCE THE PUBLIC SECTOR DEFICIT.

5. IT IS LOOKING INCREASINGLY PROBABLE THAT A GOVERNMENT CRISIS
COULD DEVELOP IN 1992 LEADING TO AN ELECTION OR AT LEAST A
RESHUFFLE OF THE COALITION PARTNERS. SPECULATION CURRENTLY CENTRES
ON TWO POSSIBILITIES: A NEW COALITION OF THE PVDA, VVD (LIBERALS)
AND D66 WHICH COULD PUT THE CDA FOR THE FIRST TIME IN LIVING MEMORY
INTO OPPOSITION, OR A CDA/VVD/D66 COMBINATION. THE LATTER COULD BE
A POSSIBILITY IF RELATIONS BETWEEN THE CDA AND PVDA BREAK DOWN
IRRETRIEVABLY. BUT THE PVDA ARE KEEN TO STAY IN GOVERNMENT, NOT
LEAST TO PROVE TO THE ELECTORATE THAT THEY ARE A CREDIBLE PARTY OF
GOVERNMENT. MUCH IN THE END WILL DEPEND ON THE EXTENT TO WHICH
THEY ARE PREPARED TO COMPROMISE WITH THE CDA OVER REDUCTIONS 1IN
PUBLIC EXPENDITURE.

JENKINS
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10 DOWNING STREET
LONDON SWIA 2AA

THE PRIME MINISTER
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Thank you for your kind letter of 28 November.

10 December 1990

I would not, of course, presume to offer advice as to
whether the Netherlands should introduce index-linked bonds.

But I can say that our own experience of index-linked gilts has

been a positive one. We see several advantages of financing

ourselves in this form:

a) buyers of indexed debt acquire certainty about the
real rate of return they will receive regardless of what
happens to future inflation. Equally, the Government knows
the real interest cost of its borrowing. This reduction in
risk, compared to borrowing in conventional form, is of

value to both sides;

b) having debt in indexed form acts as a deterrent to
future governments pursuing inflationary policies. If they
allow inflation to develop that will be reflected in the

increased cost of redeeming the debt at its maturity;

c) by the same token, because in fact we are confident
that inflation will be defeated as a result of the tight
policies we are pursuing, we believed indexed finance
represents cheaper borrowing than would otherwise be

obtainable.




For all these reasons, the proportion of gilts in indexed
form has been increased steadily since they were first
introduced in 1981. Over 15 per cent of all gilts are now in
indexed form. We also issue index-linked savings certificates
to individuals, enabling small savers to receive a guaranteed
real rate of return. About £5 billion of the certificates are

in issue.

Officials at the Treasury would, of course, be pleased to

talk to your experts if they wished to discuss the matter in

more detail.

Mr. Wim Kok
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'I}@asury Chambers, Parliament Street, SW1P 3AG
O71-270 3000

6 December 1990

Charles Powell Esq
Private Secretary to the
Prime Minister

10 Downing Street

LONDON

SW1A 2AA

)@,{' (,Qﬂd{bs

Your lettér of 30 November, enclosing correspondence from
Mr Wim Kok, the Netherlands Minister of Finance, was, as you know,
transferred to the Treasury.

I attach a draft reply for the Prime Minister to send to
Mr Wim Kok.

v /\!A"/l\i C ya. &C LJ('L

MISS K GASELTINE
Assistant Private Secretary
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~ DRAFT LETTER FROM THE PRIME MINISTER TO MR WIM KOK

Thank you for your kind letter of 28 November.

A4k I woulatnot, of course, presume to offer advice as to whether
the Netherlands should introduce index-linked bonds. But I can
say that our own experience of index-linked gilts has been a
positive one. We see several advantages of financing ourselves in

this form:

a) buyers of indexed debt acquire certainty about the real
rate of return they will receive regardless of what happens
to future inflation. Eqdally, the Government knows the real

interest cost of its béxrowing. This reduction in risk,

3,

compared to borrowing in conventional form, is of value to

both sides;

b) having debt in indexed form aéts as a deterrent to future
governments pursuing inflationary ﬁglicies. If they allow
inflation to develop that will be rkflected in the increased

cost of redeeming the debt at its maturity;
\
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c) by the same token, because in fact wé¥?re confident that

inflation will be defeated as a result of\ the tight policies

\

we are pursuing, we believe indexed anance represents

cheaper borrowing than would otherwise be obﬁPinable.
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K For all these reasons, the proportion of gf@ts in indexed

form has been increased steadily since they were firsﬁ introduced

A
\
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in 1981. Over 15 per cent of all gilts are now in indexed form.
We also issue index-linked savings certificates to individuals,
enabling small savers to receive a guaranteed real rate of return.

About £5 billion of the certificates are in issue.

4. Officials at the Treasury would, of course, be pleased to

talk to your experts if they wished to discuss the matter in more

detail.

[JOHN MAJOR]

UNCLASSIFIED




Foreign and Commonwealth Office

London SWI1A 2AH

3 December 1990

I enclose a letter that we have received from
Mr Powell at Number 10 attaching one to the Prime
Minister from Mr Wim Kok. The letter concerns
the use of index-linked bonds by government.

I am informed by officials here that this
subject is more appropriately one for your to deal
with. I should therefore be grateful if you would
provide Number 10 with a reply.

I have informed Number 10 of this transfer.

HM Gun AT ,

(lnitgins 7 et

in)
Assistant Private Secretary

Ms*Kate Gaseltine
APS/HM Treasury
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I attach a copy of a letter the Prime

Minister has received from Mr Wim Kok, the
Netherlands Minister of Finance.

I should be grateful for a draft reply,
to reach me by Thursday 6 December.

el
ey

Charles Powell

Richard Gozney Esq
Foreign and Commonwealth Office




The Hague, November 28 1990

-

y -

: The Right Honourable John Major,
Prime Minister,
10 Downing Street,
London SW1
UNITED KINGDOM

MINISTER
Ot
FINANCE

BGW90/3071

614.( ZoL,

I am writing you on a matter which has stirred quite some debate here in The
Netherlands - between economists, and also in Parliament - namely the use of
index-linked bonds by Government. Proponents have stressed the savings that
such an instrument would produce. The Ministry of Finance has always been, and
still is, very reluctant to introduce index-linked instruments. It is seen as
undesirable that Government expenditure and indebtedness would rise with
inflation, because this would aggravate budgetary problems in times of high
inflation.

I would be very grateful if you could chare some of the U.X. experience in
this field. I am especially interested in your assessment of index-linked
bonds in the present context of rising inflation in many European countries,

On a personal note I would like to congratulate you wholcheartedly with your
election as leader of your party and with your appointment as the new British
Prime Minister.

A copy of this letter will be sent to the new Chancellor of the Exchequer.

ith kipd regards,

(Wim Kok)
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The Hague, November 28 1990
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To: The Right Honourable John Major,
Prime Minister,
10 Downing Street,
London SW1
UNITED KINGDOM

MINISTER
OF
FINANCE

BGW90/3071

Senc ZoL,

I am writing you on a matter which has stirred quite some debate here in The
Netherlands - between economists, and also in Parliament - namely the use of
index-linked bonds by Government. Proponents have stressed the savings that
such an instrument would produce. The Ministry of Finance has always been, and
still is, very reluctant to introduce index-linked instruments. It is seen as
undesirable that Government expenditure and indebtedness would rise with
inflation, because this would aggravate budgetary problems in times of high
inflation.

I would be very grateful if you cculd chare some of the U.K. experience in

this field. I am especially interested in your assessment of index-linked
bonds in the present context of rising inflation in many European countries.

On a personal note I would like to congratulate you wholcheartedly with your
election as leader of your party and with your appointment as the new British
Prime Minister,

A copy of this letter will be sent to the new Chancellor of the Exchequer.

ith kind regards,

(Wim Kok)
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SECRETARY OF STATE'S VISIT 10 THE HAGUE: CALL- - ON-LUBBERS

SUMMARY

1. FRIENDLY AND USEFUL DISCUSSION OF E C QUESTIONS AND SOUTH AFRICA
(NO SIGN OF LINGERING RESENTMENT OVER E B R D AFFAIR). LUBBERS
PREOCCUPIED BY LIKELY DEVELOPMENTS OVER E M U AND POLITICAL UNION.
VAN DEN BROEK ADVOCATES STEP BY STEP APPROACH OVER RELAXATION OF E C
SANCTIONS

DETAIL

2. THE SECRETARY OF STATE HAD A HALF HOUR TALK WITH LUBBERS TODAY.
VAN DEN BROEK AND I WERE ALSO PRESENT. S ——

e

3. LUBBERS SAID THAT HE WAS A BIT PREOCCUPIED BY THE LACK OF FOCUS OF
THE AGENDA FOR THE DUBLIN EUROPEAN COUNCIL. NO SUBJECTS SEEMED READY

FOR DISCUSSION IN DEPTH. THIS APPLIED PARTICULARLY TO E M U, ALTHOUGH
HE WAS WORRIED THAT PEOPLE HAD LITTLE UNDERSTANDING OF THE MAGNITUDE

OF THE CHANGES WHICH WERE NOW UNDER DISCUSSION. HE HOPED INCIDENTALLY
THAT THE U K WOULD SOON JOIN THE E R M.

4. LUBBERS ADDED THAT THE MAJORITY VIEW OF THE GOVERNORS OF THE
CENTRAL BANKS, AND THIS INCLUDED DUISENBERG, APPEARED TO BE THAT
THERE SHOULD BE A QUANTUM LEAP Fﬁﬁﬁ_gTICEAI TO STAGE 3, WITH LITTLE
TIME SPENT ON STAGE 2. IN LUBBERS' VIEW THIS WOULD REQUIRE A GREATER
DEGREE OF ECONOMIC CONVERGENCE WITHIN THE E C THAN WAS AT PRESENT THE
CASE AND THEREFORE IMPLIED A VERY LONG STAGE 1. VAN DEN BROEK SAID
THAT THE SOUTHERN MEMBER STATES WERE ALREADY REALISING AT EVERY
OPPORTUNITY THE NEED FOR GREATER RESOURCE TRANSFERS AS A CONDITION OF

£
5. THE SECRETARY OF STATE SAID THAT IT WOULD BE A MISTAKE NOT TO
CONSIDER CAREFULLY WHAT COULD BE DONE BEYOND STAGE 1 OF E M U WITHOUT
TAKING QUANTUM JUMPS, WHICH WERE RARELY IF EVER A SENSIBLE APPROACH
WITHIN THE E C. WE WERE CURRENTLY GIVING MUCH THOUGHT TO HOW STAGE 1
MIGHT EVOLVE. A LOT OF TECHNICAL DISCUSSION WAS REQUIRED, AND HE DID

PAGE 1
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NOT SEE THESE MATTERS AS APPROPRIATE FOR DISCUSSION IN ANY DETAIL AT
THE NEXT EUROPEAN COUNCIL.

6. ON POLITICAL UNION, LUBBERS SAID THAT HE WAS CONCERNED ABOUT THE
EXPECTATIONS WHICH THE FRANCO-GERMAN INITIATIVE HAD AROUSED. THE
NETHERLANDS WAS IN PRINCIPLE A SUPPORTER OF A MORE FEDERAL EUROPEAN
COMMUNITY, AND HE FORESAW A SENSE OF DISAPPOINTMENT WHEN IT WAS SEEN
WHAT THE FORTHCOMING I G C HAD ACHIEVED. DUTCH PRIORITIES WERE TO
STRENGTHEN THE ROLE OF THE EUROPEAN PARLIAMENT, TO PUSH FORWARD THE
PROCESS OF ECONOMIC INTEGRATION (SINGLE MARKET AND E M U) AND TO
IMPROVE POLITICAL COOPERATION.

7. THE SECRETARY OF STATE SAID THAT HE THOUGHT A PRAGMATIC APPROACH
WOULD BE ESSENTIAL IF ANYTHING SENSIBLE WAS TO BE ACHIEVED BY AN

I G C ON INSTITUTIONS. TO THAT EXTENT, HE WAS ENCOURAGED BY THE DUTCH
APPROACH (AS DESCRIBED THE PREVIOUS EVENING BY VAN DEN BROEK) OF
FOCUSSING ON A NUMBER OF PRACTICAL IMPROVEMENTS IN THE OPERATION OF
THE INSTITUTIONS, WITHOUT PREJUDICE TO WHAT MIGHT FOLLOW LATER ON.

8. ON SOUTH AFRICA, THE SECRETARY OF STATE SAID THAT THIS WAS A MAJOR
ISSUE ON WHICH THE E C NEEDED TO ACT IN ORDER TO SHOW CONCRETE
RECOGNITION OF THE PROGRESS WHCIH DE KLERCK HAD MADE. VAN DEN BROEK
AGREED, AND SAID THAT WE SHOULD CONSIDER A STEP BY STEP RELAXATION OF
SANCTIONS.

o St

9. LUBBERS SAID THAT HE RECOGNISED THE RISKS WHICH DE KLERCK WAS
RUNNING, BUT HE SAW PROBLEMS ABOUT RELAXING SANCTIONS WITHOUT GIVING
THE IMPRESSION THAT THERE WERE NO REMAINING PROBLEMS OVER APARTHEID.
MOREOVER IT WOULD BE UNFORTUNATE IF THE TWELVE APPEARED TO BE IN
DISAGREEMENT OVER SANCTIONS AT A TIME WHEN DE KLERCK AND MANDELA WERE
BEGINNING TO WORK WELL TOGETHER. VAN DEN BROEK SAID THAT NONETHELESS
IN A SITUATION WHERE DE KLERCK AND MANDELA DISAGREED OVER SANCTIONS,
THE TWELVE HAD TO TAKE A POSITION. A STEP BY STEP APPROACH WAS THE
ONLY SENSIBLE ONE.

10. THE SECRETARY OF STATE SAID THAT THE TWELVE MUST NOT BE INERT ON
THIS ISSUE. WE SHOULD ACTIVELY SUPPORT WHAT DE KLERCK WAS DOING. WE
WOULD FIND OURSELVES IN A FAR WORSE SITUATION IF DE KLERCK WAS
REMOVED BECAUSE OF A BACKLASH FROM HIS RIGHT. THE RECENT BY-ELECTION
IN NATAL WAS A SALUTORY WARNING. LUBBERS SAID THAT HE TOOK THE POINT.
AT THE VERY LEAST THE TWELVE NEEDED TO FIND A '"'PERSPECTIVE'' WHICH
SHOWED THAT THEY SUPPORTED DE KLERCK AND WHICH WOULD ENCOURAGE HIM.

11. FCO .PLEASE ADVANCE APS AND PS/NO 10.

PAGE 2
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Foreign Secretary's Talk with the Dutch Foreign Minister
on 27 March

The Foreign Secretary thought that the Prime
Minister might be interested in some of the things
said by the Dutch Foreign Minister when he was in
London for biIateral talks on 27 March. I enclose
a copy of the record. The more interesting passages
are those recording their discussion of CSCE matters,

and EC matters.
y")\n,&a—u

T

(R H T Gozney)
Private Secretary

C D Powell Esqg
10 Downing Street
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Mr Synnott, WED

Secretary of State’s Talk with the Dutch Foreign Minister,
Mr van den Broek, in London on 27 March

The Secretary of State talked to Mr van den Broek for
just over two hours at 1 Carlton Gardens on 27 March. He was
accompanied by HMA The Hague and Mr Kerr. Mr van den Broek
was accompanied by the Ambassador in London, his Political
Director (Mr van Walsum) and his Director General for
European Integration (Mr van Swinderen).

Dutch Internal

Asked about the recent Dutch municipal elections,
Mr van den Broek answered, with much glee, that the Dutch
Labour Party had suffered a very severe blow. It was not
Clear why: partly a question of turn-out and partly, perhaps,
because the electorate saw no result from the Labour Party’s
first three months in the government coalition - unrealistic
though such expectations were.

Lithuania

The Secretary of State feared that Soviet authority in
Lithuania might have been put in the hands of a Soviet Army
Commander. Army action could easily get out of control.

