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actual ficures. He vondored if thic sort of anpronch had our
approval, '

0  Dr Ussola spoke about the future of sterling in an enlargec
Comaunity.  UDocause of the Comaunity's agreeuent in princinie

to work torords o unified currency as part of European econonic and
monetary union, it would not be nossible for any particular cur-
rency of the Comaunity to be used as a resarve currency. 1he
Unitod Kinodon had recoonised this. There were now tuo questions.
First, would the enlarced Community have 2 roserve currency of
its omn? Some peonle thoucht it should not; and certainly it
¥as not a matter for the fssuing authorities to decide. The
second question vns vhothor it would bé in the intorests of the
enlarned Comaunity that the ox members of the sterling area
should rravitate round Curopean econouic and wonetary union.

Dr Ossoia thousht the answer to both questions should be ves.
Thero wore tuo ways of dealing with the future of the sterling
halances: either they could be taken over by the vorld nonetary
community, nerhans anainst an issus of SDRs; or else they could
be used as the Toundation of The Curopean Reserve Fund,

1 Sicnor Donbassei said that the Italian delesation in Orussels
were vary conscious of the needs of the timetable. ilo progross
had been made at the latest neeting of the Six over susar or
iiow Zealand., The Italian view was that it was iwortant to think
of the needs of the enlarced Comaunity as a whole. Une could not
determine now procisely what decisions the enlarced Coununity
night make ine fow years time. As for the Gritish contribution
o the budget the need was to find o foroula which would enable
- Britain to start frou 2 plausible figure; thereafter the pro-
~should be parzholic not linear.
ward the Italian delesation had been working to
and practica] solutions. e hopnily g 8
the idoas which had boen oxpressed ot this
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flow Zoaland dairy nroducts, sumar, our contribution to the budoet -
were essentially agricultural; and since we had alroady accepted
the common agricultural policy they should not be too difficult

!n solve. Uz had six wecke before the ilinisterial ucoting in

fiay and we muet uso that tim o to the best adventage. | the
Community vas able to make nrogress on any particular issue, then
he honed it would renort it to a neeting of the Deputies rather
than keen an nceeunt of it in reserve for the iinisterial necting.
He had beon interosted to hear what Sicnors Guazzaroni and Uom-
bassoi had said about the Connunity doveloping o common attitude
to the cuestion of financo. It was richt that the Comaunity
should nou make counter nroposals - cven thouch for the tino
beinn these wicht only be confined to principles. Un the whole,
vo would find it fairly casy to accept the princinles now under
discussion amena the Six. A parabola was 21l richt so long as it
di¢ not «¢ too hizh in the fifth year. Full use should also be
aacs of the throe vear period of correctives, [t should not be
usal solely os a means of ractifying any wistoke wace in assoss-
ina the level of our contribution for the definitive stage. lior
did we nocossarily want to rule out soue jum at the end.

16 5ir © G'ileill said that we nust also moke progress with the
other cuostions. Canital movements was one: there were Comauni ty
directives about this to which we would nead to confora, (And
this question should be distinguished fronm the general issues of
the reserve role of storling and the sterling balances.) Then
there were the Euronean Investuent Bank, toriff quotas and
aoricultural transition. Cn this last point we hoped the Comm-
unity would soon have now material to give us. while it ms
imortant that wve should moke progross in these next six wooks,
nore fmportant still that the Comwnity should not make

als to ue. I faruol fad spokon of tho "ganoral bal-
dvantage": 1 we stuck to that concept all pro-

i



CONFIDENTIAL

Italy quan froa the Anglo-Italian doclaration of 1950 that the
United Kinodon sharod hor viows ahout the noot! for develonments in
this dirsction, This mes also imortant in the defence sector.
Eurone needed the Anericon allinnco; but at thesao time it must
take 1 its omn rosnonsibilitios in that alliance and nlay a oore
uthoritative rolo. The unity of Euronc was a vital factor not
only for vorld equilibriva, but also for peuilibriun within
Curopo, /s far as institutions wore concorned, the Fronch had
recently ragdesomo rather vacue sucoostions, and these wore now
under discussion. Cut no concusions could be reached without
Oritain, The present arrancononts for nolitical consuliations
among the Ten wero cuuborsone; but Signor Horo thounht thoy had
cpercted fately successiully.

12 e Rippon eaid that he vas olad thot Signor ioro had onded
on a politieal noto, It put oattors in the riahit perspactive.
ared with the creation of a widor Yest Curopean Comaunity, the
?m leas of the transitional pariod seomed very sanll indoed.
he whole foundation of the llost Europesn A11iance wos contained
in the Drussols Treaty, and in its threo clements - military
cconomic and political co-operation. The 4lliance needed all
three eloments. Tho purpose of Oritish policy was to build w
tion over the whole field. It was importont that Europe
should have its own influonce and its cwn conabilities. (L. Jid
not _mmian m t"g a;dadlfla on the Ilnrthtﬂtlﬁtin ﬁlﬁinngna;ﬂ
~ Europe simly r proper part, vas thore
~ essen .j!l.?o mlming grht wﬁ occtives more political onos,
- we had re-affirved thot inglo-1talian declaration; =nd recontly
~ dir lleath had spoken of the mai_hﬂit{ of develoning now insti-
tut P new purposes. The Comwnity, as we saw it, would not
tic croation, 1t mould develep - for examlo in the soc-
¢, in oducation, in rocional _l_.iiign:d here wa looked
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truly integrated lestern Europe, le should also link with it, as
full nmenbers or as associats meabers, all those other ocuntriecs
that belorzed to the Curonoon fanily,
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