Mr van den Broek said he had summoned the Soviet Ambassador
on 26 March to express the Dutch Government’s serious concern
and to say that intimidation of the Lithuanian people seemed
to be on the increase; it would become difficult to deny the
Lithuanian people their aspirations; perhaps they were a
different case from other parts of the Soviet Union, because
of their history. He had also told the Soviet Ambassador
that the Dutch wanted to express their confidence in the
Soviet leadership. The AmbasSador had been pleased by the
Dufch Government’s moderate approach but had asked them to
add an appeal to all sides for restraint. He asked for the
British view of the nationalities question.

The Secretary of State said he did not think that the
Soviet empire in its present form could continue. There was
a race between Gorbachev’s moves towards a more federal
structure and pressure for early action from various
nationalities. Events in Lithuania had come too soon. He
would probe when he went to Moscow from 9 to 12 April.

/Council
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Council of Europe

The Secretary of State said that he had acted on what
Mr van den Broek had said to him in Brussels in early March
about the Soviet application to join the Cultural Convention.
At the Lisbon Council of Europe Ministerial meeting on
23-24 March, the move towards Soviet membership of the
cultural convention had been slowed down. Mr van den Broek
said Mr Waldegrave had made the right point, in a firm and
principled way. The Ministers had clearly stipulated that
their Deputies should work on the issue; this would give more
time. As for membership of the Council of Europe itself, the
meeting had not got as far as to look at Soviet membership,
given the applications of all the others on the table. 1In
general terms the positive outcome of the meeting was the
agreement that the Council of Europe’s standards should not
be watered down; they had avoided the trap of automaticity of
membership.

Germany/NATO

Mr van den Broek wondered how the Allies could make NATO
membership more acceptable to German public opinion. He had
spoken recently to President von Weiszacher. The President
had been keen that legitimate security interests of the
Soviet Union should be met. He had not gone as far as to say
that continued German membership of NATO would make this
difficult, but the thought was there, unspoken.

Mr van den Broek thought that the Allies should try to treat
Germany as a fully-fledged and independent state rather than
a post-war pupil of the Occupying Powers. The Allies should
therefore be cautious about a peace treaty, in the interests
of avoiding a new German Versailles complex. It was a
question of reducing and then removing the Occupying Powers’
responsibilities in a way acceptable to all.

The Secretary of State agreed that this was the central
issue, as had been made clear to him by Herr Genscher and
Chancellor Kohl in Bonn earlier in March. Continued German
membership of NATO was essential and both Herr Genscher and
Chancellor Kohl were firm on this point. The question
remained about what they intended NATO to be in the future.
Arrangements in the GDR, where FRG thinking was still fuzzy,
would be important. It was not clear whether Articles V and
VI of the North Atlantic Treaty would extend to GDR
territory. Herr Genscher had suggested that these Articles
should only extend to the GDR when Soviet troops left.
Chancellor Kohl was less precise. The tactics of the SPD in
the run-up to the elections would be important. It made

/sense
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sense for Mr Shevardnadze and President Gorbachev to play the
issue long so that the SPD could make good use of it im the
campaign. This suggested that other Allies should push hard
for early settlement of the NATO question. Mr van den Broek
agreed. Playing the issue long gave the Russians more time
to consider some pan-European security relationship which
would appeal to the majority of electors in the FRG (although
not to the present FRG leadership). He thought that if the
Allies were serious about taking into account Soviet security
interests they should promise that NATO would have no
superiority in the central region.

The Secretary of State agreed; after the CFE agreement
there would have to be further cuts in forces, both stationed
and in the Bundeswehr. Mr van den Broek thought that if NATO
was to avoid negotiations about the stationed forces of
European Allies, the Alliance would need to discuss some form
of multi-national forces, and how they should be armed.
Personally he believed that SNF modernisation was a hopeless
cause. He thought the Allies should put to the Germans an
attractive package which might include reduction and
subsequently the elimination of nuclear artillery. It was
difficult to justify SNF in the new circumstances of Eastern
Europe. The Allies might thereby protect the position of
nuclear weapons on aircraft, including new stand-off weapons.
The Secretary of State agreed that early answers to these
questions were needed. He offered an additional element: the
Allies would not behave responsibly if they failed to make
new arrangements into which the French could fit. By leaving
the integrated military structure the French had greated a
gap. Now was the time for them to fill it. M. Rocard, in
London on 26 March, had seemed sympathetic on this point. Ac
for the Germans, the Four Power arrangements should be ended.
The Russians were wrong to think that they could make the
most of their post-war responsibilities for Germany.

———— .
= o= —— - —

CSCE

Mr van den Broek suggested that Soviet acquiescence
might be secured by including some pan-European element, to
show that we were not deaf to the Russians. The Secretary of
State said that President Havel of Czechoslovakia clearly
wanted security guarantees of an old-fashioned sort. But we
would not want to give such guarantees and thereby take on
responsibility for defending Hungarians and Romanians from
each other. Mr van den Broek warmly agreed. But the
Secretary of State thought that, short of such guarantees,
much could be done. The Prime Minister would be setting out
our ideas in a speech on 29 March. The CSCE could help
establish a European security structure through provisions to
guarantee elections and the rule of law and the provision of
a conciliation service. There might be a need for some,
light, permanent CSCE structure.
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Mr van den Broek said the Eastern Europeans were seekln
protection against the Soviet Union. He agreed that the West
could propose a CSCE conciliation mechanism. He wondered if
the Allies would have to go further and find a solution for
the Eastern Europeans within NATO itself. The Poles, for
example, were very ready to accept the existence of NATO and,
by implication, some sort of NATO protection for them. Less
dramatic would be a non-aggression commitment, in treaty
form, from the Russians, without Western guarantees to the
Eastern Europeans.

Mr van Walsum wondered if the UN Security Council would
not be more effective in the post-Cold War era. The
Secretary of State thought the United Nations might have a
new lease of life; but psychologically a mechanism to solve
European disputes would be stronger if it were established on
a European basis. For the Eastern Europeans, the United
Nations was really not very important. Mr van den Broek also
doubted that the United Nations could provide what was
needed.

Mr van den Broek returned to the possibility of
multi-national forces in Germany. These might be extended to
| a peacevgeeplng role in disputes in Eastern Europe. The
Secretary of State found this an interesting idea which might

be of use if, for example, the Yugoslavs s2id that they
needed out51de help in keeping the Albanians and the Serbs
apart in Kosovo. Mr van den Broek thought the use of UN
contingents in Namibia might serve as some form of model.
Sir Michael Jenkins thought that some form of European

peace-keeping force could have the advantage of involving the
Russians.

The Secretary of State undertook to send
Mr van den Broek a paper with British ideas about development
of the CSCE. Mr van den Broek asked about the preparation of
the CSCE Summit. Should a preparatory committee start now
or, as the US wished, later? The Secretary of State thought
that preparations for ‘the Summit should start fairly soon,
but on the basis that they would be nugatory if a CFE
agreement was not reached; the UK continued to believe that a
CSCE Summit should be conditional upon agreement at the CFE.
Mr van den Broek thought that in addition to discussion in
the EC and NATO, a CSCE preparatory committee of the 35 would
be needed, with officials from capitals. He favoured
establishing this when Foreign Ministers met in Budapest on
12 May, rather than waiting until they were together in
Copenhagen for the CSCE CDH meeting on 5/6 June. Mr Kerr
suggested that the question of a CSCE Summit preparatory
committee should first be broached in the NATO forum, with
the United States present. The Secretary of State and
Mr van den Broek agreed. The Americans were still sore about
the EC discussion at Dublin and tact was needed.
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EBRD

Mr van den Broek said the Japanese and the Americans
wanted Mr Ruding as President of the Bank but were not
prepared to say so. The Dutch Finance Minister, Mr Kok,
would be discussing with the Chancellor of the Exchequer,
Dr Waigel and others how to use discussion at the informal
ECOFIN meeting on 31 March/1 April to bring matters to a
head. Mr Kerr agreed with the Dutch tactic of using the
informal ECOFIN meeting. Finance Ministers were more likely
to come up with the right answers, ie Mr Ruding for President
and London for the site.

The Secretary of State said that the Chancellor had told
M. Rocard on 26 March that it was all very well urging the UK
to join the ERM and approve other moves to greater European
integration, but this was not consistent with denying London
as the site for the EBRD. The Secretary of State did,
however, want to reassure the French about the permanence of
the European Parliament in Strasbourg. Maintaining
Strasbourg was very important to the French, for reasons he
understood. He and Mr van den Broek agreed that they had not
seen M. Dumas as fervent as when he spoke about the EP and
Strasbourg at the March FAC. They also agreed that the most
that could be offered to the French was an assurance that a
change to the status quo on the site of the Parliament was
not on the agenda at present. Neither could commit future
Dutch or British governments. Mr Kerr thought the French
might settle for an assurance about maintaining the Twelve
Plenary Sessions of the EP in Strasbourg; but even if they
wanted more, he rather doubted they would tie the issue into
that of the site for the EBRD; they might however block
decisions on the sites of Community institutions.
Mr van den Broek said he had told M. Dumas recently of Dutch
disappointment that the French seemed to want to control all
multi-national institutions With a French President of the
European Commission, a French Secretary-General of the
Council of Europe, a French Secretary-General of OECD and a
French Secretary-General of the IMF, they really should be
satisfied.

EC

The Secretary of State said there were two propositions
under debate: (a) that the IGC should start in the summer (as
M. Rocard had been advocating in London on 26 March, because
this would allegedly send an important signal); and (b) that
there might be a separate IGC on wider EC institution reform.
The British position was the Strasbourg one: an IGC should

/start
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start in December. "Full and adequate preparation" was
important, and was proceeding. It would be a mistake to
distort it by bringing forward the IGC itself. He was not
sure for whom the "signal" would be useful. As for another
IGC on non-EMU institutions, and the necessary advance
preparation, he thought the Community already had enough its
plate for 1990 in dealing with the six challenges already on
the agenda - EMU IGC preparations, German unification,
EC/EFTA, the GATT Round, the 1992 programme, and devising new
forms of Association Agreements for the Eastern Europeans.

Mr van den Broek gave a firm warning. His actual words
were: "Britain, Britain: beware, beware". He thought the
French and Germans would fall into each others’ arms over EC
institutional gquestions. President Mitterrand’s television
interview on 25 March had been important; he had said that he
wanted the informal Dublin EC Summit on 28 April to agree
that mid-1991 should be the end date for the IGC and that
1993 should be a target date for political union. The Dutch
were not strongly against these ideas. 1In their view the
many tasks facing the Community, which the Secretary of State
had listed, needed stronger institutions.

President Mitterrand had even touched on the recent Belgian
paper (which the Belgians had cleared with the Commission in
advance). The NDutch were discussing internally their
response to the Belgian paper but they had already told

M. Eyskens that in general they supported the Belgians.

Mr Lubbers had said privately to Mr van den Broek, on

26 March, that the Dutch need not be against mid-1991 as an
end date for the IGC; similarly 1993 as the target date for
political union was probably acceptable, as a target; and
Mr Lubbers had not seemed wholly concerned by

Mr van den Broek’s argument that the EMU IGC should end
before any further IGC on wider institutional change started.
Mr van den Broek thought that the Belgian paper might be
right in suggesting that EPC and the EC be brought closer
together: witness the informal ministerial meeting in Dublin
on 20 January, which had worked well. The Community could
not look at policy towards Eastern Europe without taking EPC
into account. It was understandable that the Commission
should want to bring it into the mainstream of EC work.

The Secretary of State wondered if we were talking of a
future Community of 12 or 20. He thought it would be
difficult to exclude a number of the putative candidates and,
therefore, an error to plan the Community’s institutions on
the basis of a Community of 12. Mr van Swinderen thought
that the prospect of further possible enlargement
strengthened the case for first moving quickly to further

/integration
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integration: but - as Mr van den Broek twice said rather
firmly "it of course all depends on what kind of Community
one actually wants". Was one talking of an enlarged
Community (he mentioned the figures 18/20/22) which was
economically closely integrated, or one which was also
politically integrated? The latter was much more complex.
He noted that some of the pitch for enlargement came from
those keen to avoid political union. Personally, he was in
favour of a Community of 15, 16 or 17 within a wider a
confederation. He could not foresee that the Eastern
European countries would adjust their economies fast enough
to become full members in time for the next wave of
enlargement.

Mr van den Broek suggested that for answers to the wider
institutional questions the Community might soon need another
group on the lines of the Dooge Group. President Mitterrand
had also suggested a working group, to prepare for a second
IGC. Without institutional strengthening, the Community’s
infrastructure was not strong enough to support the burden of
the issues placed upon it. He also found it hard to accept
that there should be greater European integration and
coordination between Member States without a more important
role for the European Parliament. But he understood that for
HMG discussion of radical political changes over the next 12

to 18 months could prove difficult, given the decisions which
the United Kingdom would in any case have to confront in the
economic and monetary dossiers. The Secretary of State drew
a distinction between moves to strengthen the Community and
initiatives which would shake the foundations of the
Community itself.

South Africa

The Secretary of State said that two sets of people were
learning new rules. The South African Government were
equipping themselves to learn about a transfer of power to
blacks. The ANC were having to learn how to mobilise support
for negotiations in which they would be dealing with some
intelligent South African Ministers. Both groups had
difficulties but would probably succeed. He had come away
from South Africa convinced that we needed to help the blacks
now, with their schools, their village halls and other
infrastructure projects. This would complement help which
the South African Government were giving. The latter had
just given R 2 billion to a trust in the townships run by a
strong critic of the Government (Mr Jan Stein). He thought
that EC action was perhaps not sufficiently directed at what
the black South Africans themselves called "nation-building”.
We needed to look at the possibilities of intensifying the
European effort to help build the post-apartheid nation. He
urged Mr van den Broek to look at the recent report of the
EC’s Ambassadors in South Africa.
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Mr van den Broek had always felt that South Africa was
not a developing country. The EC should not, therefore, do
things which the South African Government refused to do. The
South African Government must make their own contribution.
But against this background he would not be opposed to
reappraising EC aid. He said that the details of the Troika
visit were not yet fixed. Perhaps the next FAC meeting
should look again at the aims of the Troika.

Mr van den Broek and the Secretary of State agreed that,
from what people had seen in Windhoek during the Namibian
independence celebrations, the prospects for Namibia looked
quite encouraging.

IR
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10 DOWNING STREET
LONDON SWIA 2AA

From the Private Secretary

8 March 1990

~ 7}
\;\*;wx‘r L,
NETHERLANDS FOREIGN MINISTER

Thank you for your letter of 7 March
about the visit of Mr. Van den Broek. I am
afraid the week in question is perfectly
awful and I simply do not see any chance of
the Prime Minister being able to see Mr. Van
den Broek on either of the days you mention.
Perhaps we had better keep it for another
time.

Richard Gozney, Esqg.,
Foreign and Commonwealth Office.
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Foreign and Commonwealth Office

London SWIA 2AH

7 March 1990

Foreign Secretary's Meeting with Mr Van den Broek,
Brussels, 5 March

The Foreign Secretary thought that the Prime Minister
might be interested to see some of the points which
Mr Van den Broek made during an informal bilateral
meeting in Brussels on 5 March. I enclose a copy of the
record.

I understand that the Foreign Secretary mentioned
to the Prime Minister that Mr Van den Broek would be coming
to London before long, and that she expressed interest
in seeing him. As I think you also know, we were working
on the date Wednesday 28 March. I know this would be very
difficult for the Prime Minister. It now looks more likely
that Mr Van den Broek will be in London on 27 March. I
doubt this would be any easier for the Prime Minister,
but perhaps you or Amanda Ponsonby could let us know.

o e,
b

(R H T Gozney)
Private Secretary

C D Powell Esq
10 Downing Street
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Working Supper with the Dutch Foreign Minister in Brussels on
5 March

After the Foreign Affairs Council on 5 March, and after
the Secretary of State had seen the Indian Foreign Minister,
he gave a working supper to Mr Van den Broek. The Dutch
Minister was accompanied by his Director General for European
Integration, Mr Van Swinderen and his Deputy Political
Director, Mr Christiaan Kroner. The Secretary of State was
accompanied by HMA The Hague, and Mr Kerr. The discussion was
open and useful, but kept at a fairly general level.

EC Issues

Mr Van den Brogk foresaw a strengthened Germany in five
or six years time. The Dutch were fairly relaxed at this
prospect provided that EC integration proceeded and
intensified. They held no dogmatic belief in
supra-nationality, but they believed that their hesitations,
and those of others, about a unified Germany could be removed
through greater integration of the EC, which would constrain.
Germans ambitions. Greater integration would require
institutional change, and more of a role for the European
Parliament, in addition to the role that would have to be
devised for it as one of the bodies to which new monetary
institutions would be accountable.

The Secretary of State said there were two sets of
possible worries about Germany. Fears about German military
strength were not for the EC to consider. Fears about greater
German economic strength, once the GDR had been digested,
might not be met by institutional changes. He was not sure
that seeking to imprison the FRG in strengthened EC
institutions would make any significant difference to the
future German role in Europe. Could any form of
institutional change stop Germans being Germans?

The Secretary of State hoped that discussion of EMU
during 1990 would make progress, so that the start of the IGC
at the end of the year would not just prompt a repetition of
earlier arguments. Looking beyond the EMU IGC, a wider
discussion of the EC’s future would be unavoidable. The
Danes, for example, had ideas about enlargement, as would
other member states. i
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Mr Van den Broek spelt out the political fear of the
Dutch: they feared that the Germans might be so absorbed,
mentally and financially, in the process of unification that
their interest in European integration would falter, and the
FRG would become increasingly oriented towards Eastern Europe.
Did the new situation in Europe not demand from EC
member states something more than a continuation of a customs
union? The Dutch did not favour new institutions for the sake
of new institutions; they believed that to preserve a
democratic bulwark in Western Europe required more cement than
would be provided by the forthcoming IGC. He believed that
the Europeans would have to try more federative structures. |

The Secretary of State agreed that the EC needed to be
more than a customs union; he believed that it was already so.
For example, young Europeans travelling within the EC
certainly felt part of something greater. He did not exclude
a greater EC role in some policy areas - eg the environment.
He knew from his last job as Home Secretary that the need for
closer co-operation in the fight against serious crime was
clear, and widely recognised. And the question of enlargement
could not be deferred for ever: he believed that in, say,
seven or eight years time, if things went well, the Community
would need to take in some of the EFTAns and
Eastern Europeans. Previously thoughts about enlargement had
been curtailed for fear of the entry of neutral countries.

But this constraint might now fall away of its own accord.

Mr Van den Broek said he would stop at Norway and
Austria. Any enlargement would of course have ah important
effect on EC institutions. He had recently talked at length
with Mr Delors about the institutions. When Van den Broek had
asked about practical bottlenecks in the current Commission
arrangements, M. Delors had complained about the failings of
the present structure. Delors had said he he would
immediately cut the number of Commissioners to 12.

Mr Van den Broek said it was absurd for someone 1ike
Andriessen, Commissioner for External Affairs, to devise
political frameworks for discussions between the EC and
Eastern Europe. But while the Dutch tended to be federalist
there were quite a few factions in the Dutch Parliament which
feared loss of their national powers ad responsibilities, and
a watering down of Dutch culture. These fears manifested
themselves in more and more requests for decentralisation in
the Netherlands. When the Dutch saw more decisions being
taken in Brussels, they countered with requests for devolution
to the district and regional level. People were bothered by
the gap between the point of decision taking and the point of
implementation. Recently, for example,, there had been
requests for locally based schemes to combat unemployment.
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The Secretary of State thought this Dutch experience
fitted with the logic of subsidiarity: decisions should be
taken at as low a level as possible. But this had not been
the principle of the Founding Fathers of the Community, and
those who had given the Commission the exclusive right to
initiate legislation. (Of course any change to that might
only expose the Community to the vagaries, and pet-schemes, of
successive Presidencies and/or the Parliament.)

Mr Van den Broek was bothered by uncertainty over the
prospects for UK membership of the ERM: we appeared to have
added a new GEMU-related item to the Madrid "conditions". He
also wondered what the UK expected of the IGC in terms of
content and timing. The Secretary of State said that if he
were Machiavellian he would support a wider IGC in the belief
that it would take for ever to reach agreements on all the
elements. But HMG thought the IGC should remain focussed on
EMU. They would be working out their approach to the IGC
during the year so that a serious discussion should be
possible when it opened. For the next few months the timing
of sterling’s joining the ERM would probably not be an issue
in Britain, although the picture would be different in the
second half of the year if, as he hoped, the Italians lifted
their exchange controls this spring, and, as we expected, UK
inflation was clearly on a downward path by the autumn. We
had not added any new conditions.

Mr Van den Broek said he too believed in limiting the
scope of the IGC. In the Dutch Cabinet on 2 March he had
asked his colleagues why they favoured greater powers in
general for the European Parliament. He implied that he had
not received a satisfactory answer. The Secretary of State
thought that giving the European Parliament any control over
monetary developments would run clean counter to the arguments
about the importance of independence.

Security Issues

The Secretary of State summarised his meeting with the
NATO Secretary General that morning (UKDel NATO telno 093).
Genscher had indicated during FAC discussions that afternoon
that the Russians could probably in the end accept the sort of
arrangements for GDR security which were being mooted. But
there were obvious dangers when the Alliance had to deal with
a new German domestic electoral scrap every week. He thought
that the special meeting of NATO Foreign Ministers in April
should look at specific issue of future GDR security. When
Ministers met in June in Turnberry they should answer the
question "Why NATO?".
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Mr Van den Broek said he could not convince himself of
the credibility of the idea of European security being
guaranteed at 35 - although he was in favour of using the CSCE
rather than any new structure, and he thought the 35 CSCE
Ministers should meet once or twice a year. The Dutch had
been thinking about a European Security Council. The
Secretary of State wondered what it would be able to achieve.
The need was to provide people like the Hungarians with
protection from people like the Romanians.

Mr Van den Broek thought that the Alliance would soon
have to discuss again nuclear questions, especially the future
of SNF. He believed that if there were no other argument for
maintaining short range nuclear forces, it would be wrong for
the Alliance to hang on to SNF just because once removed it
would be difficult to re-deploy it. The Secretary of State
and Mr Kerr thought that early talk of the removal of SNF
would have a bad effect on the debate, eg in the US Congress,
about the future of stationed forces in Europe.

Council of Europe

Mr Van den Broek was concerned about the Secretary
General of the Council of Europe developing her own ideas,
without sufficient guidance. 1In particular, if the

Soviet Union joined the Cultural Convention it would have
disproportionate access to relevant funds. It would also take
full advantage of access to some two thirds of the Council of
Europe’s activities. The Secretary of State said that he had
discussed the issue with Mme. Lalumiere in London on

27 February, but undertook to look at it again.

EBRD

Mr Van den Broek was cross that the French had now
formally proposed Attali as EBRD President. The Secretary of
State stressed the strength of our conviction that the right
EBRD site was London. Mr Kerr criticised the Luxembourg bid
for the CTMO site, and observed that both the UK and The
Netherlands were bidding for both EBRD and CTMO, and
realistically couldn’t get both. We of course supported
Ruding for the EBRD Presidency: realistically the Dutch
couldn’t win on both Presidency and site. Mr Van den Broek
commented that the exchange was becoming rather interesting.

~
. U\ ( » P’\_7
7 March 1990 (R HT Gozn

ey)
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FOR SECC(NATO/UK) (P) AND D CTS NATO
THE NETHERLANDS : DEFENCE SPENDING

SUMMARY

1. DUTCH GOVERNMENT PLANS TO REDUCE DEFENCE SPENDING BY DFL 2.2
BILLION BETWEEN 1991 AND 1995 THOUGH COMMITMENT TO A 0.6% INCREASE
THIS_IEAB’§IANDS. SPECIFIC PROPOSALS INCLUDE A REDUCTfﬁZ_BY 750 MEN
OF FORCES STATIONED IN THE FRG AND A REDUCTION IN THE NUMBER OF F-16
AIRCRAFT AVAILABLE FOR NATO TASKS. SAVINGS ON NAVAL EQUIPMENT AND
ARMED SERVICES/MOD MANPOWER ARE ALSO ENVISAGED.

DETAIL
2. SPEAKING IN A PARLIAMENTARY DEBATE ON THE DEFENCE ELEMENT OF THE
1990 BUDGET, TER BEEK, DEFENCE MINISTER, SAID THAT THE NETHERLANDS

WOULD BE AIMING TO MAKE ADJUSTMENTS IN DEFENCE SPENDING. PREVIOUS
PROPOSED EXPENDITURE WOULD BE CUT BY DFL 2.2 BILLION OVER THE YEARS
1991 TO 1995. THIS WOULD MEET AN OVERALL BUDGETARY REQUIREMENT FOR A
SAVING OF DFL 1.6 BILLION AND ALLOW EXTRA FUNDS TO BE SPENT ON
VERIFICATION, NATO INFRASTRUCTURE, AUTOMATION AND PROTECTION OF THE
ENVIRONMENT. HE PROMISED PRECISE DETAILS OF WHERE THE CUTS WOULD FALL
IN THE DEFENCE REVIEW PAPER (LOOKING AT EXPECTED REQUIREMENTS OVER
THE NEXT 15 YEARS) TO BE PUBLISHED BEFORE THE END OF THIS YEAR. TER
BEEK DID, HOWEVER, INDICATE A NUMBER OF AREAS IN WHICH HE WOULD BE
SEEKING SAVINGS.

3. THE ARMY IS PLANNING TO REDUCE ITS BUDGET BY MORE THAN DFL 1
BILLION IN THE PERIOD 1991 TO 1995. DUTCH FORCES STATIONED IN THE FRG
(CURRENTLY NUMBERING SOME 5000 PERSONNEL) WILL BE PROGRESSIVELY
REDUCED BY 750 CONSCRIPTS DURING 1991 AND 1992. IN THE NATIONAL
SECTOR A NUMBER OF COMPANY SIZE UNITS AND LOGISTIC UNITS WILL BE
TRANSFERRED TO A MOBILISABLE BASIS. THERE WILL BE AN OVERALL
REDUCTION IN ARMY PERSONNEL BY APPROXIMATELY 1000.

4. PLANS FOR THE AIR FORCE WILL INVOLVE A TOTAL REDUCTION OF ALMOST
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DFL 0.5 BILLION. THE NETHERLANDS WILL BE ABLE TO PROVIDE ONLY 144 F
16 AIRCRAFT FOR NATO TASKS RATHER THAN THE 162 PREVIOUSLY ENVISAGED.
(SULLIVAN'S LETTER OF 16 JANUARY TO KIDD, SEC POL DEPT, MENTIONED A
TOTAL OF 126 AIRCRAFT. WE UNDERSTAND THAT TER BEEK'S TOTAL OF 144
INCLUDES 18 EARMARKED AS REPLACEMENT RATHER THAN FRONT-LINE
AIRCRAFT). PLANS TO ESTABLISH AN EXTRA GUIDED MISSILE GROUP IN THE
NETHERLANDS IN ADDITION TO THE TWO EXISTING IN THE FRG ARE BEING
CANCELLED.

5. THE NAVY WILL SAVE DFL 0.5 BILLION. CUTS ARE TO INCLUDE REDUCING
THE MARINE CORPS BY 300 MEN AND IN THE LONGER TERM MAKING NO
REPLACEMENT FOR THE TWO ZWAARDVIS CLASS SUBMARINES, BUILDING 8
INSTEAD OF 10 DOKKUM MINESWEEPERS, BUYING 20 INSTEAD OF 24 SHIP BASED
HELICOPTERS AND RETIRING 4 OF THE 10 KORTENAER CLASS FRIGATES EARLY.

6. IN ADDITION TO THE MARINE CORPS AND ARMY MANPOWER CUTS THERE IS TO
BE AN INVESTIGATION OF THE POSSIBILITY OF A 20% MOD STAFF REDUCTION
INVOLVING 1500 JOBS.

COMMENT

7. THESE CUTS IN EXPENDITURE ESTIMATES DO NOT AFFECT THE PRESENT
COALITION'S EXISTING COMMITMENT TO 0.6% GROWTH IN DEFENCE SPENDING
THIS YEAR WITH A REVIEW IN THE SPRING OF THE DEFENCE BUDGET FOR 1991.
TER BEEK CAME UNDER SOME PRESSURE DURING THE DEBATE TO GO FURTHER.
THERE IS A DEGREE OF SUPPORT IN BOTH THE CHRISTIAN DEMOCRAT AND

LABOUR PARTY PARLIAMENTARY GROUPS FOR SUBSTANTIAL DEFENCE CUTS IN THE
PRESENT CLIMATE, AND FOR REDUCTIONS IN THE LENGTH OF NATIONAL
SERVICE. TER BEEK CONCEDED ONLY THE PRINCIPLE THAT REDUCTIONS IN
SPENDING WERE APPROPRIATE IN THE LIGHT OF DEVELOPMENTS IN EASTERN
EUROPE AND THE LIKELIHOOD OF A POSITIVE OUTCOME OF CFEI AND EARLY
START ON CFEII. HE PROPOSED TO LOOK AT THIS IN MORE DETAIL IN HIS
WHITE PAPER AFTER THE CONCLUSIONS OF CFEI.

JENKINS

\ fh & ¢
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: &.ﬂNISTER-PRESIDENT

&/¢A/g? Fh s NETHERULANDS:
Her Excellency
The Right Honourable
Mrs. Margaret Thatcher

Prime Minister of Great Britain
and Northern Ireland

\L7

e

Nr. 89M019179 The Haque, December 4th, 1989

' PRI ,

&Y | Y [
Thank you very much for your kind /letter of
congratulations on my reappointment as Prime Minister of
the Kingdom of the Netherlands.

I have greatly appreciated the close links that have
developed between us over the years, and I too look
forward to our continuing close cooperation and
consultation on the variety of important tasks that indeed
lie ahead of us.

R.F.M. Lubbers

Postbus 20001 - 2500 EA ’s-Gravenhage - Kantooradres: Binnenhof 20 - Tel. 070-56 4100 - Fax 070-64 54 39
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From the Private Secretary
1 December 1989

§529r &(M;‘\)v\,
PRIME MINISTER'S TALK WITH THE NETHERLANDS PRIME MINISTER

Mr. Lubbers telephoned the Prime Minister this afternoon to
say that he would be meeting Chancellor Kohl in Salzburg tomorrow
and wondered how she had reacted to his recent speech to the
Bundestag. (From this point on, as a result of technical
failure, I was only able to hear the Prime Minister's side of the
conversation.)

The Prime Minister said that she was rather worried about
the speech. It seemed to have been very much Chancellor Kohl's
personal effort and not cleared with others either in Germany or
within NATO. She thought the fifth point of his 10-point plan in
particular was premature, and hard to reconcile with the
agreement at the meeting of EC Heads of Government in Paris on
18 November that borders were not on the agenda. This was
clearly a sensitive political issue for Chancellor Kohl. But he
was less cautious and less sound in his approach than Genscher.
She thought it would be useful if Mr. Lubbers could calm
Chancellor Kohl down and point out tactfully that his speech was
causing concern not just in Moscow but within some western
contries. I understand from the Prime Minister that Mr. Lubbers
said that the speech had not gone down well in the Netherlands
and that he shared the Prime Minister's reservations about it.

The Prime Minister said that she had not welcomed either the
parts of the Chancellor's speech dealing with economic and
monetary union or the expansion of the powers of the European
Parliament. She thought it a mistake to try to set a deadline
for the work of an International Governmental Conference. She
had just had a good meeting with M. Delors and found him more
reasonable. He had agreed that the European Council in
Strasbourg should concentrate on how the Community could respond
to developments in Eastern Europe. 1In reply to a question from
Mr. Lubbers, the Prime Minister confirmed that she thought an IGC
in the second half of 1990 would be premature. She confirmed
that she was opposed to the Social Charter in its present form.
She also expressed reservations about the French proposal for an
Eastern European Development Bank. Mr. Lubbers appeared to share
these.
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The Prime Minister added for good measure that she was not
very keen on President Gorbachev's latest proposal to hold a
meeting of NATO and Warsaw Pact Heads of Government next year.
It was more important to get substance right than to go for a
showcase meeting.

The Prime Minister and Mr. Lubbers agreed that they would
try to have their normal meeting in the margins of the European
Council and would be in touch at the NATO meeting in Brussels on
4 December to arrange a time.

I am copying this letter to John Gieve (H M Treasury), Brian
Hawtin (Ministry of Defence) and Trevor Woolley (Cabinet Office).

3\1“‘\ 5~ W"“\\ :

L RN N L R

rm—

d. S.. Wall, Esq.,
Foreign and Commonwealth Office
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From the Private Secretary

10 November 1989

Thank you for your letter enclosing a
message for the Prime Minister to send to

Dr Lubbers. She has now signed this and I

should be grateful if you would arrange for
its immediate despatch.

R N Peirce Esq
Foreign and Commonwealth Office
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THE PRIME MINISTER 10 November 1989

//caA IZMA,

/// It is a great pleasure to congratulate you on the
successful formation of a new coalition. I wish you and your

colleagues every success.

I have enjoyed our cooperation in the past and look
forward to working with you on the many tasks that lie ahead,
in the European Community, in the Alliance, and in our

excellent bilateral relations.

Ours ruUts

—~
J agwf/

,/////

His Excellency Dr Ruud Lubbers
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Foreign and Commonwealth Office

London SWIA 2AH

9 November 1989

New Dutch Government

The new Netherlands Government was appointed on
7 November after two months of negotiations. Lubbers heads
a centre-left coalition with Wim Kok, leader of the Dutch
Labour Party, as Finance Minister.

The Prime Minister sent a personal gnessage of
congratulations to Mr Lubbers following the Christian Democrats'
success in the 6 September elections. We normally advise in
favour of delaying any message until a government is formed.

Mr Lubbers' victory was an exception. It is still worthwhile
congratulating him on continuing as head of government and

we therefore suggest that the Prime Minister might send a
further message now. I enclose a draft.

LMA_

I ESHWATL)
Private Secretary

C D Powell Esq
10 Downing Street
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DRAFT MESSAGE FROM THE PRIME MINISTER

It is a great pleasure to congratulate you on the
successful formation of a new coalitién. I wish you and

your colleagues every success.

I have enjoyed our cooperation in the past and look
forward to working with you on/the many tasks that lie ahead,
in the European Community, in the Alliance, and in our

excellent bilateral relatigns.

.

His Excellency Dr Ruud Lubbers

[Prime Minister of the Netherlands]
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(COLLAR)

P

NEW DUTCH MINISTERIAL APPOINTMENTS

SUMMARY
1. AGREEMENT ON THE ALLOCATION OF 12 OF THE 14 MINISTERIAL PORTFOLIOS
IN THE NEW GOVERNMENT WHICH WILL BE APPOINTED ON 7 NOVEMBER. TWO NEW
MINISTERS, AND THE STATE SECRETARY APPOINTMENTS ARE STILL TO BE
NAMED. INITIAL REACTIONS TO THE TEAM. RECOMMENDATION FOR MESSAGES.

DETAIL
2. THE NEW DUTCH COALITION GOVERNMENT WILL BE FORMALLY APPOINTED BY
QUEEN BEATRIX ON THE MORNING OF TUESDAY 7 NOVEMBER.

3. THE TWO COALITION PARTNERS REACHED AGREEMENT YESTERDAY ON THE
ALLOCATION OF TWELVE OF THE FOURTEEN PORTFOLIOS IN THE NEW® GOVERNMENT
(SEE MIFT).

JUSTICE) WILL BE FILLED BY MEMBERS OF THE CHRISTIAN DEMOCRAT PARTY
(CDA). THESE WILL BE ANNOUNCED SEPARATELY, TOGETHER WITH THE NAMES OF
THE STATE SECRETARIES (JUNIOR MINISTERS) IN MINISTRIES.

4. THE ALLOCATION OF MINISTERIAL PORTFOLIOS IS A CAREFUL BALANCE
BETWEEN THE COALITION PARTNERS WITH SEVEN POSTS GOING TO EACH PARTY.
THE LABOUR (PVDA) LEADER, KOK, WILL COMBINE THE POST OF DEPUTY PRIME
MINISTER WITH MINISTER OF FINANCE. IN ADDITION TO LUBBERS, ONLY TWO
OF THE OUTGOING MINISTERIAL TEAM RETAIN THEIR PORTFOLIdg, VAN DEN
BROEK AS FOREIGN MINISTER AND BRAKS AS MINISTER OF AGRICULTURE.

————— S

e a—.

5. AS WIDELY EXPECTED THE FORMER LEADER OF THE CDA IN THE DUTCH
SECOND CHAMBER, DE VRIES BECOMES MINISTER OF SOCIAL AFFAIRS.
ANDRIESSEN, THE NEW MINISTER OF ECONOMIC AFFAIRS, HELD THE SAME
POSITION IN THE 1960'S, AND HAS SINCE 1987 BEEN THE CHAIRMAN OF THE
CHRISTIAN EMPLOYERS ORGANISATION.

6. OF THE NEW PVDA MINISTERS, TER BEEK, THE NEW MINISTER OF DEFENCE,
IS A FORMER PARTY SPOKESMAN ON DEFENCE IN THE SECOND CHAMBER. HE IS

PAGE 1
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ON THE MODERATE WING OF THE PARTY AND WELL KNOWN TO US. HE HAS
SENSIBLE VIEWS ON DEFENCE ISSUES AND NO RESERVATIONS ABOUT SPEAKING
HIS MIND EVEN IF WHAT HE SAYS IS UNPOPULAR IN THE PARTY. HIS
APPOINTMENT IS THEREFORE ON THE WHOLE GOOD NEWS, ALTHOUGH HE WILL BE
LESS OUTSPOKEN THAN HIS LIBERAL PREDECESSOR BOLKENSTEIN (WHO WILL
REVERT TO BEING A MEMBER OF PARLIAMENT AND CHAIRMAN OF THE SECOND
CHAMBER COMMITTEE ON DEFENCE).

7. ALDERS, THE NEW MINISTER OF ENVIROMENT IS THE YOUNGEST MINISTER SO
FAR -ANNOUNCED (AGED 36) AND ALSO COMES FROM THE SECOND CHAMBER. HIS
APPOINTMENT IS A SURPRISE, BUT HE IS KNOWN TO BE CLOSE TO KOK. THE
PORTFOLIO IS AN IMPORTANT ONE FOR HIS PARTY, WHICH IS UNDER ATTACK
FROM THE LEFT ON ENVIROMENT ISSUES.

8. PRONK AT DEVELOPMENT AID, IS A FORMER PVDA DEVELOPMENT MINISTER.

HE WAS MUCH CRITICISED FOR HIS CONDUCT OF THE MINISTRY IN THE 1970°'S
WHEN* HE WAS IDENTIFIED WITH THE PARTY'S LEFT WING AND WAS NOTORIOUS

FOR HARD DRINKING. HE IS NOW SAID TO BE WISER AND ON THE WAGON.

9. HEDY D'ANCONA (HEALLT) WAS A STATE SECRETARY FOR WOMENS AFFAIRS IN
THE DEN UYL GOVERNMENT AND FOR THE LAST 5 YEARS HAS BEEN A MEMBER QF
THE EUROPEAN PARLIAMENT.

10. RITZEN IS AN ACADEMIC ECONOMIST WHO HAS SPECIALISED IN THE

ECONOMICS OF EDUCATION AND IS THOUGHT TO HAVE BEEN BROUGHT INTO THE

CABINET IN ORDER TO SORT OUT THE LONG STANDING PROBLEMS IN THE
EDUCATIONAL FIELD. '

11. MESSAGES TO SOME OF THE NEW MINISTERS WOULD BE APPROPRIATE AFTER
THE "APPOINTMENT OF THE GOVERNMENT ON 7 NOVEMBER. THE PRIME MINISTER
SENT A MESSAGE TO LUBBERS IMMEDIATELY AFTER THE ELECTION TO
CONGRATULATE HIM ON HIS SUCCESS. SHE MAY WISH TO CONSIDER SENDING A
FURTHER ONE ON THE FORMAL APPOINTMENT OF HIS THIRD GOVERNMENT. MR
HURD HAS RECENTLY REPLIED TO A LETTER OF CONGRATULATION FROM VAN DEN
BROEK, AND AS THE TWO WILL MEET ON 9 NOVEMBER NO FURTHER MESSAGE
SEEMS NECESSARY.

12. I RECOMMEND THAT THE CHANCELLOR OF THE EXCHEQUER SHOULD SEND A
MESSAGE TO KOK, THAT MR KING SHOULD SEND A MESSAGE TO TER BEEK AND
THAT BRAKS SHOULD BE CONGRATULATED ON CONTINUING HIS APPOINTMENT AT
AGRICULTURE. ADDITIONALLY I RECOMMEND THAT MRS CHALKER SHOULD SEND A
MESSAGE TO PRONK, THAT MR PATTEN SHOULD WRITE TO ALDERS AND THAT
CONSIDERATION SHOULD BE GIVEN TO MR FOWLER WRITING TO DE VRIES.

PAGE 2
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13. I SHALL BE MAKING SEPARATE RECOMMENDATIONS ABOUT BILATERAL

CONTACTS WITH NEW MINISTERS.

JENKINS

HATRC
DISTRIBUTION

MAIN 232

EUROPEAN POLITICAL
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THE NETHERLANDS: NATIONAL ELECTION: 6 SEPTEMBER

1. THE DISTRIBUTION OF SEATS IN THE SECOND CHAMBER FOLLOWING THE
ELECTION IS AS FOLLOWS (1986 RESULTS ARE IN BRACKETS) :

CDA (CHRISTIAN DEMOCRAT) 54 (54)
PVDA (LABOUR) 49 (52)
VVD (LIBERAL) 22 (27)
D66 (DEMOCRAT) 12 (9
CALVINIST 6 (5)
GREEN/LEFT -] (3)
CENTRE PARTY 1 0

5. THE CDA HAS THUS CONSOLIDATED ITS POSITION AS THE LARGEST PARTY.
THIS IS AN INDICATION OF LUBBERS' PERSONAL STANDING AMONG THE
ELECTORATE AND VIRTUALLY ASSURES HIM OF THE PRIME MINISTERSHIP OF THE
NEXT DUTCH GOVERNMENT.

3. THE PRINCIPAL LOSERS WERE, AS EXPECTED, THE VVD. VOTERS WILL HAVE
HAD IN MIND THE VVD'S ROLE IN CAUSING THE FALL OF THE GOVERNMENT IN
MAY, AND THE SUBSEQUENT DIVISIONS WITHIN THE PARTY. WHILE,
THEORETICALLY, THEY WOULD COMMAND A MAJORITY OF ONE IN COALITION WITH
THE CDA IN THE 150 SEAT SECOND CHAMBER, THE DAMAGE THE ELECTION
RESULT HAS DONE TO THE PARTY'S CREDIBILITY IS SUCH THAT THE CDA IS
UNLIKELY TO LOOK TO THEM FIRST AS A COALITION PARTNER.

4. ON THE LEFT, THE PVDA HAS LOST 3 SEATS BUT SUPPORT FOR IT HAS HELD
UP REASONABLY WELL IN FACE OF AN ENERGETIC CHALLENGE FROM A COALITION
OF SMALL FAR-LEFT PARTIES IN THE GREEN/LEFT GROUPING. THIS GROUPING,
WHICH INCLUDES THE DUTCH COMMUNIST PARTY, HAS FALLEN SHORT OF POLL
SREDICTIONS WHICH EARLY IN THE CAMPAIGN GAVE IT UP TO 12 SEATS. IT
HAS ALMOST CERTAINLY PICKED UP SOME OF THE MORE LEFT-WING VOTERS FROM
THE PVDA, BUT IT DOES NOT PRESENT A MAJOR THREAT TO THE PVDA. IN THE
CENTRE GROUND, D66 HAS MADE SIGNIFICANT GAINS.

5. ONE UNWELCOME DEVELOPMENT IS THE RETURN OF THE ANTI IMMIGRANT
EXTREME RIGHT PARTY WITH ONE SEAT. SRS T AT T

6. “THE NEXT STAGE IN THE FORMATION OF A NEW GOVERNMENT IS LIKELY TO
SE THE APPOINTMENT BY QUEEN BEATRIX OF AN INFORMATEUR WHO WILL TAKE
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RESTRICTED




RESTRICTED

113529
MDHIAN 4’4

SOUNDINGS OF THE PRINCIPAL PARTIES ABOUT THE PROSPECTS FOR A NEW
COALITION. THE CDA HAS NOT YET STATED A PREFERENCE FOR A COALITION
PARTNER BUT THE GENERAL EXPECTATION AT THIS STAGE IS THAT THEY WILL
WISH FIRST TO EXAMINE THE POSSIBILITES OF A COALITION WITH THE PVDA.

P
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TO DESKBY 080730Z THE HAGUE
TELNO 160

OF 071723Z SEPTEMBER 89

TELECON LAMPERT/SULLIVAN
MESSAGE FROM THE PRIME MINISTER TO MR LUBBERS

1. PLEASE PASS ON (IF IT WAS IMPOSSIBLE RDAY) THE

FOLLOWING MESSAGE FROM THE PRIME MINISTER TO MR LUBBERS.

TEXT BEGINS '

DEAR RUUD

I SEND YOU WARMEST CONGRATULATIONS ON YOUR ELECTION SUCCESS.

IT IS AN EXCELLENT RESULT AND I AM DELIGHTED TO THINK THAT WE

SHALL BE ABLE TO CARRY ON WORKING TOGETHER.

WARM REGARDS

MARGARET sl oy

TEXT ENDS PRIME DN £l ﬁ

2. THERE IS NO SIGNED ORIGINAL. PERSONAL ME! S8 chE

P AN

SERIAL No. I T

DISTRIBUTION

LIMITED PS/MR MAUDE
WED PS/PUS
ECD(I) MR RATFORD
NEWS DEPT MR KERR

PS

ADDITIONAL

PS/NO 10
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10 DOWNING STREET
LONDON SWI1A 2AA

7 September 1989
From the Private Secretary

NETHERTANDS ELECTION

The Prime Minister would like to send a brief personal
message to Mr. Lubbers on the outcome of the Netherlands election
as follows:

"Dear Ruud,

I send you warmest congratulations on your election success.

It is an excellent result and I am delighted to think that

we shall be able to carry on working together.

Warm regards,

Margaret"

I should be grateful if you could arrange for this to be
delivered as soon as possible.

(C.D. POWELL)

Stephen Wall, Esq.,
Foreign and Commonwealth Office.
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FM THE HAGUE

TO IMMEDIATE FCO

TELNO 351

OF 041510Z SEPTEMBER 89

INFO ROUTINE OTHER EC POSTS, UKREP BRUSSELS, UKDEL NATO

(COLLAR)

MY TEL NO 341: THE NETHERLANDS: NATIONAL ELECTION: 6 SEPTEMBER

SUMMARY

1. ELECTION CAMPAIGN LOW KEY WITH LUBBERS REFUSING TO BE DRAWN BY
PVDA (LABOUR) LEADER WIM KOK. LATEST OPINION POLL SUGGESTS LOSSES OF
VARYING DEGREES FOR ALL 3 MAJOR PARTIES AND GAINS BY THE SMALL D66
(DEMOCRAT - LEFT OF CENTRE) PARTY AND GREEN/LEFT GROUPING. BUT CDA
LIKELY TO REMAIN THE LARGEST PARTY AND LUBBERS TO CONTINUE AS PRIME
MINISTER. DIFFICULT TO BE CERTAIN ABOUT COMPOSITION OF NEW
GOVERNMENT. BUT UNLESS THE VVD (LIBERAL) PARTY SUDDENLY RALLIES
SUPPORT, IT STILL LOOKS LIKELY THAT LUBBERS WILL TRY AT LEAST
“iNITIALLY TO FORM A COALITION WITH THE PVDA.

DETAIL

2. THE ELECTION CAMPAIGN IS NOW ENTERING ITS FINAL STAGE. IT HAS
PROVED TO BE A LOW-KEY AFFAIR. RUDING, FINANCE MINISTER, TOLD ME
THAT, AS FAR AS THE CDA WAS CONCERNED, THIS WAS EXACTLY AS PLANNED:
THE CAMPAIGN MANAGERS HAD TAKEN A DECISION AT THE OUTSET THAT LUBBERS
SHOULD REMAIN ALOOF FROM THE DAY TO DAY CAMPAIGNING, ALLOWING HIS
RECORD OF ACHIEVEMENT OVER THE LAST SEVEN YEARS TO SPEAK FOR ITSELF.
KOK HAS TRIED, WITH LITTLE SUCCESS, TO DRAW LUBBERS, PARTICULARLY
OVER THE ECONOMY, ACCUSING HIM OF ISSUING ''BOUNCING CHEQUES'' BY
FAILING TO EXPLAIN HOW THE CDA WOULD FINANCE THEIR PROMISES NOT TO
RAISE TAXES AND YET SPEND MORE ON HEALTH, EMPLOYMENT, AND THE
ENVIRONMENT. THE MAIN ISSUES IN THE CAMPAIGN HAVE INDEED PROVED TO
BE DOME§ﬁqt'soqu-gc0N0M1c ONES. THE ENVIRONMENT HAS BEEN IMPORTANT,
PRIMARILY IN TERMS OF THE COST IMPLICATIONS OF THE NATIONAL PLAN FOR
OTHER AREAS OF EXPENDITURE, BUT IT HAS NOT PROVED QUITE AS CENTRAL A
QUESTION AS EARLIER FORESEEN, PARTICULARLY BY THE FOREIGN MEDIA.

3. EVEN IN HIS LOW-KEY ROLE, LUBBERS' PERSONAL STANDING AND IMAGE
HAVE BEEN_A MAJOR ASSET _FOR THE CDA, ALTHOUGH IN THE FIRST TELEVISION
DEBATE BETWEEN HIM AND KOK ON 2 SEPTEMBER, KOK (GROOMED BY SAATCHI
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AND SAATCHI EXCLAM) CAME OVER MORE FORCEFULLY THAN HITHERTO.

HOWEVER, THE LATEST OPINION POLL, CONDUCTED AFTER THE DEBATE, STILL
SUGGESTED THAT THE PVDA WOULD RETURN TO THE NEW PARLIAMENT WITH FEWER
SEATS (49 INSTEAD OF THEIR PRESENT 52). AS EXPECTED, THE POLL AGAIN
CONFIRMED THAT THE VVD WOULD FARE BADLY, RETURNING WITH 22 SEATS
AGAINST THEIR PRESENT 27. INTERESTINGLY, THIS POLL ALSO INDICATED A
LOSS OF ONE SEAT FOR THE CDA (AT PRESENT THEY HAVE 54) THOUGH THE CDA
WOULD STILL EMERGE AS THE LARGEST PARTY. THE GAINERS IN THE POLL
WERE D66 (UP FROM 9 TO 12 SEATS) AND THE GREEN/LEFT GROUPING (UP FROM
3 TO 8). THESE GAINS, IF THEY MATERIALISE ON ELECTION DAY, WILL MEAN
THAT THE PVDA'S DECISION TO FIGHT THE ELECTION ON A MODERATE
PLATFORM, IN ORDER TO WOO THE MIDDLE OF THE -ROAD VOTER, LOST IT THE
SUPPORT OF THOSE FURTHER TO THE LEFT WITHOUT COMPENSATING GAINS FROM
THE CENTRE. BUT THERE MAY STILL BE A SUBSTANTIAL PERCENTAGE OF
VOTERS WHO ARE UNDECIDED.

4. IT REMAINS DIFFICULT TO PREDICT WITH ANY CERTAINTY THE
COMPOSITION OF THE COALITION WHICH WILL EMERGE AFTER THE ELECTION. A
GOOD DEAL WILL DEPEND ON PARLIAMENTARY ARITHMETIC. ANY EVENTUAL
COALITION MUST HAVE 76 SEATS BETWEEN THEM TO GIVE A BARE MAJORITY IN
THE 150-SEAT SECOND CHAMBER. A FIGURE NEARER TO 80 WOULD BE MORE
COMFORTABLE (THE PRESENT GOVERNMENT HAS 81). IF THE INDICATIONS OF
THE LATEST OPINION POLL WERE TRANSLATED INTO ACTUAL RESULTS ON 6
SEPTEMBER, THE CDA AND VVD TOGETHER WOULD BE JUST SHORT OF A MAJORITY
AND LUBBERS, AS LEADER OF THE LARGLEST PARTY, WOULD BE OBLIGED TO
OPEN NEGOTIATIONS WITH THE PVDA FIRST. THIS PROSPECT WOULD PROBABLY
NOT DISMAY LUBBERS, AND THERE ARE THOSE IN THE. VVD WHO BELIEVE THAT
THEIR PARTY WOULD BENEFIT FROM A SPELL IN OPPOSITION. BUT MANY IN
THE CDA SEE THE VVD AS MORE NATURAL AND MALLEABLE PARTNERS THAN THE
PVDA. IF THE VVD DO RATHER BETTER THAN CURRENTLY EXPECTED, AND A
CDA/VVD COALITION COULD MUSTER A REASONABLE MAJORITY, THERE COULD
WELL BE PRESSURE FOR A CONTINUATION OF THE PRESENT FORMULA. NOR CAN
IT BE RULED OUT THAT, IF IT PROVES IMPOSSIBLE TO AGREE A PROGRAMME
FOR GOVERNMENT WITH THE PVDA, THE CDA MIGHT LOOK TO THE POSSIBILITY
OF INCLUDING D66 IN A COALITION WITH THE VVD.

5. WHATEVER THE ELECTORAL RESULT, THE PROCESS OF FORMMNG A
COALITION, WHICH INVOLVES INTENSE BARGAINING OVER POLICIES AND JOBS,
IS LIKELY TO BE PROTRACTED. THIS IS CONSIDERED NORMA. MEANWHILE THE
PRESENT GOVERNMENT WILL CONTINUE TO FUNCTION UNTIL A NEW ONE TAKES
OFFICE.

JENKINS
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PRIME MINISTER
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MR. LUBBERS

Mr Lubbers tried to telephone you this morning
to tell you about his visit to Washington.

I explained that you were entirely tied up
with the speech and would then be leaving

for Scotland. He is determined to have a

word at some point over the weekend, and

has agreed to do so at 7.15 pm on' Sunday.

I will listen in to take a note.

I attach two telegrams which summarise the

state of our knowledge.

C DX

CHARLES POWELL
12 May 1989
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CONFIDENTIAL

FM THE HAGUE

TO DESKBY 120830Z FCO

TELNO 217

OF 111740Z MAY 89

INFO IMMEDIATE WASHINGTON, BONN, UKDEL NATO

SNF : LUBBERS AND VAN DEN BROEK'S VISIT TO WASHINGTON : 9 MAY

SUMMARY

1. THE AMERICANS HAVE TOLD THE DUTCH THAT THEY COULD NOT ACCEPT THE
INCLUSION OF THE WORD ''NEGOTIATIONS'' IN THE COMPROMISE FORMULA
WHICH THE DUTCH HAVE TABLED IN BRUSSELS. THE DUTCH ARE CONSIDERING
THE POSSIBILITY OF PRODUCING ALTERNATIVE WORDING.

DETALL

2. DUTCH OFFICIALS WHO WERE WITH THE PRIME MINISTER IN WASHINGTON
HAVE TOLD US THAT BUSH SAW LUBBERS AND VAN DEN BROEK FOR 2 SEPARATE
SESSIONS IN WASHINGTON ON 9 MAY. SNF WAS DISCUSSED FOR ABOUT AN HOUR.
VAN DEN BROEK HAD HOPED TO BRIEF YOU PERSONALLY BUT AS THIS HAS NOT
PROVED POSSIBLE FOR HIM, HIS OFFICIALS HAVE GIVEN US A SHORT ACCOUNT

OF THE DISCUSSION ON SNF. BUSH HAD SHOWN GREAT INTEREST IN THE DUTCH
WORDING AND HAD TALKED IN SOME DETAIL ABOUT THE IDEAS WHICH THE DUTCH
HAVE ALSO SHARED WITH US. HOWEVER WHEN IT CAME TO THE DUTCH
SUGGESTION THAT THERE MIGHT BE A CAREFULLY QUALIFIED REFERENCE TO
NEGOTIATIONS THE AMERICANS HAD DRAWN A LINE AT THIS.

3. THE DUTCH ARE RELUCTANT TO ABANDON THEIR EFFORTS TO HELP TO REACH
AGREEMENT BEFORE THE SUMMIT. LUBBERS HAS TOLD KOHL OF THE AMERICAN
REACTION. VAN DEN BROEK HAS SUBSEQUENTLY ASKED HIS OFFICIALS TO
CONSIDER POSSIBLE ALTERNATIVE WORDING NOT (REPEAT NOT) INCLUDING A
DIRECT REFERENCE TO NEGOTIATIONS. WORK ON THIS IS BEING PUT IN HAND
IMMEDIATELY BUT AS YET NO TEXT HAS BEEN FINALISED. THE DUTCH
POLITICAL DIRECTOR, WIJNAENDTS, WHO WAS HIMSELF PRESENT AT THE
DISCUSSIONS WITH BUSH, HOPES TO GIVE US A BRIEFING NEXT WEEK ON HOW
DUTCH THINKING ON A FURTHER STEP IS SHAPING UP. IF YOU HAVE ANY
FURTHER THOUGHTS YOU WOULD LIKE US TO PUT TO HIM, I SHOULD BE
GRATEFUL FOR INSTRUCTIONS.

JENKINS
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CONFIDENTIAL

FM WASHINGTON

ro IMMEDIATE FCO

TELNO 1319

OF 112343Z MAY 89

INFO IMMEDIATE BONN, UKDEL NATO, PARIS, THE HAGUE

| CONFIDENTIAL

HAGUE TELNO 217: SNFf: DUTCH VISIT TO WASHINGTON

SUMMARY

1. DUTCH GIVE BLAND DEBRIEF IN WASHINGTON BUT SEEM ENCOURAGED
PARTICULARLY BY SCOWCROFT TO PERSIST WITH EFFORTS FORCOMPROMISE.
GERMAN EMBASSY CONCERNED ABOUT IMPACT OF SNF ISSUE ON THE COALITION.
DETAIL

2. THE DUTCH EMBASSY GAVE A COMMUNITY BRIEFING ON 11 MAY WHICH
WAS UNSURPRISINGLY MORE BLAND THAN IN TUR. EMBASSY OFFICIALS
SAID THAT MOST OF THE HOUR WITH THE PRESIDENT HAD BEEN TAKEN UP
BY A DETAILED EXPOSITION BY THE DUTCH OF THEIR COMPROMISE
FORMULA. HOFSTEE (DCM) CONFINED HIMSELF TO SAYING THAT BUSH HAD
SHOWN INTEREST BUT HAD REFRAINED FROM SUBSTANTIVE COMMENT. THE
AMERICAN SIDE HAD HOWEVER MADE IT CLEAR THAT THEY WERE STILL
VERY MUCH INTERESTED IN WORKING TO RESOLVE THE ISSUE PREFERABLY
BEFORE THE SUMMIT, BUT IF NECESSARY AT THE MEETING ITSELF.

3. AFTER THE BRIEFING, HOFSTEE COMMENTED TO US PRIVATELY THAT
THEIR GREATEST ENCOURAGEMENT HAD COME FROM SCOWCROFT WHO SAID
THAT HE PERSONALLY WOULD HAVE NO PROBLEMS WITH A FORMULA ALONG
THE LINES WHICH THEY WERE PROPOSING, PROVIDED NOTHING WAS SAID
IN IT TO IMPLY ANY COMMITMENT TO AN SNF NEGOTIATION. THIS HAD
GIVEN LIMITED COMFORT, SINCE SUCH A CONCESSION FROM THE
AMERICANS WOULD STILL LEAVE AN ENORMOUS GAP BETWEEN THEM AND THE
GERMANS. NEVERTHELESS IT HAD ENCOURAGED THEM TO PERSIST IN
THEIR EFFORTS TO FIND A SOLUTION. WE EMPHASISED THAT OUR OWN
POSITION TOO WOULD NEED TO BE TAKEN INTO ACCOUNT AND REITERATED
THE REASONS WHY WE WERE DOUBTFUL OF THE WISDOM OF SEEKING
COMPROMISES WHEN JHE GERMAN POSITION REMAINED SO UNSATISFACTORY.
4. FOR WHAT IT IS WORTH, THE GERMAN EMBASSY REPRESENTATIVE
REMAINED UNCOMFORTABLE THROUGHOUT THE DUTCH BRIEFING. THE
COUNSELLOR (MUELMENSTAEDT) CONFIDED TO US SUBSEQUENTLY (PLEASE
PROTECT) THAT THE ISSUE WAS PLACING REAL STRAIN ON THE COALITION
AND THAT NO ONE WAS PROPERLY IN CONTROL IN BONN (ECHOING
WOERNER'S COMMENT IN UKDEL NATO TELNO 151, PARA 7). THE CSU'S
OPEN CRITICISM OF GENSCHER'S POSITION WAS ONE ASPECT. GENSCHER'S
INSISTENCE THAT NO ONE BUT HIMSELF COULD HANDLE SNF POLICY WAS
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ANOTHER. MATTERS HAD COME TO A HEAD DURING FMOD STATE SECRETARY
PFAHLS'S VISIT HERE AND HIS CALL ON KIMMITT EARLIER THIS WEEK.
PFAHLS HAD SEEN FIT TO DEPLOY AN IDEA, WORKED OUT BY HOLIK AND
NAUMANN, WHICH SOFTENED THE WORD QUOTE EARLY UNQUOTE IN THE CALL
FOR AN SNF NEGOTIATION BY ARGUING THAT THIS DID NOT MEAN QUOTE
[MMEDIATELY UNQUOTE AND LINKING IT MORE CLEARLY TO PRIOR
PROGRESS IN CFE. KIMMITT HAD BEEN UNIMPRESSED BUT GENSCHER HAD
BEEN FURIOUS AT THIS UNAUTHORISED CONCESSION. THE GERMAN
AMBASSADOR HAD BEEN HAULED OVER THE COALS. MUELMENSTAEDT ADDED
FHAT THE BAD B8L0O0OD WHICH EXISTED BETWEEN GENSCHER AND BOTH BAKER
AND CHENEY WAS A FURTHER WORRY.
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CONFIDENTIAL

FM THE HAGUE DISTRIBUTION AMENDED 3RD MAY
TO DESKBY 030830Z FCO

TELNO 205

OF 030750Z MAY 89

INFO IMMEDIATE OTHER EC AND NATO POSTS
INFO PRIORITY WASHINGTON, OSLO /NK

MY TELNO 200: FALL OF NETHERLANDS GOVERNMENT /

SUMMARY

1. THE NETHERLANDS GOVERNMENT WILL SUBMIT THEIR RESIGNATION TODAY
AFTER FAILURE TO GET PARLIAMENTARY SUPPORT FOR THEIR PLANS FOR
FINANCING A NEW ENVIRONMENT POLICY. UNLESS A NEW GOVERNMENT CAN BE
PUT TOGETHER, THE PRESENT CABINET MAY REMAIN IN OFFICE AS A CARETAKER
ADMINISTRATION UNTIL ELECTIONS IN SEPTEMBER.

DETAIL

2. THE FALL OF THE LUBBERS CHRISTIAN DEMOCRAT (CDA)/LIBERAL(VVD)
COALITION GOVERNMENT HAS FOLLOWED TWO DAYS OF GRADUALLY HARDENING
POSITIONS OVER THE GOVERNMENT'S PROPOSALS FOR FINANCING THE NATIONAL
ENVIRONMENT PLAN. LUBBERS HAD BROUGHT HIS CABINET AND HIS OWN CDA
PARTY TO AGREE TO COMPROMISE PROPOSALS AT THE WEEKEND WITH THE
GREATEST DIFFICULTY AND WAS UNWILLING TO REOPEN THE PACKAGE. THE VVD
PARLIAMENTARY LEADERSHIP WERE ENCOURAGED BY THE PARTY CENTRAL AND
REGIONAL ORGANISATION TO CONTINUE OPPOSITION TO TAX INCREASES DESPITE
THE APPROVAL OF THE VVD MINISTERS IN CABINET.

3. BY YESTERDAY EVENING DIFFERENCES HAD BECOME IRRECONCILABLE. A VOTE
OF NO CONFIDENCE WAS TABLED BY THE VVD PARLIAMENTARY PARTY LEADER,
VOORHOEVE AND WITH THE OPPOSITION DUTCH LABOUR PARTY (PVDA) JOINING
IN CRITICISM OF THE GOVERNMENT, LUBBERS INFORMED PARLIAMENT THAT HE

WOULD SUBMIT HIS RESIGNATION TO THE QUEEN TODAY.

4. THIS DID NOT INVOLVE THE FORMAL DEFEAT_OF THE GOVERNMENT IN A VOTE
AND IT LEAVES OPEN THE THEORETICAL POSSIBILITY OF THE QUEEN INVITING
LUBBERS TO TRY TO FORM A NEW GOVERNMENT. THE CHANCES OF HIS BEING
ABLE TO DO SO LOOK REMOTE AND HE MAY WELL BE RELUCTANT TO TRY. IN
THESE CURCUMSTANCES HE COULD BE ASKED TO CARRY ON WITH HIS PRESENT
GOVERNMENT IN A CARETAKER ROLE UNTIL NEW ELECTIONS CAN BE ARRANGED.
UNDER THE PROVISIONS OF THE CONSTITUTION WHICH REQUIRES TWO MONTHS
FOR PREPARATIONS AND WITH THE SUMMER BREAK AHEAD, THE EXPECTATION IS
THAT THESE WOULD NOT BE UNTIL SEPTEMBER. A CARETAKER GOVERNMENT WOULD
BE ABLE TO CARRY ON BUSINESS BUT WOULD BE PRECLUDED FROM INTRODUCING
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NEW POLICY INITIATIVES.

5. THEIR POOR SHOWING IN RECENT PUBLIC OPINION POLLS AND A GROWING
WISH TO DIFFERENTIATE THEIR OWN VIEWS FROM THOSE OF THE CDA MAY HAVE
INFLUENCED VVD MPS TO BRING DOWN THE GOVERNMENT. THE VVD PARTY
CHAIRMAN COMMENTED ON MONDAY EVENING THAT IF IT CAME TO DECIDING
BETWEEN BRINGING DOWN THE GOVERNMENT OR CLARIFYING PARTY PRINCIPLES
HE WOULD OPT FOR THE LATTER. THE VVD WILL HOPE TO BENEFIT FROM HAVING
OPPOSED TAX INCREASES, BUT THEY RISK BEING OMITTED FROM THE NEXT
GOVERNMENT. RECENT POLLS HAVE ALSO INDICATED THAT THE DUTCH LABOUR
PARTY (PVDA) HAS OVERTAKEN THE CHRISTIAN DEMOCRATS AS THE PARTY WITH
THE LARGEST SUPPORT. MANY CDA MPS BELIEVE THAT AN ELECTION WOULD SEE
THE PVDA EMERGING AS THE STRONGEST PARTY IN PARLIAMENT WITH THE
LIKELIHOOD THAT A LEFT CENTRE COALITION RATHER THAN A RIGHT CENTRAL
COALITION MAY BE THE OUTCOME. BUT THE FIRST STEP, HOWEVER, WILL BE
TO RESOLVE WHETHER OR NOT AN ALTERNATIVE GOVERNMENT CAN BE FORMED
WITHOUT AN ELECTION.

JENKINS
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10 DOWNING STREET
LONDON SWIA 2AA

From the Private Secretary 4 April 1989

MR. LUBBERS BIRTHDAY

I erclose the video-tape of the
Prime Minister's message for Mr. Lubbers'
50th birthday. I should be grateful if
it could be delivered personally to
Mr. Merkelback in Mr. Lubbers' office as
soon as possible.

CHARLES POWELL

Richard Gozney, Esqg.,
Foreign and Commonwealth Office




10 DOWNING STREET
LONDON SWIA 2AA

From the Private Secretary 9 March 1989

MR. LUBBERS' BIRTHDAY

The Prime Minister has agreed to record
a message for Mr. Lubbers' birthday. I
enclose a copy of the text she has agreed.
We are making arrangements for the recording
to be done some time in the next month.

(C. D. POWELL)

Richard Gozney, Esq.,
Foreign and Commonwealth Office.




May I wish you a very happy birthday, Ruud. I hope you
are spending it at home when your wife and children, and just
for once taking a day off from the heavy burden of being Prime

Minister - about which we both know something.

I remember our first meeting at the European Council in
1982. The first impression was of someone impatient to get on

with the job in hand, and not waste time, even for lunch. I

recognised a kindred soul, and I think that we have worked

very well together in Europe since then. 1Indeed my only
regret about the enlargement of the community is that The
Netherlands and the United Kingdom no longer sit together at
the Council table!

We in Britain very much admire your leadership, in
particular at the time when the Netherlands was reaching a
decision about INF stationing, but on many other issues too.
So often in Europe, you have been the one to come forward with
the proposal that achieves agreement. And we like your
friendly and approachable style. 1Indeed, if you were not

Dutch, we would claim you for our own!

It was a great pleasure to have you at Chequers just a
few days ago, and to be able to talk so frankly and
uninhibitedly about the great issues of the moment. Thank
you for coming then, thank you for all that you do for Europe
and the West as well as for your own people in the Netherlands

- and once again, a very happy birthday.




PRIME MINISTER

MR. LUBBERS' BIRTHDAY

You agreed to record a short video message
for Mr. Lubbers' birthday. I attach a
short text. If you are content with it

we will go ahead and make the arrangements.

ANy

CDP

8 March, 1989.
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May I wish you a very happy birthday, Ruud. I hope you
are spending it at home when your wife and children, and just
for once taking a day off from the heavy burden of being Prime

Minister - about which we both know something.

I remember our first meeting at the European Council in
1982. The first impression was of someone impatient to get on
with the job in hand, and not waste time, even for lunch. I
recognised a kindred soul, and I think that we have worked
very well together in Europe since then. 1Indeed my only
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regret about the enlargement of the community is that we-no Gk
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We in Britain very much admire your leadership, in
particular at the time when the Netherlands was reaching a
decision about INF stationing, but on many other issues too.
So often in Europe, you have been the one to come forward with
the proposal that achieves agreement. And we like your
friendly and approachable style. Indeed, if you were not

Dutch, we would claim you for our own!

It was a great pleasure to have you at Chequers just a
few days ago, and to be able to talk so frankly and
uninhibitedly about the great issues of the moment. Thank
you for coming then, thank you for all that you do for Europe
and the West as well as for your own people in the Netherlands

- and once again, a very happy birthday.
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MR. BEAUMONT

The Prime Minister has agreed to record a short video message
for the birthday of the Dutch Prime Minister. We need to get

this done by Easter if possible. Could you:

- negotiate with Amanda to find a date and time. Ideally,
it would be tacked on to some other recording which the Prime
Minister is making so that we do not have to get the

equipment in twice. But I do not know what the possibilities

are in the next few weeks.
- make the practical arrangements with the COI. I attach
the likely text of the Prime Minister's remarks. It would

probably be easiest to get it up on a screen so that she could

read it off.

CDP

8 March, 1989.
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May I wish you a very happy birthday, Ruud. I hope you
are spending it at home when your wife and children, and just
for once taking a day off from the heavy burden of being Prime

Minister - about which we both know something.

I remember our first meeting at the European Council in
1982. The first impression was of someone impatient to get on
with the job in hand, and not waste time, even for lunch. I
recognised a kindred soul, and I think that we have worked
very well together in Europe since then. Indeed my only
regret about the enlargement of the community is that we no

longer sit right next to each other at the Council table!

We in Britain very much admire your leadership, in
particular at the time when the Netherlands was reaching a

decision about INF stationing, but on many other issues too.

So often in Europe, you have been the one to come forward with

the proposal that achieves agreement. And we like your
friendly and approachable style. Indeed, if you were not

Dutch, we would claim you for our own!

It was a great pleasure to have you at Chequers just a
few days ago, and to be able to talk so frankly and
uninhibitedly about the great issues of the moment. Thank
you for coming then, thank you for all that you do for Europe
and the West as well as for your own people in the Netherlands

- and once again, a very happy birthday.




Foreign and Commonwealth Office

London SWI1A 2AH

16 February 1989
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You wrote to Lyn Parker on 4 January requesting
a text for the Prime Minister's birthday message on
video to the Netherlands Prime Minister. I enclose
a draft, on which you may wish to draw.

The Prime Minister's 1982 recollections of Lubbers
come from a letter which she wrote at the time to
Queen Beatrix.

jw\n JUH‘J’

(R H T Gozney) 2
Private Secretary

C D Powell Esgq
PS/No 10 Downing Street




Ruud

I am told that in your family you kq?p an old Dutch
tradition every year on 5 December. ‘-Ria a-n-d‘%h*e children
send you traditional Sinta Klaas poems in which they

try to introduce a note of appropriate frankness.

This year, there is a very special occasion for messages
on 7 May and I shall follow the Lubbers family tradition

in this message to you.

May I first wish you a very happy birthday. I am
L AR
sure that will  be pleased that this is at least

one day when she and your family can count on having
you with them, hopefully not preoccupied with affairs

of State.

One year can be a long time in politiecs and 1982 seems

now to be very long ago. I recall reading in Downing

Street in October 1982 that a one-time you?ﬁ_radical
had ben catapulted to the top to replace Pries van Agt
as Netherlands Minister-President. I think that the first

time we met_was gt the European LCouncil that December.
A (tM,amﬁuU- ww 3 T |
T S FESST - e was € S¥

néw~&ﬁé—#&ﬁ%—tatktﬂg”ﬁut6ﬁmaﬁ‘apparen%}y~intent—on
leating—a—ino-nonsenseCabImet™ whose 1mpat1ence

to get on with his job was clear. =

you were reluctant to halt the flow of business to
find more than 3 minutes for lunch.« and~that—you—then
did-rnot—aIways Know what—you—had—eaten~ Some would

regard impatience as a vice. I do not when it arises

from a real desire to get things done as speedily

and effectively as possible.

VA~
We have seen a~let—ef each other Elnce then. I quickly

discovered that you were an expert manager with a

particular talent for summing up the pros and cons
/of




of the issue before us. Your contribution was invaluable
when we needed consensus. But you also had the capacity
to give firm and statesmanlike leadership at times

when such firmness was needed. I well remember the
tremendous effort which you made at the time when

the Netherlands was reaching a decision about INF

stationing.

I know with what regard you are held within your own
country. As one of your fellow Dutchmen once put
2 €8

"Zo'n premier hebben we in jaren niet meer gehad".*

I value our close national ties and our personal
relationship. I am sure that Ria will understand

why one aspect of Portuguese entry into the Community
is unwelcome to me. I am sorry that you and I no

longer sit together at the Council Table.

¥ Translation: "We have not had a better Prime Minister

for years"







10 DOWNING STREET
LONDON SW1A 2AA

From the Private Secretary 4 January 1989

Thank you very much for your letter
of 22 December which only arrived yesterday.
I have shown Mrs. Lubbers' letter to the
Prime Minister who will be delighted to
record a message on video tape and will
certainly do this in plenty of time for
7 May. I will let you have the tape as
soon as it has been done.

With best wishes for the New Year,

(C.D. POWELL)

Mr. J.P.M.H. Merckelbach




10 DOWNING STREET

LONDON SWI1A 2AA
From the Private Secretary 4 January 1989

The Prime Minister has agreed to a request from Mrs. Lubbers
to video tape a short message for Mr. Lubbers' 50th birthday
on 7 May. I enclose a copy of Mrs. Lubbers' letter.

I should be grateful if you could let me have a suggested
text for such a message. You will, I am sure, wish to consult
Michael Jenkins in The Hague: but obviously the idea should
not get back to Mr. Lubbers himself. Once we have a text,
we will make arrangements here for the Prime Minister to
record the message.

I have told Joop Merckelbach in Lubbers' office that
the Prime Minister has agreed to Mrs. Lubbers' request.

(C.D. POWELL)

Lyn Parker, Esq.,
Foreign and Commonwealth Office.




MI E. J. LUBBERS-HOOGEWEEGEN

LAMBERTWEG 4
30682 ARA ROTTERDAM

ROTTERDAM, 22nd December 1988
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My husband, Ruud Lubbers, hopes to become 50 years of age
on May 7th, 1989. Though he himself does not like to
celebrate his birthdays and certainly dislikes to be
praised to the skies, the children and I would like to
really surprise him for once. After much hard thinking we
concluded it would be a good idea to ask some of Ruud's
colleagues with whom he has been in touch for several
years now, either in bilateral contacts or in the context
of the Eunropean Council, to express congratulations on a
videotape. We would also certainly weltome a critical note
on his character. We would plan to present these
congratulations on May 7th next year during a private
birthday party.

It would be a great privilege and a pleasure for us if you
would be willing to help to make this surprise a success
by presenting a short congratulation on a videotape.

I thank you very much in advance indeed, also on behalf of
the children.

Please accept, Prime Minister, the assurances of my
highest consideration.

Ria Lubbers-Hoogeweegen

Rt. Hon. Margaret Thatcher, MP

Prime Minister of the United Kingdom
10, Downing Street

London




KABINET VAN DE
MINISTER-PRESIDENT

The Hague, December 22nd, 1988

ZL‘% 52;44L~,

As a follow-up to a short conversation at Rhodos between
Mr. Bernard Ingham and the Director of our Government
Information Service, Fred Lortzer, I send enclosed Mrs.
Lubbers' request to the Prime Minister concerning a
congratulation message on video cassette on the occasion
of Mr. Lubbers' 50th birthday on May 7th next year.

Would you please be so kind as to forward this request to
the Prime Minister. If she would decide to present such a
short congratulatory message would you please be so kind
as to send the cassette to me personnally, to the
following address:

.. s S - cak . B £ A L L PR, | ~11~-,~L1
LlL . U el olleile LI Ll UrncCaiuacs

Kabinet Minister-President
Binnenhof 20

P.O. Box 20001

2500 EA The Hague

Thank you very much in advance for your kind help.

Sincerely yours,

)

J.P.M.H. Merckelbach

Mr. Charles Powell

Private secretary to the Prime Minister
10, Downing Street

London

Postbus 20001 - 2500 EA ’s-Gravenhage - Kantooradres: Binnenhof 20 - Tel. 070-614031 - Fax 070-64 5439
Form. 124 AZ




PRIME MINISTER

TERCENTENARY CELEBRATION

The programme tomorrow is as follows:

1020 Depart No. 10

o ——
\

1025 Arrive North Door of Westminster Hall.
You willmgémaégi and ushered to your seat on the west
side of the hall.

Processions start, consisting of the American and Dutch
delegations, the Speaker's procession, that of the
Commonwealth Speaker's and the Lord Chancellor's

procession.

The Royal Family arrive, escorted by the Lord Great
Chamberlain and Mr Ridley.

The Lord Chancellor then reads out the Lords' Address
and presents it to The Queen. The Speaker does
likewise. The Queen will then read out her formal
reply, followed by her speech. After the National
Anthem the processions will withdraw. The ceremony
should be over by 1130.

It will probably me most convenient for you to leave by the
steps and then through the Lobby back to your room to avoid
fighting your way out through the body of the hall.

Archie Hamilton will be accompanying you throughout, and

Charles Powell and I will also be present.

P A BEARPARK vf;f
19 July 1988
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MR’.!HATCH

On Wednesday 20 July the Prime Minister will
be attending a ceremony in Westminster Hall
for the presentation of an address to The
Queen in connection with the celebrations

of the Tercentenary of the Glorious Revolution.
I had rather assumed you owuld not want to

be there for this, but I know that Members'
spouses are invited so I thought I should
check. A copy of a note setting out some

of the arrangements is attached.

&

~
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(P. A. BEARPARK)
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From: The Rt. Hon. The Lord Pym, PC, MC

28 June 1988

eﬂbloqu summary « the M€ ¢ -he Ceremony in
Westminster Hall on uly. m sending copies to
the Leaders of the two Ho o tl > y of State
for the Environment and it

I will ask Michael R} e, the Commons Secretary to the
Advisory Cowmittee, o liaise with your office on the
arrangements for your own arrival and departure.

All seems to be going well, I hope it will be an
enjoyable and memorable occasion.

A L,

(A

Rt. Hon. Margaret Thatcher, MP,
The Prime Minister,

10 Downing Street,

London SWl.




TERCENTENARY OF REVOLUTIONS OF 1688-89 BILL OF RIGHTS AND
CLAIM OF RIGHT

Proceedings in Westminster Hall, 20 July 1988

2 The Addresses will be agreed by both Houses on
Thursday 7 July, following which The Queen will formally
appoint 11 a.m. on Wednesday 20 July in Westminster Hall as
the time and place for the Houses to attend on Her to

present the Addresses.

e The two Houses will assemble in Westminster Hall, on
20 July, seated as separate Houses, with the Commons on the
West side of the Hall and the Lords on the East. Seats
will be reserved for Members' spouses behind those reserved
for Members. Various distinguished guests will be seated
on the East side of the Hall. Officers of the two Houses,
staff and other guests will be seated at the back of the

Hall.

4. Seats in the front rows of the blocks for Members of
both Houses will be reserved, by name, for the Prime
Minister, members of the Cabinet, the Government Chief
Wwhip, the Leader of the Opposition and other occupants of
the Opposition front-bench, other party leaders and members
of the Lord Chancellor's and Speaker's Advisory Committee.

Ushers will show them to their places.

5. Guests will be admitted to the Hall from 09.45.
Members are asked to take their seats at 10.30. Those
occupying reserved seats in the front rows must be seated
by 10.35 at the very latest.




6. Delegations from the Netherlands and the USA will be

seated on the platform.

v Two formal processions, led by the Speaker and the
Lord Chancellor, including Commonwealth Speakers and

Presidents of Upper Houses of Commonwealth Parliaments will

-

by the East Door nd will take their seats

wWilliam

9. Just before 11.00 The Queen and the Duke of Edinburgh
arrive, are greeted by the Lord Great Chamberlain and the

Secretary of State for the Environment, and take their

seats.

10. The Lord Chancellor presents the Address from the

House of Lords and makes a speech.

11. The Speaker presents the Address from the House of

Commons and makes a speech.

12. The Queen replies to the Addresses and makes a speech.

13. The National Anthem is played (one verse, not sung).

14. The Queen and Duke of Edinburgh, conducted by the Lord
Great Chamberlain and the Secretary of State for the
Environment, and accompanied by the Lord Chancellor and the
Speaker leave the Hall by the North Door at about 11.25.
They are followed by other members of the Royal Family.

They proceed to Speaker's House.

15. The Netherlands and American Delegation leave by the

North Door.




16. The Mace processions leave by St. Stephen's Hall.
17. The Commonwealth Speakers and Presiding Officers leave

by St. Stephen's Hall for Speaker's House where they will

meet The Queen.

19.

After the Ceremony

20. After meeting Commonwealth Speakers and Pra=siding
Officers in Speaker's House, The Queen and other members of
the Royal Family will wvisit the Exhibition in the
Banqueting House in Whitehall. Crown Prince William of
Orange, accompanied by the Netherlands Ambassador, will
also be there. Lord Pym (Chairman of the Advisory
Committee) will greet The Queen at 12.15. She will leave
at 12.55.

21. Lord and Lady Pym will host a 1lunch at th2 Royal

Horseguards Hotel for the Netherlands and American

Delegations. After lunch the Delegations, Members of the

Advisory Committee and other Members of the two Houses will

visit the Exhibition.

28 June 1988




10 DOWNING STREET
LONDON SWIA 2AA

From the Private Secretar) 11 July 1988

The Right Honourable The Lord Pym, M.C.




MR. THATCHER

20 July the Prime Minister will

ceremony in Westminster Hall

resentation of an address to The
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MR. HAMILTON

I have assumed that you will accompany the

rime Min er when she attends the Tercentenary

elebration in Westminster Hall on 20 July

angements attacl - and have asked

=

7511 T mmea A 1
you l1mmed

byt
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(P. A. BEARPARK)
11 July 1988




Murdo Maclean

MOVING OF ADDRESS ON THURSDAY 7 JULY

I attach the Address for inclusion on the Order Paper
(in the terms previously approved).

After the Address itself has been agreed it will be
necessary for the Leader of the House to move formally the
two further motions. On 16 June 1965 (the latest direct
precedent) these were not on the paper and were moved
without notice. But in our view there might be difficulty
today in moving such a long motion without notice; people
would wonder what was happening; there might be points of
order. It would be much clearer and more formal (so less
provocative) for everyone to see the motions on the paper.
Also the attendance of the Commonwealth Speakers is not
just a matter of form, and proper notice should be given.

I also attach the reply which the Palace should send.
Following the precendent of 21 June 1965 the Leader of the
House would bring in the Queen's reply at the Bar of the
House immediately after Prayers on a convenient day before
20 July.

Ot

M. T. R.

1 July 1988




TERCENTENARY OF THE REVOLUTIONS OF 1688-89 AND OF THE BILL
OF RIGHTS AND CLAIM OF RIGHT

The Prime Minister

That an humble Address be presented to Her Majesty as
follows: -

Most Gracious Sovereign,

We, Your Majesty's most dutiful and loyal subjects,
the Commons of the United Kingdom of Great Britain and
Northern Ireland, in Parliament assembled, having in mind
the acceptance by Their Majesties King William and Queen
Mary of the Declaration of Rights presented to them on 13
February 1689, and recalling also the Bill of Rights passed
by the Parliament of England and the Claim of Right made by
the Estates of Scotland for vindicating and asserting the
ancient rights and liberties of the people of the two
Kingdoms, beg leave to express to Your Majesty our great

pleasure in celebrating the tercentenary of the historic
events of 1688 and 1689 that established those
constitutional freedoms under the law which Your Majesty's
Parliament and people have continued to enjoy for three

hundred years.

That the said Address be presented to Her Majesty by

the whole House.

That such Members of this House as are of Her
Majesty's Most Honourable Privy Council, do humbly know Her
Majesty's Pleasure when She will be attended by this House
with the said Address and whether Her Majesty will be
Graciously pleased to permit the invited representatives of
overseas Parliaments of the Commonwealth to accompany this

House in attending Her Majesty.




QUEEN'S REPLY REGARDING PRESENTATION OF ADDRESS

That Her Majesty, having been waited upon, pursuant to
their Order of 7 July, humbly to know Her Majesty's
pleasure when She will be attended by this House, has been
please to appoint to be attended on Wednesday 20 July at
Eleven of the clock, in Westminster Hall, and has given Her
permission for this House to be accompanied by
representatives of overseas Parliaments of the

Commonwealth.




PRIME MINISTER

A first draft of your speech on the Moving

of the Address for the Tercentenary is attached.
L e —————

We have some time on Monday to go through

this if you wish.

Could you please confirm that you are content

with the draft motion at Flag A2
- I

The draft of The Queen's Speech for when

she receives the Address is at Flag B.

e

//

e

(P.A. BEARPARK)

30 June 1988




DRAFT MOTION TO BE MOVED BY THE PRIME MINISTER

That the said Address be presented to Her Majesty by the whole House.

That such Members of this House as are of Her Majesty's Most Honourable Privy

Council, do humbly know Her Majesty's Pleasure when She will be attended by this

House with the said Address and whether Her Majesty will be Graciously pleased to

permit the invited representatives of overseas Parliaments of the Commonwealth to

accompany this House in attending Her Majesty.




1688-1988: TERCENTENARY CELEBRATIONS

Most Gracious Sovereign,

We, Your Majesty's most dutiful and loyal subjects, the
Commons of the United Kingdom of Great Britain and Northern
Ireland, in Parliament assembled, having in mind the
acceptance by Their Majesties King William and Queen Mary of
the Declaration of Rights presented to them on 13 February
1689, and recalling also the Bill of Rights passed by the
Parliament of England and the Claim of Right made by the
Estates of Scotland for vindicating and asserting the ancient
rights and liberties of the people of the two Kingdoms, beg
leave to express to Your Majesty our great pleasure in
celebrating the tercentenary of the historic events of 1688
and 1689 that established those constitutional freedoms under

the law which Your Majesty's Parliament and people have

continued to enjoy for three hundred years.







‘PARLIAMENT AND THE GLORIOUS REVOLUTION
ADDRESS BY HER MAJESTY THE QUEEN

My Lords and Members of the House of Commons.

I thank you for the loyal dutiful Addresses which on your behalf
the Lord Chancellor and Mr Speaker have presented to me on this

Tercentenary of the Glorious Revolution.

In celebrating the Glorious Revolution with you, I too give thanks
to Almighty God and pray that we may here rededicate ourselves to

the principle of freedom under the law which animated the authors

of that constitutional settlement three hundred years ago.




PARLIAMENT AND THE GLORIOUS REVOLUTION

WILLIAM AND MARY TERCENTENARY SPEECH BY HM THE QUEEN

My Lords and Members of the House of Commons.

It is fitting that the whole Parliament should
assemble in this ancient Hall to celebrate the events
of 1688 to 1689. It was here that we met to
commemorate the 700th Anniversary of Simon de
Montfort’s Parliament of 1265. The four centuries

which separated that Parliament and the Glorious

Revolution\ saw some turbulent and violent episodes,

but it was the momentous events of the 17th century
that brought the fundamental constitutional issues to
a head. The successive swings between the arbitrary
rule of The King and arbitrary rule of Parliament
became increasingly intolerable and it was by their
acceptance of the Declaration of Rights and assent to
the Claim of Right in Scotland, that King William and
Queen Mary ended almost a century of constitutional

turmoil and uncertainty in the two Kingdoms.

Their peaceful joint accession symbolises the

TB2ADE




friendship which has so long flourished between the
British and Dutch people. The warm and generous
reception we received on our recent visit to the
Netherlands was ample evidence that the three hundred
years since William and Mary have only deepened our
ties - ties which we in Britain greatly treasure. It
is therefore with especial pleasure that I welcome His
Royal Highness the Prince of Orange, the Presidents of
the two Houses of the Dutch Parliament and our other
Dutch guests.

It is an irony of hi;tory that James II, by uniting the
major political interests in opposition to him,
unwittingly ensured that the Revolution Settlement
which followed him produced a balanced Government not
of King nor of Parliament but of the Crown in
Parliament. Thus King William reported to the
Convention, which was to become Parliament, "there is
no sure Foundation of a good Agreement between a King
and his people, but by a mutual Trust. When that is

once broken, a Government is half dissolved".

That mutual trust marked the confirmation of

constitutional monarchy and may well have spared this

TB2ADE




country a more violent revolution. It also marked the
dawn of a new era of religious tolerance. I am ever
mindful that this Revolution Settlement put into
practice the cardinal principles of the sovereignty of
the Crown in Parliament and the separation of powers,
ushering in an epoch of freedom under the law in which,
happily, we still live. Experience has taught that
peoples can enjoy the full fruits of liberty, security
and justice only when they are represented in a

sovereign legislature whose laws are interpreted by an

independent judiciary.

The Bill of Rights and the Scottish Claim of Right of
1689, still part of statute law, are the sure
foundation on which the whole edifice of Parliamentary
democracy rests, and had great influence abroad,
especially in the United States of America and in the
Commonwealth. I am particularly pleased, therefore, to
welcome the Chancellor and a delegation from William
and Mary College, Virginia, with their wives, who
attend by a Resolution of Congress, approved by the
President. The College of William and Mary was founded
in 1693 with an endowment from the Crown and was the

first College of Royal foundation in English America.

TB2ADE




It was in Virginia that the ideas in the Bill of Rights

found particularly fertile soil.

I also welcome most warmly the speakers and Presiding
Officers of the Commonwealth and their wives, and the
officers of their Parliaments and offer my best wishes
for the Ninth Conference of Commonwealth Speakers and
Presiding Officers. May the principles of freedom and
tolerance, which guided the makers of the Glorious
Rewolution, inspire your conference.

The reaffirmation of>constitutional monarchy can be
dated to the acceptance by William and Mary of the

Declaration of Rights and the Crown on 13 February

1689. Those events took place in the Banqueting House,

which the Prince of Orange and I will be visiting later
to see the exhibition, but this Hall, as the enduring
symbol of our constitutional development, seems the
more appropriate place to celebrate the Glorious
Revolution and look to the future of Parliamentary

democracy with confidence.

TB2ADE







Privy CounciL OFFICE

WHITEHALL. LONDON SWIA 2AT

2§ June 1988

TERCENTENARY OF GLORIOUS REVOLUTION

I have spoken to Michael Ryle, Clerk of Committees, who is handling the arrangements in
the Commons for the Tercentenary. Detailed arrangements concerning the Address on 20
July will be formally communicated to the Prime Minister by Lord Pym or the Black
Rod, but I thought I would let you know informally how events in Westminster Hall will
run.

The Prime Minister, members of the Cabinet, and leaders of Opposition parties will be in
the front row of the Commons' half of Westminster Hall (the Lords will have the other
side of the aisle). Everyone should be seated by 10.30 am: the Prime Minister could
arrive at 10.25 and would be ushered to her seat. The processions will start at 10.30 pm
and, in order, will consist of the American and Dutch delegations, the Speaker's
procession, that of the Commonwealth Speakers and the Lord Chancellor's procession.
The Royal Family, expected to be Princess Margaret, the Duke and Duchess of
Gloucester, the Duke of Kent, and Prince William of Orange will follow, and the Queen
and the Duke of Edinburgh, escorted by the Lord Great Chamberlain and the Secretary of
State for the Environment, will arrive at 10.57 am.

To begin the ceremony, the Lord Chancellor will read out the Lords' Address and then
step forward to present it to the Queen. He will then return to his position to make his
speech. The Speaker will act similarly: the speeches are expected to last about 7
minutes each. The Queen will read out her formal reply, followed by her speech, also
about 7 minutes long. After the National Anthem, the processions will withdraw, and the
Prime Minister will be ushered out through the North Door if that is most convenient for
her car. The ceremony should be over by 11.30 am. Could you let me know if you or
another official will be accompanying the Prime Minister, as separate seating
arrangements will need to be made?

As you know, there is an Exhibition to mark the Tercentenary at the Banqueting House in
Whitehall. I understand the Prime Minister will be unable to attend the opening at

11.30 am this Wednesday, but Mr Ryle asked me to remind you that she would, of course,
be welcome to look round the exhibition at another time. Wednesday or Thursday, before
it is open to the public, would perhaps be the best days, or a tour would not be difficult
to arrange for any evening after that. Perhaps you could let myself or Michael Ryle
know if the Prime Minister wishes to attend.

I am copying this letter to Murdo Maclean.

s wer
NidhoAes

N D J DENTON
Private Secretary

P A Bearpark Esq
Private Secretary to the Prime Minister
10 Downing Street




From: The Rt. Hon. The Lord Pym, PC, MC

N
\

| ’ | 28 June 1988
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TERCENTENARY CELEBRATIONS, 20 JULY 1988

It will probably be helpful for you to have the
enclosed summary of the arrangements for the Ceremony in
Westminster Hall on 20 July. I am also sending copies to
the Leaders of the two Houses, to the Secretary of State
for the Environment and to other party Leaders.

I will ask Michael Ryle, the Commons Secretary to the
Advisory Committee, to liaise with your office on the
arrangements for your own arrival and departure.

All seems to be going well, I hope it will be an
enjoyable and memorable occasion.

)Amo .

Rt. Hon. Margaret Thatcher, MP,
The Prime Minister,

10 Downing Street,

London SW1.




TERCENTENARY OF REVOLUTIONS OF 1688-89 BILL OF RIGHTS AND
CLAIM OF RIGHT

Proceedings in Westminster Hall, 20 July 1988

1. Parliament will celebrate the above Tercentenary by
presentation of Addresses to Her Majesty The Queen.

24 The Addresses will be agreed by both Houses on
Thursday 7 July, following which The Queen will formally
appoint 11 a.m. on Wednesday 20 July in Westminster Hall as
the time and place for the Houses to attend on Her to
present the Addresses.

3. The two Houses will assemble in Westminster Hall, on
20 July, seated as separate Houses, with the Commons on the
West side of the Hall and the Lords on the East. Seats
will be reserved for Members' spouses behind those reserved
for Members. Various distinguished guests will be seated
on the East side of the Hall. Officers of the two Houses,
staff and other guests will be seated at the back of the
Hall.

4. Seats in the front rows of the blocks for Members of
both Houses will be reserved, by name, for the Prime
Minister, members of the Cabinet, the Government Chief
Whip, the Leader of the Opposition and other occupants of
the Opposition front-bench, other party leaders and members
of the Lord Chancellor's and Speaker's Advisory Committee.
Ushers will show them to their places.

5 Guests will be admitted to the Hall from 09.45.

Members are asked to take their seats at 10.30. Those

occupying reserved seats in the front rows must be seated
by 10.35 at the very latest.




6. Delegations from the Netherlands and the USA will be

seated on the platform.

7. Two formal processions, led by the Speaker and the
Lord Chancellor, including Commonwealth Speakers and
Presidents of Upper Houses of Commonwealth Parliaments will
enter by the East Door and will take their seats on the

platform.

8. Members of the Royal Family, and The Crown Prince

William of Orange arrive.

9. Just before 11.00 The Queen and the Duke of Edinburgh
arrive, are greeted by the Lord Great Chamberlain and the

Secretary of State for the Environment, and take their

seats.

10. The Lord Chancellor presents the Address from the

House of Lords and makes a speech.

11. The Speaker presents the Address from the House of

Commons and makes a speech.

12. The Queen replies to the Addresses and makes a speech.
13. The National Anthem is played (one verse, not sung).

14. The Queen and Duke of Edinburgh, conducted by the Lord
Great Chamberlain and the Secretary of State for the
Environment, and accompanied by the Lord Chancellor and the
Speaker leave the Hall by the North Door at about 11.25.
They are followed by other members of the Royal Family.

They proceed to Speaker's House.

15. The Netherlands and American Delegation leave by the

North Door.




16. The Mace processions leave by St. Stephen's Hall.
17. The Commonwealth Speakers and Presiding Officers leave
by St. Stephen's Hall for Speaker's House where they will

meet The Queen.

18. Those Members occupying reserved seats in the front
rows will be escorted out by ushers at about 11.30.

19. Other members and guests depart.

After the Ceremony

20. After meeting Commonwealth Speakers and Presiding
Officers in Speaker's House, The Queen and other members of
the Royal Family will wvisit the Exhibition in the
Banqueting House in Whitehall. Crown Prince William of
Orange, accompanied by the Netherlands Ambassador, will

also be there. Lord Pym (Chairman of the Advisory
Committee) will greet The Queen at 12.15. She will leave

at 12.55.

21. Lord and Lady Pym will host a 1lunch at the Royal
Horseguards Hotel for the Netherlands and American
Delegations. After lunch the Delegations, Members of the
Advisory Committee and other Members of the two Houses will

visit the Exhibition.

28 June 1988
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PRIME MINISTER

On Wednesday 20 July you are to attend the presentation in

Westminster Hall of an Address to The Queen on the

fg}centenary. You have already agreed to move the Address in
'—__—____’_,——————-—-——-—,

the Commons on Tuesday 12 July.

Unfortunately, the Clerks in the House did not consult

Mr. Kinnock's office, and he is due to go on his tour of
Southern Afrsaca from 7-19 July. He has therefore asked if you
would be prepared to move the Address either on Thursday

—

7 July just before he leaves (his first choice), or Tuesday

19 July, when he returns. But he fully accepts that the

————.————“ —//—— . .
choice to move or not is entirely yours.

Are you prepared to accept either of the revised dates - you
are free on both - after Questions - and, if so, which would

you prefer?

/9

P. A. BEARPARK

24 June 1988




CONFIDENTIAL

Treasury Chambers, Parliament Street, SWIP 3AG

01-270 3000 enE

23 June 1988 )Jilé,

Lyn Parker Esqg

PS/Secretary of State

Foreign and Commonwealth Office
King Charles Street

London SW1

,z/v( jr\

COURTESY CALL BY NETHERLANDS FINANCE MINISTER

Mr Onno Ruding, the Finance Minister of the Netherlands, paid a

courtesy call on the Chancellor this morning. Sir Geoffrey Littler
was also present.

Toronto Summit: Debt

Ruding asked about the details of the Summit agreement on debt. In
particular, did debtor countries have any discretion about the type
of relief which they could have? The Chancellor assured Ruding
that the choice would rest with creditor countries. Ruding
commented that he was glad that the communlque had made a 1link
between the debt proposals and national budgetary arrangements. He
was concerned that the Netherlands Aid Ministry might seek to use
the agreement as a basis for increasing its expenditure. The
Chancellor explained how the relief would operate in the UK.

Ruding asked about the Japanese scheme for middle income debtors.
The Chancellor described the proposal. It boiled down to the IMF
partly bailing out the banks. We could not accept this proposal,
and nor could the United States or Germany. The Chancellor
commented that the Japanese would probably now seek to revise the
proposal. They might seek to take on a larger share of the burden
themselves, in return for greater influence at the IMF. Ruding
said that the Japanese had made a similar proposal to him, as
Chairman of the Interim Committee, but that at that stage they had
proposed placing the burden on the IBRD. He also suggested that the
Japanese proposal, in reality, might be intended to perform the
role of a stalking horse, so that - once it was rejected - the

Japanese could make their own banks face up to their
responsibilities.




Hanover : ERM

Ruding asked whether the Chancellor thought the French might try at
Hanover to play up the line that the UK should join the ERM or pull
out of the EMS. The Chancellor said that the French had never put
this to us formally, nor mentioned it in any serious context. He
would be very surprised if they were to press it at Hanover. The
proposal was, 1in any case, a nonsense. No-one had the power to
expel the UK from the EMS. Ruding agreed that it would be very
unhelpful if the French were to try to take this line.

Hanover: European Monetary Integration

The Chancellor rehearsed briefly our position. Ruding said that
the Dutch position was to be discussed at Cabinet tomorrow. He
was, in principle, in favour of the idea of a European Central
Bank. A study should be commissioned. But this should not be
undertaken by "wise men". It should take place in the framework of
the Central Bank Governors and/or the Monetary Committee. All
countries should be represented on this group, which should report
back within a year. If individual countries wished to bring
outside experts into the group, they should be free to do so.

Hanover: Tax approximation

Ruding asked whether the Chancellor thought that tax harmonisation
was a likely subject for Hanover. The Chancellor said that only
the Commission had any interest in bringing this up. The
Presidency should be firm in keeping any discussion to a minimum.
Ruding said that whether this came up would depend on the force
with which Lord Cockfield pressed the matter in the Commission.
Delors had a high regard for Lord Cockfield.

I am copying this letter to Charles Powell (No.10).
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Dear Pody

PARLIAMENTARY CELEBRATION OF THE
'GLORIOUS REVOLUTION'

I am replying to your letter of 6 June to Alison Smith. As
requested, I attach a draft speech for the Prime Minister to
use on moving the Address in the Commons on 12 July. At
present, I do not have any more details of the moving of
the Address or its presentation than are contained in Lord
Pym's letter of 19 February to the Prime Minister, but I
have asked Black Rod's office to contact you to let you
have details of the 20 July presentation.
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N D J DENTON
Private Secretary

P A Bearpark Esq
PS/Prime Minister







10 DOWNING STREET
LONDON SWIA 2AA

From the Private Secretary 6 June 1988

WILLIAM AND MARY TERCENTENARY CELEBRATIONS

Thank you for your letter of 9 May about
the request by the delegation from the College
of William and Mary to call on the Prime
Minister on 19/20 July. I note that you do
not recommend a call and that the programme
for those days is likely to make one difficult.
The Prime Minister could receive the delegation
very briefly at 0930 on 19 July, but I do
not conceal from you that if their programme
were to make this impracticable, it would
be something of a relief.

(CHARLES POWELL)

Lyn Parker, Esq.,
Foreign and Commonwealth Office.
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10 DOWNING STREET
LONDON SWI1A 2AA

From the Private Secretary 6 June 1988

PARLIAMENTARY CELEBRATION OF THE "GLORIOUS REVOLUTION"

The Prime Minister has agreed to move the Address in the Commons
on Tuesday 12 July, and I see from Steven Wood's letter of 2 December
last that he agreed to supply a suitable speech. Could you please
ensure that we receive this by, say, Friday 24 June, to allow the
Prime Minister to work on it here.

It would also be helpful at this stage to know if you have

any further background information on the exact format of either
the moving of the Address, or its presentation in Westminster Hall.

P. A. BEARPARK

Ms Alison Smith,
Lord President's Office.




PRIME MINISTER

I have had a word with Charles about the attached.

I am very hesitant about giving a time for this delegation -
particularly on the days mentioned.
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Wednesday 20 July is the day of the Revolution Tercentenary

celebrations and you also have a lunch for industrialists.
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Tuesday 19 is a normal Questions day and you have an Audience

that evening.
At present I can find a time - but given that you will have
been away for a good deal of June, business will be very

pressing in July - both here and in the House.

Please may we say "no" to this request?

W

FP Tessa Gaisman

3 June 1988
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William and Mary Tercentenary Celebrations, 19-20 July

Mr Paul Verkuil, President of The College of William
and Mary in Virginia, and a member of the college delegation
who will represent the US government at the William and Mary
Tercentenary celebrations in London on 19-20 July, has requested
a courtesy call on the Prime Minister by the deélegation leaders.
Mr Wdrren E Burger, Chancéllor of the College, will lead the

delegation.

We see no particular reason to recommend that the Prime
Minister should see the US delegation, especially as this
would make it hard not to see the Dutch delegation (which
includes the Speakers of both their Chambers) as well. The
programme of events scheduled for 19 and 20 July is in any
case unlikely to leave much room for calls.

Unless the Prime Minister particularly wishes to see
both delegations, we will do our best to let the American
team down gently. The Dutch delegation have not requested
a meeting with the Prime Minister.
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(L Parker)
Private Secretary

C D Powell Esqg
10 Downing Street
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* * *
Prime Minister Lubbers defended a
controversial austerity package amid grow-
| ing signs of & Dutch political crisis.
The parliament is expected today to debate
and vote on the plan, which calls for big cuts
in state benefits for the young and the
unemployed, as well as sweeping reductions
in taxes on high income brackets.
[ —




10 DOWNING STREET
LONDON SWIA 2AA

From the Private Secretary 17 March 1988

Parliamentary Celebration of the
Glorious Revolution

Your letter of 10 March to Mark Addison
refers. I think Tuesday 12 July at 1530
would be most convenient, and have pencilled
this into the diary.

I am copying this letter to Mike Eland
(Lord Privy Seal's Office), Paul Stockton
(Lord Chancellor's Office) and Murdo Maclean
(Chief Whip's Office). To ensure that
everybody knows what is going on, I am
also enclosing for all recipients of this
letter a copy of correspondence with Lord

Pym.

(ANDY BEARPARK)

Nick Denton, Esq.,
Lord President's Office.




10 DOWNING STREET
LONDON SWIA 2AA

THE PRIME MINISTER 17 March 1988
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Thank you very much indeed for your letter of 19 February
bringing me up to date on the arrangements for the celebration
of the Tercentenary. I am very much looking forward to the
ceremony on 20 July and have agreed that I will move the Address

in the Commons, probably on Tuesday 12 July.
I would also hope to be able to visit the Exhibition,
and will arrange for my office to be in touch a little nearer

the time.

With best wishes,

The Right Honourable The Lord Pym, M.C.




Privy CouNciIiL OFFICE

WHITEHALL, LONDON SWI1A 2AT
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PARLIAMENTARY CELEBRATION OF THE 'GLORIOUS REVOLUTION'

I am replying to your letter of 18 February to Alison Smith. The Lord President met
with Michael Ryle yesterday to discuss arrangements for the tercentenary. I believe
Lord Pym has written to the Prime Minister with the details of the ceremony on

20 July, when the Address will be presented to Her Majesty by the whole House. A
copy of the draft Address is attached.

It is envisaged that the Prime Minister would move the Address in the House the
previous week. I also attach a copy of the draft Motion, which is based on the one
moved on the occasion of the Seventh Centenary of Simon de Montfort's Parliament.
The most suitable dates for the Motion are Tuesday 12 or Wednesday 13 July; it
would be taken at 3.30 pm. Perhaps you could let me know which date is most
convenient and the Whips' Office will then make the appropriate business arrange-
ments.

I am copying this letter to Mike Eland (Lord Privy Seal's Office), Paul Stockton (Lord
Chancellor's Office) and Murdo Maclean.

N D J DENTON
Private Secretary

M E Addison Esq
PS/Prime Minister
10 Downing Street




TERCENTENARY

DRAFT SPEECH FOR PRIME MINISTER TO MOVE MOTION ON ADDRESS

I beg to move

I am sure that the House will again accord to you, Mr Speaker, the traditional right
which has been claimed by Speakers to express the sentiments of the House to Her Majesty

on presenting the Address which [ have just moved.

Honourable Members will wish to know that Her Majesty has graciously agreed to

come to Westminster Hall next Wednesday, at 11 o'clock to receive the Address.

This occasion will mark the high point of the celébrations of the tercentenary of the
\

Revolutions of 1688 and 1689 and of the Bill of Rights and\the Scottish Claim of Right.

There is also a major exhibition at the Banqueting House in WH’}T\ehall and a host of displays
™

and other events in this country and in the United States and Holland.

The Glorious Revolution of 1688, which overthrew James II and brought his nephew

William and daughter Mary to the throne, is a landmark in British Parliamentary history.




Although it was not a democratic revolution, confirming as it did the supremacy of the

aristocracy and landed gentry which James II's authoritarianism had threatened, it

nevertheless marks the moment when the balance of power finally shifted from Crown to

Parliament. The Bill of Rights in 1689 abolished the royal right to suspend legislation,

while the right to dispense with it in particular cases was very narrowly restricted.

Parliament dictated changes in the Coronation oath, the new sovereigns having to swear to

observe Parliamentary statutes. Since 1689 Parliament has met every year: the greater

length, frequency and regularity of Parliamentary sittings from this time marks its

assumption of the central place in the government of the country.

The victory of Parliament over Crown, admittedly won by and for the propertied

classes rather than the people as a whole, did not inevitably mean that the democratic

rights of ordinary people would be strengthened. But it did open the road to democratic

Parliamentary Government, if Parliament chose to take it. If victory had gone to the

absolutist James this road would have been closed, and democracy might only later have

been achieved through the sort of violent revolution experienced in many parts of

continental Europe. Whatever their faults and limitations, the forces which triumphed in

1688 and 1689 stood for ordered progress and the possibility of peaceful reform, as




Parliament continues to do today. I believe the House will join with me in supporting this

motion to present an Address to Her Majesty, in recognition of the importance of the

events we are celebrating, not only for this country, but for Parliamentary democracies

everywhere.







TERCENTENARY

SPEECH MOVING THE ADDRESS




I BEG TO MOVE MR. SPEAKER THAT AN HUMBLE ADDRESS BE PRESENTED
To HER MAJESTY - IN THE WORDS IN MY NAME ON THE ORDER
PAPER - TO COMMEMORATE THE THREE HUNDREDTH ANNIVERSARY

OF ONE OF THE GREAT EVENTS IN THE HISTORY OF THESE

ISLANDS: THE GLORIOUS REVOLUTION oF 1688,

IT IS AN ANNIVERSARY WITH PARTICULAR MEANING FOR THIS HOUSE
BECAUSE, UNIQUELY IN THE ANNALS OF EUROPEAN HISTORY,

THIS WAS A REVOLUTION CARRIED THROUGH BY THE ACTION

OF PARLIAMENT ITSELF,

THE MAIN EVENTS ARE WELL KNOWN:
- THE DEFIANCE OF THE ORDERS OF Kine JAMES Il BY THE
BISHOPS AND THE JUDGES;
= THE INVITATION TO WiLLIAM oF ORANGE AND MARY TO
DEFEND OUR ANCIENT RIGHTS AND LIBERTIES;
- THE LANDING AT TORBAY AND THE PEACEFUL TRANSFER

OF POWER WHICH GAVE RISE TO THE TITLE OF THE




® THE BLOODLESS REVOLUTION IN ENGLAND - ALTHOUGH IT

WAS NOT LIKE THAT IN SCOTLAND, AND IT WAS A VERY
DIFFERENT STORY IN IRELAND;

= THE SUMMONING OF THE CONVENTION PARLIAMENT;

= AND THE PASSAGE OF LEGISLATION STARTING WITH THE

BiLL OF RIGHTS AND IN SCOTLAND THE CLAIM OF RI1GHT,

WHICH SET US FIRML